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Preparing for Emu 

Selling the euro 
to Asia 

Page 2 



Helping band 

Improving devices 
for the disabled 

Technology, Page 14 
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WORLD NEWS 
UK warns US 
could wreck 
climate change 
negotiations 

.UK foreign secretary Robin Cook 
-warned that the US was in dan- 
u.gSr of wrecking international 
-negotiations in Kyoto to tackle 

- cfimate change. But the US, the 
wtirld’s biggest producer of 
gjreaahonse gases, says its room 

- Jor action is limited by fierce lob- 
bying from industry and Con- 
gress. Page 18 
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1 offerings under way 

■ 'Asia’s biggest international share 
i offerings got under way as price 
p ranges were set for the public 
■- sale of China's main mobile tele- 
. Thane company and Australia’s 
national operator. Page 18; HK 
’core’ for China Telecoms. Page 
, & ; 


: peace talks hopea 

. Israeli and Palestinian officials 
hope to re-establish formal con- 
facts next week after the Jewish 
-Etew Year and may start long-de- 
layed final status negotiations. 

7 


_ process to be eased 

lie UK, German and French 
competition authorities aim to 
simplify procedures for compa- 
nies involved in miittiriatiniTnl 
-mergers in the European Union. 
Page 2 

Irish PM calls for probe 

Irish prime minister Bertie 
, Ahem called for an investigation 
Into allegations of corrupt land 
dealings connected to his foreign 
minister, Ray Burke. Page 2 

SI Asian forecasts cut 

JSconamists are starting to cut 
thear economic forecasts for 
south-east Asia further in the 
Ught of the drought which has 
;rice crops in Tm jnnpgfa and 
t Philippines apd fuelled fires 
: have blanketed the region in 
V smog. Page 18 .. 

Mapap ore PM wfns RmI case 

fjOh. Chok Tang, Singapore’s 
prime minister, won S$20,000 
(ES$13,0<X)) libel damages against 
•■anoppodtion leader. Page 8; Edi- 
torial Comment, Page 17 

KKproa expects deficit fall 

. ;^sJBm' r B!orea , s ftnanca ministry 
. said the nation’s current account 
deficit Would shrink to $l5bn this 
' year from a record $23.7bh in 
.1906. Page 8 

TuiUah PM tp meet KoM 

Pinkish prime mi-nistnr Mesut 
Yilmaz is to meet Helmut Kohl. 
German chancellor, in his first 
encounter with a European 
leader since announcing an 
important shift in Turkish policy 
' towards the European Union. 

. Page 4 ; 

Hashbnoto apology 

Japanese primp minister Ryutero 
Hashtmoto apologised to parlia- ■ 

' jurat for the uproar caused by 
' hjs appointment of a convict to 
.Ms cabinet 

US pay and spemfing rise 

personal incomes and spend- 
fog both rose strongly last 
month , fo, the latest indication 
that buoyant consumer confi- 
- fence is sustaining the robust 
pace of overall economic growth. 

: Page 6; Editorial Comment, 

Page 17/ 

Bonino bold by Taliban 

Afghanistan's Taliban, rulers 
arrested EU commissioner E m m a 
-Bonino in Kabul and held her far 
;■ almost four hours for taking pbo- 
tographs of women. Ms Bonino 
. later met Afghanistan’s minister 
.fir foreign affairs- Observer, 

Page 17 

«E coaDtftMi in doubt 

A question mark hangs over New 
Zealand’s coalition gove rnm e nt , 
after the overwhelming rejection 
qf its proposed compulsory pri- 
vate pension scheme in a referen- 
dum. Page 8 


Markets 


BUSINESS NEWS 


French bourse 
regulator allows 
both competing 
bids for Casino 

France’s stock market regulator 
CMF has approved competing 
bids for retailing group 
from Promod&s and “white 
kn i g ht" Railye. The FFrSlbn 
($5.2lbrO hostile bid by Promodte 
launched the takeover battle, 
which is likely to run until late 
October. Page 19; Red-blooded 
capitalism. Page 17; Lex, Page 18 

Trove Its Group, US financial 
services company, plans to main- 
tain heavy investment in the 
overseas operations of Salomon 
Brothers. Page 19 

incentive, industrial arm of 
Sweden's Wallenberg, is wiling 
5m shares held by sister com- 
pany Investor and floating its 
Munters humidity controls busi- 
ness. Page 20 

Boima Karw Inte rna tional, the 

US fashion company, was boosted 
as Saudi billionaire Prince A1 
Waleed bin Talal took a $20m 
share stake. Page 19 

CrikBt Agrteolo, the French 
mutual bank, bag published half- 
year results for the first time, 
showing net income up 20 per 
cent to FFr4.6bn ($777m). Page 20 

BanicBoston is to acquire 
Deutsche Bank, Argentina, a 
retail subsidiary of the Frank- 
furt-based group, far $25Qm in a 
bid to strengthen its presence in 
Latin America. Page 24 

Astra, the Swedish 
pharmaceuticals group, is seek- 
ing patents in 60 countries for a 
new drug replacing its Losec 
anti-ulcer .agent Page 20 

Ida car workers began a two-day 
protest strike as creditor banks of 
the South Korean group formally 
recommended it should apply for 
court receivership. Page 27 

KLHFa new president Leo van 
Wijk is reassuming the North- 
west Airlines board seat he 
vacated two years ago. Page 20 

Deutsche BenkPs investment, 
management division is to 
launch nine US mutual funds. 
Page 26 ... • 

Virgin Records is looking at 
ins to curb discrepancies 
ween album prices in different 
European countries. Page 9 

Hitachi, Japanese electronics 
group, and Legend, China’s lead- 
ing PC manufacturer, are linking 
up to make low-cost PCs. Page 27 

Microsoft is renewing its efforts 
to gain the lead in the internet 
browser software market with a 
new version of its Internet 
Explorer. Page 26 

PMDpphie Stock Exchange is 

seeking reform of “excessive and 
inordinate” government taxes 
which it says are damaging the 
securities industry. Page 8 

Aetna, largest US health insurer, 
saw its shares fall 10 per cent cm 
Wall Street as it warned of a 
charge of up to $105m against its 
third-quarter earnings. Page 26 

Hedonic Bottffng Company, 

holder of Greece’s Coca-Cola fran- 
chise. is to join Luxembourg’s 
Mahno Beverages in a $3.5hn 
merger. Page 22 

PacfflConH Oregon-based 
electric utility whose $5Kbn bid 
lor The Energy Group is with the 
UK's Monopolies and Mergers . 
Commission, wifi renegotiate the 
offer if it can go ahead. Page 28 

Mci&Klmie, UK engineering 1 
group, is looking at potential 
acquisitions worth up to ElOOm 
($160m) with an emphasis an the 
US and south-east Asia. Page 20 

Woody's Intematfonol, the 

world's third-largest hambu rge r ; 
chain, is seeking UK and Euro- 
peanpartners. Page 28 . 
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US sanctions 

threat over 
Total’s $2bn 
Iran gas deal 


By Gerard Baker in Washington, 
Guy do JonquJferes in London 
and David Owen In Paris 

The US yesterday condemned the 
decision by Total, the French 
energy group, to proceed with a 
proposed $2bn Investment in 
Iran's gas industry. It said it 
would Investigate the deal with a 
view to imposing sanctions on 
Total under US law. 

But the French government 
warned Washington against 
retaliation, saying it would "con- 
stitute a serious precedent in 
int puatinna? trade”. It said the 
deal was consistent with interna- 
tional law and with France’s pol- 
icy Of maintaining a dialogue 
with Iran. 

The confrontation between 
Washington and Paris marks the 
first serious test of controversial 
US legislation, enacted last year, 
which seeks to penalise foreign 
investment in what Washington 
rang terrorist-sponsoring states. 

US sanctions could seriously 
strain transatlantic trade rela- 
tions and prompt the European 
Union to retaliate by reinstating 
its challenge in the World Trade 
Organisation to the US H ahns - 
Burton law, aimed at supporting 
its anti-Cuban sanctions. 

Thierry Desmarest, Total’s 
chairman, said yesterday his 
company had “the very clear sup- 
port” of the French government 
for the contract and enjoyed firm 
backing from the European 
Union. US sanctions would have 
little commercial impact, he said. 

The European.. Commission 
urged Washington to avert a dis- 
pute by concluding by mid-Octo- 
ber an amicable settlement with 
the EU of their differences over 
extra-territorial US legislation. 

The US State Department said 
Total’s contract triggered a full 
investigation under the Iran- 
Lifaya sanc t i o ns act The law pro- 
vides for sanctions of varying 


severity on foreign companies 
matring new investments of more 
than S20m in the two countries 
energy industries. 

If the review found the con- 
tract breached the law, President 
Bill Clinton would face strong 
pressure from Congress to 
Impose sanctions on Total and its 
consortium partners, Petronas of 
Malaysia and Russia’s Gazprom. 

Senator Alfonse D ’Amato, main 
author of the Iran-Libya sanc- 
tions act, said the French group 
should be “sanctioned to the full- 
est possible extent. There is no 
doubt that Total has been trying 
to precipitate a dispute with this 
contract over the implementation 
of the act”. 

The State Department said: 
“Our position on any invest 
meats in Iranian gas and oil 
fields is dean such investments 
make more resources available 
for Iran to use in supporting ter- 
rorism and pursuing missiles and 
nuclear weapons.” 

Total said its planned invest- 
ments would not reach $20m 
before next year, but the State 
Department said they were a 
“potentially sanctionable act”. 

If the US finds the Total-led 
contract breaks the law, it has 
three options. It can impose sanc- 
tions Imm ediately, which COUld 
incl ude confiscation of assets in 
the US; waive sanctions in the 
“national interest"; or delay sanc- 
tions pending consultations with 
the governments primarily 
responsible for regulating the 
companies concerned. 

Mr Desmarest said Total. had 
few US assets, arid it was “pure 
coincidence” that the Iran con- 
tract was announced soon after 
Total had agreed to merge its US 
refining and marketing busi- 
nesses with Ultramar Diamond 
Shamrock, a US company. 


Total chief defies threats. Page 5 
Editorial Comment, Page 17 


London equity manager 
raises $2.5bn for fund 
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By K a t ha ri n e Campbell 
in London 

Doughty Hanson, the 
London-based private equity 
manager, has raised $24>bn for a 
fund targeted at investment in 
the European private equity mar- 
ket, beating all previous records. 

The dimensions of the fund 
demonstrate the eagerness of US 
investors - including the large 
state pension, plans - to diversify 
outside their own domestic pri- 
vate equity market. About half 
Doughty Hanson's cash came 
from North America. 

German, Dutch and Swiss 
investors are also contributing to 
the fund. European investors had 
been disappointed by the poor 
returns from private equity in 
the mid-1980s, but are creeping 
back into the market 

Investors are a ttract e d by the 
high returns being achieved by 
p rivate equity managers. Groups 


able to secure large commitments 
from investors have generally 
been the best performers. 

The fund, which Doughty Han- 
son has raised within five 
months, is more than twice the 
size of any other. Charterhouse 
Development Capital closed a 
fund in June with commi tment s 
of £80Qm (?iJ28hn). Schroder Ven- 
tures, which said it had made an 
average net internal rate of 
return for investors of 25 per cent 
a year over the past .10 years, also 
completed a Slbn fund this year. 

About half the money will be 
invested in German-speaking 
countries, with 20 per cent in 
Scandinavia. The balance will 
flow into the UK, where Doughty 
Hanson concentrates on technol- 
ogy businesses. For instance, the 
firm holds an 8.7 per cent stake 
in Ionica, the Cambridge-based 
UK pioneer of fixed access radio, 
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Bull by the horns: Jfirgen Weber, Lufthansa chief executive, at the Frankfurt stock exchange yesterday. 
The airline is considering selling or floating some of its non-core industrial holdings. Page 19 


Markets hit 
in Italy by 
talk of crisis 
over budget 

By James BGtz in Rome 

Concern abont a possible 
government crisis hit Italian 
markets yesterday after propos- 
als for the 1998 budget left cru- 
cial Issues unresolved. 

The Milan stock market closed 
down 1.5 per cent and bonds and 
the lira came under pressure. 

Sergio Cofferati, leader of the 
CG1L trade union federation, 
said: “The risk of a crisis is 
higher now than it was a few 
days ago.” 

The budget plan, which would 
cut L25,000bn ($14.5bn) from 
next year’s deficit, is ainwvi at 
ensuring that Italy stays on 
coarse to join European eco- 
nomic mid monetary union In 
1999. The government believes 
the proposed spending cuts and 
tax increases will reduce to 2£ 
per cent its ratio of budget defi- 
cit to gross domestic product — 
well within the target for future 
members of a single currency. 

But although the proposals 
amount to the mildest package 
of fiscal tightening semi in Italy 
for nine years, economic ana- 
lysts are concerned by a higher 


Continued on Page 18 
World stocks. Page 44 
Currencies, Page 33 


Brussels to debate 
employment targets 


By Michael Smith in Brussels 

The European Commission will 
tomorrow consider ambitious 
targets to reduce unemployment, 
boost job creation and strengthen 
training. 

Senior officials at the Commis- 
sion, the European Union’s exec- 
utive, were last night debating 
proposals that would commit 
member states to creating iam 
jobs over the next five years and 
cutting the EU unemployment 
rate from more than 10 per cant 
to 7 per cent. 

Commissioners know that, sev- 
eral EU countries are against tar- 
gets. The UK, for example, argues 
that targets are too prescriptive 
for countries with different prob- 
lems in tackling unemployment 

The proposals would also mean 
halving youth and longterm job- 
less rates over five years, and 
cutting by one percentage point, 
by 2000. taxes and other charges 
on companies that impede new 
employment “while maintaining 
budget neutrality”. 

Member states would also have 
to increase the number of unem- 
ployed who are offered training 
from the current EU average of 
10 per cent to 25 per cent 

Commissioners meet tomorrow 
to agree a common position on 
the plans ahead of an employ- 
ment summit of EU heads of 
state in November. The proposals 


may be diluted, but Padraig 
Flynn, the gpm«i affairs commis- 
sioner, fa pushing them hard. 

The summit was called in July 
at the Amsterdam meeting of 
heads of state amid concern over 
the 18m people without jobs in 
the EU. The UK and others want 
the summit to suggest broad 
areas where countries should 
take action to cut unemployment. 

Some mrnmisKinnBr t, Inriurting 
Mr Flynn, are concerned that 
such an approach would be 
viewed by a cynical public as 
being toothless. Mr Flynn argues 
that targets would five the EU 
an effective way of monitoring 
member states’ progress in reduc- 
ing unemployment 

The paper considered last night 
argues that the ElTs longer term 
objective must be to move pro- 
gressively towards, an employ- 
ment rate in fine with those of its 
•main trading partners. 

It calls for a new “entrepre- 
neurial culture". Starting up 
businesses and running them 
could be made easier by provid- 
ing a dear, stable and predictable 
set of rules, the paper suggests. 

The paper says states are 
spending Ecu200m (8222m) on 
labour market policies but only a 
third of this fa spent on “active 
measures”. The Employment ser- 
vices of member states should be 
strengthened to help job seekers 
in line with best practice, it says. 
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NEWS; EUROPE 


Market calculator indicates stronger belief that Britain will join single currency 

UK seen as likely euro candidate 


By Edward Luce 

^ The UK’s 
chances of 
-~»r> ... Jf participating 
3j ! in European 
monetary 
BBter-t-aaiy union have 
rocketed in 
the last three 

^Z 9 --'to acc S: 

Tor smu Morgan's Emu 
~ calculator. 

The calculator, which is 
based on movements in the 
forward swap market in 
interest rates after 1990, 
shows sterling's probability 
of entering the first round of 
Emu in 1999 rising from 31 
per cent to 55 per cent over 
the last week. 

The surge, triggered by- 
reports the UK government 
is preparing a more positive 
stance on the single cur- 


rency, the euro, is even more 
d rama tic on the probability 
of the UK joining in 2002. 
The chances of the UK par- 
ticipating in the second 
wave of Emu rose by 20 per- 
centage points to 79 per cent 
over the last seven days. 

“What the markets are 
saying is that it is highly 
unlikely that a broad Emu 
[which includes "peripher- 
als" such as Italy] will go 
ahead without the UK even- 
tually being a part of it.” 
said Avinash Persaud. head 
of currency research at J.P. 
Morgan. 

Economists attribute the 
market's confidence to a 
number of factors, including 
the Labour government's 
friendly stance towards 
Brussels and its decision to 
grant the Bank of England 
independence earlier this 
year. "An independent cen- 


tral bank Increases the 
chances that the UK will be 
able to break its boom-bust 
inflationary cycle and even- 
tually bring the economy 
Into line with the rest of 
Europe,” said Alison 
CottrelL chief economist at 
PaineVVebber in London. 

Market euphoria over the 
reported softening of the 
UK’s objections to Emu 
helped push the yield spread 
on 10-year UK bonds to a 33- 
month law of 98 basis points 
over the equivalent German 
government bond on Friday. 
The 10-year gilt, which wid- 
ened to a spread of over 100 
basis points yesterday, is 
considered the last real “con- 
vergence play” in European 
government bond markets. 
A basis point Is a hundredth 
of a percentage point. 

Italy and Spain - previ- 
ously known as Europe's 


“high-yielders” - have seen 
their benchmark bonds nar- 
row to spreads of below 70 
basis points and 50 basis 
points respectively in the 
last four weeks as confi- 
dence has grown about their 
chances of making It Into 
the first round of Emu. 

“Apart from Greece the 
UK is now the highest-yield- 
ing country In Europe,” said 
Ms Cottrell. “You can buy 
gilts as an almost certain 
convergence play or you 
could buy them as a hedge 
against Emu going wrong; 
either way the spread will 
continue to tighten." 

But economists warn that 
convergence of 10 -year gilts 
towards the German bench- 
mark will not necessarily be 
followed by convergence on 
short-term interest rates. UK 
Interest rates were recently 
raised to 7 per cent com- 


pared to a mere 3 per cent 
level In Germany. This sug- 
gests the UK’s business cycle 
is still markedly out of kilter 
with continental neighbours. 

Emu optimists in the UK 
say Germany will raise Inter- 
est rates in the near future 
and hope the UK will corre- 
spondingly reduce its prime 
Interest rate during 1998. 
The two, according to this 
prediction, would coincide at 
a rate of around <L5 per cent 
by 1999. Others dismiss this 
as wishful thinking. 

"It is very unlikely that we 
are going to see UK interest 
rates and German Interest 
rates completely converge 
before 1999,” said Mr Per- 
saucL “It Is much more plau- 
sible to see that happening 
before 2002, which is why 
the probability of the UK 
entering in 2002 is so much 
higher." 


, f" ;Emo: who 1 ? going to make It? 



JPMoiBwe atogtatar 'V«>TWirtoj J - limutbago . SmoMhsaeo 

. ' ' • - , taop taboa}~ ibm {zoos) teag C20C3} 




frtram4&&i 


Tha&Tn/ca}cumorpn*l(teB*iapBn&&fadprobablXy BnsrKtafmmritatz 
ptocoon counWos/ofritaff toe proposed 3tngta European ctfrancy. Tht morkats 
; assume ttm H Emu happam . . Germany mtftifpart of m so Batman/ ahwys has 
apr jt m bO t /mjvo llo ihoh&mt vatuoof any oflja r exvntry: 100 parcant moons 
the motets boAoyv Buu *Ht happen Curraocy amtogtsts tom tonsananf hank 
JJ 3 . Moq/an aAxUa/& himmelntarest rata s»«ps /rwrtet 4n 

fa*mflar»»ap fkJtAngiataMB/aetpe f n m m a forjin te a a/amn for. 


Europe takes its new currency to the marketplace 


T he nuts and bolts for the 
launch of the single Euro- 
pean currency on January 
l 1999 are virtually in place; now 
comes the hard sell to investors 
abroad. 

Yves-Thibault de Silguy is the 
Brussels commissioner leading 
the campaign to lilt the profile of 
the euro on the international 
stage. Last week, he gathered up 
his mock euro coins and portable 
exhibition and set off on a mini- 
tour of Asia. 

The plan was to use the agree- 
ments reached at last June's 
Amsterdam summit, on the legal 
status of the euro as well as cur- 
rency and budget discipline 
among members of the single cur- 
rency zone, as a springboard for 
the proposition that the euro was 
a currency whose time has come. 
Mr de Silguy's first stop was 


Bangkok, where the economy has 
been in a tailspin since the sum- 
mer. His hosts were understanda- 
bly distracted. A senior Thai offi- 
cial summed up the mood; “The 
euro may be coming next year, 
but I need to know the value of 
the baht next week.” 

The commissioner's next stop 
was the International Monetary 
Fund /World Bank annual meeting 
in Hong Kong. His main message 
- which sounded very French 
even when delivered in English - 
was that the Asians should con- 
sider the euro as an alternative to 
the dollar, both as a transaction 
and as a portfolio currency. 

"The world today is dominated 
by the US dollar, which is used for 
50 per cent of commercial transac- 
tions and SO per cent of operations 
on the financial markets. This 
structural imbalance in the inter- 


national monetary system is a fac- 
tor of instability. I see advantages 
in not living in a dollar -denomi- 
nated world." 

Michel Camdessus, managing 
director of the IMF, picked up the 
theme of a new multi-polar mone- 
tary order built around the euro, 
the dollar and the yen. His pro- 
Em u remarks to the Group of 
Seven industrialised countries 
raised eyebrows in the US delega- 
tion. where officials are still scep- 
tical about the euro, while accept- 
ing, grudgingly, that it will 
probably go ahead on schedule. 

The Chinese showed much 
greater interest. Theo Waigel, Ger- 
many's finance minister, reported 
after a meeting with Li Feng. Chi- 
na's hardline premier, that the 
Chinese leader had urged Europe 
to complete monetary union, 
which was of historic importance. 


Mr de Silguy revealed that Dal 
Xianglong, governor of the 
People's Bank of China, had 
hinted strongly that Belling would 
convert a portion of its $ 110 bn of 
reserves into euros after the 
launch of the currency. 

Whether these words were little 
more than Chinese courtesy or 
signalled a shift away from dollar 
hegemony is unclear. The Hang 
Kong h anking authorities were 
more guarded. Joseph Yam, presi- 
dent of the Hong Kong Monetary 
Authority, said his organisation 
would wait and see before con- 
verting any of its $B5.3bn reserves. 
The euro had first to show it was 
a robust currency. 

European finance ministers 
went out of their way to reassure 
their Aslan audience that the euro 
would not be a weak currency. 
Jean-Claude Juncker, prime min- 


ister of Luxembourg, which holds 
the rotating EU presidency, said 
the single currency would not be 
deployed as a weapon to gain 
competitive advantage. 

To counter Aslan doubts fur- 
ther. Mr da Silguy insisted that 
the entry criteria far Emu would 
be strictly applied. The stability 
and growth pact agreed last June 
would ensure fiscal discipline 
among euro zone countries. The 
future European central bank 
would be "the most independent 
in the world”. Indeed, it would be 
as independent as the Commis- 
sion itself. 

This last remark drew the odd 
gasp among Europeans present. In 
theory EU commissioners operate 
independently of the national gov- 
ernments which have dispatched 
them to Brussels, but in practice 
they rarely shy from Intervening 


an matters of national interest. 

Hans Tietmeyer, president of 
the Bundesbank, made no secret 
of his mistrust of the Commission 
in Hong Kong, where he spent an 
uncomfortable hour sitting next 
to Mr de Silguy at one of the innu- 
merable conferences and break- 
fasts on Em u 

When one capital market ana- 
lyst inquired about movements in 
short-term interest rates ahead of 
next May’s decision on Emu mem- 
bership, Mr Tietmeyer growled: 
“Why don’t you ask the Commis- 
sion? They've got an opinion on 
everything.” 

Mr de Silguy remains unbowed. 
He can sense the euro is coming. 
He is already planning his next 
sales trip to China and Japan next 
year. 

Lionel Barber 
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Irish premier agrees to set up land deal probe 


By John Murray Brown 
In Dublin 

Bertie Ahern, the Irish 
prime minister, has bowed to 
opposition pressure and 
called an investigation into 
allegations of corrupt land 
dealings connected to Ray 
.Burke, his foreign minister. 

The government tribunal, 
expected to be in place by 
the end of the week, will 
deal with a political dona- 
tion of £30,000 sterling 
($48,000) to Mr Burke in 1988 
and allegations surrounding 
the “procurement'' of plan- 
ning permission for a 600- 
acre development in north 
Dublin. 

The inquiry is separate 
from the Moriarty Tribunal 
set up to investigate larger 
payments made to the for- 
mer Fianna Fail prime min- 
ister, Charles Haughey. but 


this is the first time any of 
Mr Ahern's key ministers 
have been implicated in 
financial wrongdoing. 

Mr Ahern insists that Mr 
Burke was not on the Dublin 
city council at the time of 
the “re-zoning”, and there- 
fore not in a position to 
influence any decision. 

In the Dail, the Irish par- 
liament, earlier this month 
Mr Burke appeared to have 
repulsed opposition charges, 
insisting that the £30,000 was 
an unsolicited political dona- 
tion from a builder, whom 
he had never previously met 

The case resurfaced last 
week after publication of 
parts of a letter to the 
builder from Micheal Bailey, 
a local developer and Fianna 
Fail member, and a close 
friend of Mr Burke, in which 
he requested a “50 per cent 
share in the ownership of 



Bertie Ahern (left) and Bay Burke: Northern Ireland talks problem 


the said lands in exchange 
for procuring planning per- 
mission and building bylaw 
approval". Further allega- 


tions emerged over the 
weekend that the builder 
provided Mr Burke with 
details of the land registry of 


the areas involved at that 
same meeting. 

Mr Ahern was due to 
receive a full account of the 


land transactions involving 
North Dublin county council 
at a cabinet meeting today. 
The announcement of a new 
investigation follows sus- 
tained opposition calls for 
Mr Burke’s replacement and 
signs of unease within 
Fianna Fail’s coalition part- 
ners, the right-of-centre Pro- 

gre&fte Democrats. 

Mr Ahem said politicians 
were “by and large decent 
and honourable people hard- 
pressed for cash”. But even 
if Mr Burke is cleared of 
wrongdoing, the tribunal is 
certain to distract him from 
his main task of leading the 
Irish negotiators in Belfast 
on a peace settlement for 
Northern Ireland. Northern 
Ireland unionists will seize 
on any suggestion of impro- 
priety by Mr Burke to ques- 
tion the trustworthiness of 
the entire Irish talks team. 


Mergers 
within 
EU made 
simpler 

By Robert Rice, 

Legal Correspondent 

Competition authorities in 
the UK, Germany and 
France have Joined farces to 
simplify procedures for com- 
panies involved in multina- 
tional mergers in the Euro- 
pean Union. 

The initiative, which 
comes into effect immedi- 
ately, will allow European 
businesses to submit the 
same information to the 
three authorities for mergers 
which have to be examined 
in more than one of the 
three countries. 

The move, pioneered by 
John Bridgeman, UK direc- 
tor general of fair trading, is 
seen as a direct response to 
changes to the European 
merger regulations, which 
increase the power of Brus- 
sels to vet European deals. 

The EU changes, due to 
come into force next March, 
lower turnover thresholds, 
which determine whether a 
merger is vetted by Brussels, 
to cover deals that might 
otherwise require notifica- 
tion to the competition 
authorities in more than one 
member state. The “one-stop 
shop” merger clearance pro- 
vided by the EU has proved 
very popular with European 
business. 

Last year the European 
Commission vetted 136 deals, 
but mare than three times as 
many multinational mergers 
did not qualify for investiga- 
tion by the Commission and 
had to be examined on a 
country by country basis. 

The Commission estimates 
that the reduction, which 
comes into force in March, 
will add only 12 deals to its 
HTinnai casel oad . 

But the German and UK 
competition authorities 
oppose any increase in Brus- 
sels' jurisdiction and believe 
harmonising merger proce- 
dures at a national level will 
prevent further erosion of 
their power base. 

The UK Office of Fan- 
Trading said yesterday It 
hoped other EU countries 
would adopt the simplified 
procedure. 

The Confederation of Brit- 
ish Industry said: “We sup- 
port any procedural 
improvement which reduces 
the need to submit different 
information to different 
authorities and comply with 
different timetables,” but 
added that its preference 
was still for the merger regu- 
lation thresholds to be low- 
ered farther. 

Competition lawyers 
described it as a “move in 
the right direction” but 
pointed out that the proce- 
dures, remedies and rides of 
national authorities 
remained different 



WAS OURS LONG 
T EVER HAPPENED 


Italiana Coke, Europe's 

leading producer of foundry 
and special cokes, would like 
to thank all the companies 
that have contributed to making 
our first 10© years so successful 


W^3. Italiana Coke 
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NEWS: EUROPE 


NEWS DIGEST 



~ ! Berlin dusts off communist showcase 


Insolvencies and unemployment in the German 
construction industry are forecast to rise sharply as 
orders have continued to fan over the summer according 
to the German Building industry Association (HDB). 

Economic pressures have weighed heavily ' on the ■ 
industry as Germany has sought to meet the costs of 
xeurdfl cation and satisfy the Maastricht treaty criteria for 
. European monetary union. Construction orders in eastern 
Gsrinanyfell by 12.1 per cent in July, compared with the 
game month last year reported the HDB. Orders bad 
fallen by 13 per cent in the first seven months of this 
year; ' 

Orders in the west fen by 6.6 per cent in July and 3.7 
. per cent in the first seven months of 1997. HDB predicted 
that the number of people working in industry in the «»*ct 
would fall this year by 380,000 or 9 per cent. Insolvencies 
, were forecast to rise by a quarter, to2A00. Construction 
employment in the west was forecast to fall by 820,000 or 
( 8 per cent Andrew Taylor. Construction Correspondent 

IRISH PRESIDENCY 


Former policeman nominated 

Ireland’s presidential race to find a successor to Mary 
R ob inson is no longer an all-wo man contest, with Derek 
NaHy, a former policeman, yesterday nominated to r un. 

Mr NaHy. who may mobilise the law and order 
constituency with hfa background in the campaign to 
support the victims of crime, won the backing of four 
county councils, thus beating today’s nominations 
deadline for the election on October 30. Mary McAleese, 
j me Belfast academic and Flaxrna Fall's candidate, is 
i favourite, ahead of Labour’s Adi Roche, an aid worker, 
and Fine Gael's Mary Banotti, a member of the European 

( parliament. Dana, the former Eurovision song contest 
whiner, is also running John Murray Brown. Dublin 

NORWEGIAN BANKS 


Plan to reduce state holdings 

Jens Stoltenberg, the Norwegian finanra* minister, has 
proposed to reduce the state holding in Den norske Bank 
(DnB) and Christiania Bank og Kreditkasse to one third of 
file shares, a statement from the finance ministry said 
yesterday. 

The state currently holds 52^ per cent in DnB and 51 
per cent in Christiania Rank 
. The ministry said the sale would be undertaken 
according to commercial principles and would happen in 
1998 unless commercial conditions postponed the action 
| until 1999. DnB is Norway's largest bank and Christiania 
, Bank the country's second largest. 

The Norwegian state was left holding majority stakes in 
several banks after it was forced to rescue them from a 
aims over bad loans in the early 1990s. The state sold its 
entire 96 per cent holding in the third largest hank . Fokus 
Bank, in late 1995! "The government’s aim is to ensure a 
stable national ownership in the two largest commercial 
I banks. A one-third shareholding in DnB and Christiania 
! Bank is sufficient to reach this goal," the ministry said. 

It valued its stake in DnB at NKrlObn ($L4bn) and its 
shares in Crlstiania Bank at NKiTbn. Reuters. Oslo 

■ RIVALS' ACCESS 


Deutsche Telekom agrees deal 

peutsche Telekom has agreed to make fresh offers- within 
14 days on arrangements by which rival 
telecommunications groups can access its networks. 

;The agreement, part of discussions before liberalisation 
| af the German telecoms market next year, came as a 
Mftnster court heard arguments over arrangements for 
linking competitors’ networks. However, the issues at 
stake affect the type of connections - not the price. 
Deutsche Telekom said the court .had helped clarify 
important points. Ralph Atkins, Bonn 

EU MEMBERSHIP 


Romania presses its case 

Emil Constantlnescu, president of Romania, travelled to 
Brussels yesterday in an attempt to persuade the 
European Union to begin negotiations on Ro man i an 
membership next year, alongside five other east European 
countries recommended by the European Commission in 
June. He is to hold talks with Jacques Santer, head of the 
Commission, and with the Belgian government. 

Private^, Romanian officials do not hold out any 
chance of being admitted alongside the others if this 
occurs in 2002, but they resent being excluded from talks. 
Victor Ciorbea, the prime minister, said over the 
we ek en d ; “We are not asking for favours. AH we want is a 
symbolic political gesture which would enable us to start 
negotiations at the same time as the countries already 
mentioned. 1 think we deserve it, given the structural 
reforms we have launched.” Mr Constantlnescu will also 
focus on the vexed issue of visas for Romanians wishing 
to visit the EU, something which is demanded from 
citizens of the former Soviet republics, but not .from 
Hungarians or Poles. Anatol Lieoen, Budapest 

■ TAX EVASION CHARGES 


Berlusconi indicted in Milan 

Farmer Italian premier Silvio Berlusconi was indicted 
yesterday on charges of tax evasion and falsification of 
financial statements, the prosecutor’s office in Milan said. 

The media magnate and opposition leader sought to 
conceal L5hn ($2£m) in 1991. according to the charges. 

The case involves the purchase of a villa, which Mr 
Berlusconi bought in 1991 and where he lives with his 
wife and his three sons, on the outskirts of Milan. Mr 
Berlusconi allegedly exaggerated the price he paid for the 
villa in order to create an illegal fund. Thirteen other 
> people have been indicted along with him. A trial date in 

Milan was set for January 21. 

A spokesman for Mr Berlusconi said he would have no 
comment on the indictment, to a separate case. Mr 
Berlusconi is on trial in Milan for alleged bribery of tax 
investigators probing the books of Finfnvest, his fhmDy 
holding company. . AP, Milan 

GREEK-TURKfSH ROW 


Turks accused of expansionism 

Theodoras Pangalos, Greek foreign minister, escalated a 
war of words with Turkey at the weekend by accusing the 
Turkish government of pursuing expansionist plans ■ 
“which recall Hitler’s Germany in the inter-war period". 
In an interview- with the Geek daily Kathhnermi. Mr 
Pan galos claimed Ankara had violated a (freek-Turitish 
| agreement at the Nato summit in Madrid that both sides 
would respect international law and avoid threats of 
violence in bilateral disputes. 

Talks between Mr Pangalos and Ismail Cem, Turkish 
foreign minister, at the UN last week collapsed amid 
mutual rec riminations over sovereignty in the Aegean. 

Mr Cem said that Greece was ‘’obsessed” by the quarrel 
over the uninhabited islet of taria, which brought the two 
nominal Nato allies to the brink of war last year. 

Mr Pangalos also backed the Greek-Cypriot plan to 
deploy Russian S3C0 air defence missiles next year, 
eiaimiwg Cyprus faced “a constant threat from Turkish 

aircraft”. Turkey says it will attack the missile sites if 

deployment goes ahead. Serin Hope, Athens 


Frederick Studemann on innovative 
plans to develop Schonefeld airport 


B uilt under communism. Ber- 
lin’s Schflnefeld airport was 
intended as a showcase gate- 
way to the world. But as an entry 
point to a country few outsiders 
wanted to visit and where the local 
inhabitants were largely prohibited 
from travelling abroad, Schflnefeld 
never really took off. 

In reunited Berlin, however. 
Schflnefeld's future now looks 
brighter as it is the chosen loca- 
tion, out of three possibilities, for a 
new international airport which, in 
what for Germany is a highly inno- 
vative development, will be 
planned, built and operated by the 
private sector. 

The new airport, Berlin-Branden- 
burg International (BBI). is fore- 
cast to be completed by 2006 at a 
cost of DM5bn C$2. 8hn) to DM8bn. 
By 2010 BBI should be capable of 
handling 20m passengers a year, 
almost double the volume which at 
present passes through Berlin's 
existing three airports. 

To reach the goal of creating a 
new hub on the eastern outskirts 
of the German capital the airports’ 
existing owners - the federal gov- 
ernment, the city of Berlin and the 
state of Brandenburg - have 
turned to what bankers advising 
on the deal call a “hybrid acquisi- 
tion and project finance structure". 

In a two-stage process, the public 
sector will sell at least 74.9 per cent 


of Berlin Brandenburg Flughafen 
Holding (BBF), the company which 
runs Schonefeld and the two west 
Berlin airports. Tegel and Tempel- 
hof. which are scheduled to be 
closed once BBI is operationaL 

As well as buying in to an exist- 
ing airport business, the successful 
private sector Investors will also 
commit themselves to the financ- 
ing and building of BBI for which 
they will receive an operational 
licence for 50 years. The public sec- 
tor has committed itself to provid- 
ing necessary support infra-struc- 
ture, such as road and rail links, to 
BBL 

Adam de Courcy Ling, a director 
at Barclays de Zoete Wedd, which 
is acting as financial adviser and 
handling the tender process, says 
the size and the nature of the BBF/ 
BBI deal is unique in Europe. For 
the first time the public sector is 
offering an initial tranche of more 
than 50 per cent. 

Within Germany, he says, the 
Berlin sale is further evidence of a 
“dear trend towards airport priva- 
tisations". Last week, hankg advis- 
ing the state of North-Rhine West- 
falia named a Germ an- American 
consortium led by Harpen and Air- 
port Group International as “pre- 
ferred bidder" for a 50 per cent 
stake in Dtisseldorf airport which 
is being rebuilt after a fire last 
year. 



Lufthansa returning to Schonefeld airport in Berlin after German reunification 


Poopertoo 


Berlin's airport project also indi- 
cates how private financing of pub- 
lic infrastructure in Germany is 
developing. Until recently such fin- 
ancing had been a neglected area, 
but - with public budgets increas- 
ingly under strain - it is now a 
growing one. Annette Fugmann- 
Heesing, Berlin's finan ce senator, 
admits the city's dire financial 
position has been one of the main 
motors driving privatisation in the 
German capital. 

"The current debate in Germany 
about the public sector's role in the 
economy has been conducted much 
more actively here." she says. 

As such, she claims the city, 
which this year sold its controlling 
stake in the utility company 
Bewag. has been a pioneer in priva- 


tisation and public-private financ- 
ing projects. 

The direct financial benefits to 
Berlin from the BBF sale are likely 
to be minimal as the company is 
burdened with debts, thought to be 
nearly DMSOOm, from a bad prop- 
erty deal near Schflnefeld. 

Mr Frank says that resistance 
within the public sector in Ger- 
many to privately financed projects 
remains strong. So the BBF/BBI 
deal will be a important test case. 

His views are shared by Rein- 
hard Kalends, director of Hochtief 
Projektsentwicklung. a project 
development subsidiary of the 
Hochtief construction company. 
The Berlin project, he says, has a 
“symbolic character" as it will 
show whether the private sector 


can handle such large projects. 

Hochtief has been involved in 
the construction of nearly all of 
Germany’s airports. In recent years 
the company, which with its part- 
ner Aer Rianta, the Irish airport 
services group, came second in the 
DQsseldorf privatisation, has 
moved into the area of airport 
planning and operation. 

Hochtief is likely to be one of the 
main contenders for the Berlin 
project. Initial declarations of 
interest must be registered with 
BZW by November 17. 

Four or five pre-bidders win then 
be invited to submit detailed offers 
by May 31. 1998. On the basis of 
those offers, two bidders will be 
invited into a final round of negoti- 
ation. 


Taiwan Innovalue: 

Creating a racing bike wild horses couldn't catch. 



TteSariltenococ^C o iTyosi te MCRracfa^bicydewtigfasonly 
19 pounds, yet Its aerodynamic frame has the rigidity of a 
mountain bBce. 


From high-tech bicycles to air conditioners, semiconductors 
to laptops, Taiwan is expanding its unique advantage of 
Innovalue. That's the added value Taiwan manufacturers give 
their products through brilliant innovations. 

Many Innovalue products are also winners of Taiwan's 
prestigious Symbol of Excellence, like the remarkable 
briefcase satellite telephone from Microelectronic Technology 
Inc. or the ultra-high resolution monitor recently introduced 
by ViewSonic. 

Today, Innovalue is making Taiwan the place to source, design 
and manufacture. It's a difference you’ll find in many product 
areas. If you’re interested, reach us by fax or through the 
Internet. 



Fax: 886-2-715-5497 E-Mail : initnews@cetrajxg.w hnp:/flnnovalittA'arioig4w 
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Paris prolongs CRDS payments 


By Andrew Jade in Paris 

French taxpayers will be 
required to make direct con- 
tributions to the cost of 
reimbursing the national 
, social security deficit until 
2014. under measures 
unveiled by the government 
yesterday. 

The CRDS - contribution 
au remboursement de la dette 
sociale - of 0.5 per cent of 
income is to be prolonged by 
five years from its original 
expiry date of 2009 as part of 
a restructuring of the mech- 
anism for reimbursing the 
country's cumulated deficits. 

The operation of Cades. 


the state-bached institution 
set up by the government 
last year to reimburse the 
social security deficit, win 
also be extended until 2014. 
Cades said yesterday it bad 
obtained an additional 
FFrOObn (SlObn) credit line 
to cover the supplementary 
deficits or FFr87bn until next 
year. The institution added 
that it expected to issue 
bonds and other financial 
instruments next year total- 
ling some FFrlOObn to refin- 
ance this debt 
The news follows confir- 
mation last Friday by Mar- 
tine Aubry, minister for 
employment and solidarity. 


that the government 
pl anned to reduce the social 
security deficit to zero by 
1999. after deficits estimated 
at FFr37m this year and 
FFrl2bn In 1998. 

Moody’s, the credit rating 
agency, said fallowing yes- 
terday's decision that it 

WOUld TTialnfnjn the existing 

rating of AAA for the 
long-term debt of Cades and 
Prime-1 for its short-term 
obligations. 

The new liability taken on 
by Cades comes on top of 
FFri37bn in accumulated 
deficits for which it took 
responsibility last year. 

Meanwhile, the tensions 


continued, yesterday In the 
build-up to the salary confer- 
ence between the govern- 
ment, employers and unions 
scheduled, to take place on 
October 10. The Patronat. 
the French employers' feder- 
ation. reiterated its opposi- 
tion to the government’s 
manifesto commitment to a 
reduction in the legal length 
of the working week from 39 
hours to 35 hours without 
any pay cut 

It expressed confidence In 
Jean Gandois, its r-hah-man 
without commenting on 
threats by other senior 
industrialists to boycott the 
conference if the subject 


remained an the agenda. 

Si milar views were 
expressed by the CGFME, 
the confederation of small 
and medium-sized busi- 
nesses, which said it would 
attend the conference to 
stress its opposition to the 
working hours' proposals. 

Dominique Strauss- Kahn, 
economics, finance and 
Industry minis ter, said over 
the weekend that there was 
still debate in the cabinet 
over the working hours' 
propositions and that the 
final decision would be 
unveiled by Lionel Jospin, 
the prime minister, at the 
conference. 


Turkey to adopt new 
EU line in Bonn talks 


By John Barham in Ankara 

Mesut Yilmaz. the Turkish 
prime minis ter, meets Hel- 
mut Kohl. German chancel- 
lor. today in his first encoun- 
ter with a European leader 
sinre ann n nnring an impor- 
tant shift in Turkish policy 
towards the European 
Union. 

This month he said Tur- 
key would abandon its strat- 
egy of aggressively pushing 
for inclusion in the EU's 
next enlargement round. 
Instead Mr Yilmaz plans to 
bring Turkey's inflation-rid- 
den economy, its human 
rights record and its political 
system into line with Euro- 
pean standards before press- 
ing Turkey's membership. 

German officials have wel- 
comed this change but are 
playing down any expecta- 
tions of a breakthrough in 


Turkey’s often difficult rela- 
tionship with Germany. 
Although Germany is home 
to 2.05m Turkish "guest 
workers” it is viewed in Tur- 
key as both the EU’s most 
powerful member and 
among the most implacably 
opposed to Turkey’s mem- 
bership. Germany would 
have to shoulder much of 
the considerable financial 
burden of supporting Tur- 
key’s transition to the mod- 
em economy. 

However. German officials 
have signalled that Mr Yil- 
maz's initiative will receive 
a positive response today. 
One senior diplomat said: 
“The disorder in Turkey 
rules out membership for a 
long time but there is a lot 
we can do to enhance rela- 
tions in the meantime.” 

German *nrf EU officials, 
support a proposal from Mr 


Yilmaz to build on Turkey's 
existing customs union with 
the EU by adding new areas 
of co-operation. These would 
Include an enhanced secu- 
rity and foreign policy rela- 
tionship, closer co-ordination 
in crime and drugs control, 
improved environmental 
co-operation, and tightening 
trade and financial policies. 

Mr Yilmaz may also push 
for German support over 
Cyprus. Turkey angrily 
opposes EU plans to open 
membership talks with the 
Greek- Cypriot government 
in 1998. Germany and sev- 
eral other EU countries also 
oppose Cypriot membership 
while the island remains 
divided. Mr Yilmaz may also 
ask Mr Kohl for his hacking 
in Turkish efforts to block 
deployment next year of 
S300 Russian misHites by the 
Greek-Cypriot government 




Mesut Yilmaz (third from right) yesterday flew Into Bonn 
where be will meet business leaders and Helmut Kohl ap 


Ukraine urged to tighten belt 


By Charles Clover in Kiev 

Cutting the budget in an 
election year is a tough prop- 
i osition for any government, 
but that is just what the 
International Monetary 
Fund wants Ukraine to da. 

As the run-up to March 
1998 parliamentary elections 
puts pressure on the Ukrai- 
nian. . government spend 
more, tfifi ^w^rnment may 
have to count on its mem- 
bership of a special club of 
countries whose strategic 
importance; to the US pro- 
videsv semfe elbow room, hi 
tough fiscal times. 

w illiam Miller. US ambas- 
sador to Ukraine, said last 
week that the US would step 
in to avert any financial 
calamity which might befall 
Ukraine, and did not exclude 
the US using its influence 
with the IMF to solve any 
disagreements with the 
Ukrainian government in 
the coming months. 


US promises to step in to avert financial crisis 
if IMF order to cut budget presents problems 


With the IMF and the 
Ukrainian government at 
loggerheads over spending, 
analysts fear that voters in 
the March elections disgrun- 
tled by fiscal austerity will 
elect a leftwing parliament 
which could stall further 
reforms. By March, the 
Ukrainian government also 
hopes to pay its employees 
the SL7bn in pensions and 
salaries it has owed them 
since its makeshift austerity 
programme last year, as well 
as meet promptly all its cur- 
rent payroll and pension 
obliga t ions. 

Meanwhile, the IMF has 
not only made repayment of 
wage and pension arrears a 
condition for further loans, 
but continues to demand 
structural reforms and fur- 
ther budget cuts as part of a 
policy which has reduced 


Ukraine’s inflation rate from rency reserves standing at a 
four digits to under 20 per mere 5% weeks of import 
cent expected for this year. cover, according to figures 
So far. the IMF appears to compiled by Tads, the coun- 
be losing the battle. “It is try does need IMF support 
not excluded that we have a As a comparison, when 
little too much money in dr- Mexico devalued in the 1994 
-culation now,” s^id Gerard “Peso Panic", . ti^hqd gix. 
Duschene, an economist - 'weeks' -worth /^^e&ec^es^ 


with the European Union’s 
Tacis aid programme. 


“But” before yon Jttdge 
Ukraine’s current reserve 


The 1998 budget submitted position, you must take into ; 
to parliament earlier this account what the position 
month, contains a deficit was a year ago. The hard-;' 
which is larger than the currency reserves have . 
limit imposed by the IMF in grown considerably r ” 


August in exchange for a 
one-year S542m stand-by 


explained Mr Duschene. 
'Nevertheless, the situation 


credit facility. The IMF is tight, and avoiding a 
released the first tranche of devaluation is critical for the 
this stand-by credit last development of Ukraine's 
week, but delayed the dis- capital markets. Ukraine 
bursement of the second^rmay have a trump card in 
tranche due to the size of/ the form of r its strang/rela- 
Ukraine’s budget deficit in" tionshlp with the US. tt is 
August With Ukraine’s cur- currently the world's third 


largest recipient of US for- 
eign aid. 

“[Ukraine's] relationship 
with the United States has 
deepened every year, and 
there is no question that we 
believe that Ukraine’s suc- 
cess will help success in Rus- 
sia," said Mr Miller. The US 
will assist the Ukraine 
should a financial crisis 

States has 
actively ; participated in 
"afgfeting Ukraine’s economy 
’vwheQ ithas been in distress 
; ; oyer the last few years. If it's 
Wmattec of raising funds, if i 
;JMF/Warld Bank conditional- 
ity 6 impossible, we’ve done i 
^everything we can to assist I 
Ukralne-'in its economic 
informs. . '• 

are apart of the IMF. 
We*, axe a major donor 
nation. Tha purpose of the 
IMF Is tb'asrist governments 
tike. Ukraine to make the 
transition- 


Swiss vote 
threatens 
balanced 
budget 

By wnfiam Hall in Zurich 

Switzerland's efforts J-o 
balance Its budget by 2901 
have been dealt a severe 
blow by last Sundays 
national referendum over- 
turning the gover nmen t's 
proposed cuts in unemploy- 
ment benefit. 

The Swiss government had 
announced tbe first of a 
series of small cuts in unem- 
ployment benefits at the end 
of last year in an attempt to 
curb the mounting deficit on 
the unemployment insur- 
ance fund. Swiss unemploy- 
ment, which averaged under 
1 per cent for man y years, 
has risen sharply following 
more than six years of eco- 
nomic stagnation and the 
deficit on the insurance fund 
Is expected to rise from 
SFi€J2bn (St3bn) in 1396 to 
an estimated SFrT.Tbn in the 
current year. 

Kaspar Villager. Switzer- 
land's minister of finance. 

committed himself to 
balancing the Swiss govern- 
ment's budget deficit by 
200L 

Traditionally, the Swiss 
electorate has been support- 
ive of its government's 
efforts to put finances in 
order. However, the sharp 
[ rise in unemployment, 
against a backdrop of boom- 
ing corporate profits and 
record share prices, is lead- 
ing to growing political 
strain in Switzerland. 

The decision to challenge 
the proposed cut in unem- 
ployment benefits was taken 
by a little known unemploy- 
ment committee in La Chaux 
de Fonds, capital of Switzer- 
land's watchmaking indus- 
try. Initially, the group's 
challenge appeared to stand 
little chance but, with sup- 
port from Switzerland’s cen- 
tre-left social democrat 
party, 50.8 per cent of the 
electorate voted down the 
cuts. 

The vote highlighted the 
increasing political polarisa- 
tion in Switzerland with the 
majority of the German- 
speaking voters, which 
account for two-thirds of the 
Swiss population, backing 
the government's move. But 
they were out-voted -by the 
Frehch-sp&kihg-j -weatahs 
where mare than 60 percent 
of the electorate - voted 
against the cjuts. - 
Michael Bernegger. an 
economist a$ Cbedit Suisse 
First Boston in Zurich, said 
that the vote meant that it 
was now impossible for the 
government to meet its tar- 
get of balancing^ the budget 
by 2001. However. Bernard 
Lambert, an economist with 
Pictet, a Geneva private 
bank, said the budget deficit 
would- become far less of a 
problem as the economic 
recovery took hold. 
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Investment in Iran: French oil company takes on the US over sanctions 


Total chief 

defies US 


By David Owen in Paris 

A.' ‘defiant Thierry 
Desmarest, Total chairman, 
, yesterday brushed off US 
threats after signing a con- 
. tract to invest $zbn in Iran's 
gas Industry. ’ 

The deal was sealed on 
Sunday night less than a 
month after the US warned 
Europe of a “massive step 
backwards" in transatlantic 
trade relations if the invest- 
ment went ahead. Mr Des- 
. merest knows his company 
may face sanctions under 
the US Iran-Libya Sanctions 
£ct (Ilsa). But still he went 


and marketing activities 
with Ultramar Diamond 
Shamrock, the French group 
has in the US 8 per cent of 

this combined operation, a 
small exploration company 
and some speciality chemi- 
cals operations - interests 
that Mr Desmarest says 
account for 3 per cent to 4 
per cent of the group's 
FFrlBObn ($30bn) a- year 
turnover. 

In any case, he argues, the 
wording of the Ilsa Act 
implicates only these compa- 
nies in the Total group that. 
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Total’s strategy gives only a marginal role to world's 
biggest economy 


, In his office near the top of 
the Total tower, . Mr Desma- 
rest gives every impression 
that this show of defiance 
was carefully weighed. 

For one thing, Total execu- 
tives believe the damage 
sanctions might cause the 
company is very limited. 
"Under any hypothesis, they 
would have only very minor 
consequences for Total." he 
says. “Our US presence is 
very smaH’* 

‘ Following j last week'sdeai 
merging Total's US refining 


Jitei 


Thierry: sanctions would 
have little effect 


are directly involved in the 
Iranian contract or which 
guarantee its performance. 
This boils down to only two 
companies: Total South Pars, 
the entity participating in 
the Joint venture, and Total 
SA, a holding company. 

similar ly he admits to no 
fears of a consumer boycott: 
“We have practically no 
sales to end-consumers in 
the US." 

Unlike perhaps many mul- 
tinational chairmen, he 
seems genuinely comfortable 
with , a strategy that allows 
only a marginal role for the 
world’s largest economy. 

“When you realise the 
Middle East has two-thirds 
of world oil reserves and 
one-third of gas reserves. I 
would say it is more impor- 
tant for an oil company to be 
in the Middle East than the 
US. Our strategic axes are 
really to develop in coun- 


tries with fast economic 
growth, in particular Asia. 
By 2000. we expect to gener- 
ate more than 30 per cent of 
our results in Asia.” 

There seems no doubt the 
company has been bolstered 
in its resolve by political 
support from both Paris and 
Brussels. “1 know that both 
the president and the prime 
minister have very strong 
positions on this matter of 
principle.” says Mr Desma- 
rest. “At Brussels, there is 
also a very firm posl- 
tion...the extraterritorial 
character of these measures 
is not acceptable.” 

Mr Desmarest bridles at 
Total's reputation as a com- 
pany that targets "outlaw" 
countries such as Iran, Libya 
and Burma as a source of 
production growth. But 
these will represent less 
than 10 per cent of hydrocar- 
bon production, he says. 


Transatlantic trade peace at risk 


By Guy de Jonqu&res 

Far more is at stake in 
Total's decision to press 
ahead with a ?pbn invest- 
ment in Iran’s gas industry 
than the commercial cost 
tot 1 the French company if 
the* US imposes sanctions 
op.it [ 

The development threat- 
ens farther- to 
already troubled 
tic efforts to 
dispute over lEiiropean 
Union objections to the 
extra-territorial Application 
of US laws. . J 

.At worst, .Taal's move 
cpnld shatter th£ precarious 


inpllcate 
tlan- 
a bitter 


diplomatic truce which the 
two sides called in their hos- 
tilities in April, threatening 
a cycle of retaliation and 
another clash in the World 
Trade Organisation. 

Much will depend on 
Washington’s immediate 
reaction. The US Iran-Ubya 
Sanctions Act (Usa), passed 
last year, provides for sanc- 
tions on companies making 
new investments of more 
than $20m in the energy 
Industries of the two “rogue” 
states. 

Possible sanctions indude 
exclusion from US govern- 
ment contracts, denial of 
export licences and prohibi- 


tion on borrowing from US 
financial instituti ons . 

Total believes the impact 
of such measures on its bust 
ness would be small, because 
it has limited US operations. 
But the political fall-out 
from a US decision to penal- 
ise the company could be 
much bigger. 

The EU has said that if 
Washington acts against 
European companies, it will 
reinstate its complaint in the 
WTO against the US Helms- 
Burton anti-Cuba law, which 
it suspended in April. The 
US has- threatened to disre- 
gard any WTO ruling - a 
stance which could under- 


mine the organisation. 

Brussels played for time 
yesterday, saying it would 
ret ur n to the WTO only if 
the US imposed sanctions on 
Total - not if it simply 
opened an investigation into 
the Iran deal. 

But even if an immediate 
confrontation can be 
averted, the Total affair 
makes it still less likely that 
the US will meet EU pleas to 
grant a waiver to European 
companies under Ilsa. That 
could lead France and other 
EU members to press for 
reinstatement of the WTO 
case. 

Editorial Comment, Page 17 


Other 
investors 
watch 
and wait 

By Virginia Marsh 

Total’s proposed investment 
would give the French 
energy group a foothold in 
one of the world's most 
important and largely unex- 
ploited gas regions. 

Iran's proven gas reserves 
are about 15 per cent of the 
world total, second in size 
only to Russia's- 

But, as analysts said yes- 
terday, Total's contract cov- 
ers only part of the South 
Pars development and the 
project, and the local gas 
industry requires a lot more 
investment than the $2bn 
Total and its partners are 
planning. 

“There’s no doubt Total 
has walked off with one of 
the big prizes with this con- 
tract. There are enormous 
resources in Iran and the 
reason everyone is not there 
already is the US legisla- 
tion." an analyst said. 

Royal Dutch/Shell, the 
Anglo-Dutch group, yester- 
day said it was still in dis- 
cussions With the Ir anian 
authorities over later phases 
of the project 

Another French energy 
group, Elf-Aquitaine has 
also held talks with Iran 
ahont investing in its 
Doroud oilfield. 

Analysts were divided 
over the immediate implica- 
tions of the deal on other oil 
and gas companies inter- 
ested in Iran. “There are a 
lot of companies that have 
already been in Tehran and 
are some way down the path 
to doing deals there," said 
one observer. “More compa- 
nies will come out of the 
closet now." 

Others, however, said the 
threat of US sanctions was 
only part of the picture. 
“Iran remains a difficult 
place to work, there’s still a 
certain mistrust of the 
regime there and the terms 
offered aren't always the 
best. As well as the US posi- 
tion, that’s what’s stopping 
the stampede back there." 
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NTT’s buyers still 
keep it in the family 

Company has lifted its purchases 40-fold, but 
foreigners feel left out, says Michiyo Nakamoto 


T he US and Japan are 
making last-ditch 
efforts to resolve their 
dispute over procurement by 

Nippon Teleg raph and Tele- 
phone (NTT). Previous talks 
fhiled to narrow a gap over a 
US demand to extend the 
current bilateral accord on 
NTT procurement, which is 
due to expire today. 

The US and Japan axe 
poised to agree an extension 
of a 16-year-old agreement to 
open the market to foreign 
suppliers. 

Proponents of the agree- 
ment claim that without 
such a binding pact, agreed 
before the company was pri- 
vatised, procurement of for- 
eign products by NTT would 
be even less than the level 
now. 

There is broad consensus 
that things have improved at 
NTT. Back in the early days 
of the agreement, officials at 
NTT used to joke that they 
were being forced to buy for- 
eign buckets for lack of any- 
thing else to bay from out- 
side Japan. 

But a recent report by 
NTT claims it has bought 
everything from digital 
switching equipment to opti- 
cal fibre cables and digital 
transmission equipment 
from foreign suppliers. 

Procurement has 
increased from Y4.4bn in 
1981 to Y173bn (J1.4bn) in 
the year to March 1997. NTT 
procurement represents 
roughly 60 per cent of 
Japan’s $18bn telecommuni- 
cations equipment market, 
according to the US chamber 
of commerce. 

The company has made 
efforts to accommodate for- 
eign suppliers by publishing 
key points of a procurement 
announcement in English, 
setting up a special team 
devoted to helping foreign 
suppliers overcome the bar- 
riers of language and time 
difference, according to 
Hiroya Okabe at NTT's 
International Procurement 
Office. 

“NTT is quite open about 
working with foreign suppli- 


ers. They go to great lengths 
to be understood," agrees 
one European supplier. 
“However," be says, “when 
it comes down to it we don’t 
seem to be winning many 
bids." 

In spite of the tremendous 
improvement shown by the 
figures, foreign suppliers say 
that they are still shut out of 
the market by many of the 
same problems encountered 
nearly two decades ago. 

As a result of the continu- 
ing barriers, there is no offi- 
cial breakdown of the for- 
eign procurement values. 

PCs and related equip- 
ment, which are relative 
newcomers to the NTT pro- 
curement market, and satel- 

One of the 
biggest 
obstacles to 
NTT buying 
more foreign 
equipment is its 
obsession with 
its own 
technology 

lites, an area where Japa- 
nese companies have lagged 
western competitors, are 
other products which make 
up a significant part of for- 
eign procurement by NTT. 
Another is paper purchases, 
used for the phone 
directories published by 
NTT. 

One of the biggest and 
most persistent obstacles to 
NTT buying more foreign 
equipment is its obsession 
with its own technology. 

As a government institu- 
tion before its privatisation 
in 1985, NTT had responsibil- 
ity for developing national 
technologies which it would 
pass down, through joint 
development of equipment, 
to Japan's electronics and . 
other manufacturers. 
Through this activity, NTT 


built up a group of suppliers, 
known as the “NTT 

F amil y n 

The technology that NTT 
developed has been propri- 
etary and largely closed to 
companies outside the NTT 
family. “NTT has very tight 
specifications not based on 
international standards. 
European companies cannot 
make the investments 
required to develop product 
(based on proprietary Stan- 
dards) for NTT, which can- 
not be sold on the open mar- 
ket," notes a European 
supplier. 

Switches, for example, are 
based on NTT specifications 
developed in the 1970s with 
its suppliers. This is an area 
foreigners have particular 
difficulty breaking into since 
it would require investment 
in product development to 
NTT specifications and also 
maintenance capability. 

The closed corporate cul- 
ture also works against new- 
comers, whether foreign or 
Japanese. NTT does not dis- 
close its specifications for 
products it is procuring and 
what happens is that the for- 
eign company often loses 
because it fails to meet 
NTT’s specifications, . says 
one US equipment mumifar. : 
turer. 

NTT claims that it uses 
international standards 
where they are available. 
However, standards accepted 
by the International Tele- 
communications Union, the 
world body, are broad and 
cover a number of diffe rent 
standards for specific prod- 
ucts. 

Even when NTT uses a 
standard adopted by the ITU, 
the chances are that it is not 
a de facto industry standard, 
foreign suppliers riaim 

When NTT does buy from 
foreign suppliers, it has a 
tendency to designate one 
foreign supplier per product 
category - a custom that 
appears politically calcu- 
lated to appease the foreign- 
ers while minimising the 
damage to its own family of 
suppliers. 


France Telecom puts Its capacity for Innovation Into action with one goal in mind: 
making the world a smaller place for our customers. 

France Telecom invests . over a billion dollars each year in research and development, most 
of which is done through CNET, a world leader in telecom studies and Europe's largest 
communications resdirch center. Its prime objective is to provide customers with innovative 


L e .* 


b u, i 1 d ...t h 


w o r 1 d 


services and to improve France Telecom's performance through new network solutions. 
As an example, CNET was instrumental in developing Minitel, GSM and ATM. 

When service and innovation are key, you can count on France Telecom, a world-class 
operator with activities in over-50 countries. Together we can build the world to come. 
http://www.francetelecom.fr 
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_ NEWS: THE AMERICAS 

US incomes and Mexico’s unwanted peso legacy 

1 • _ _ * ^ r-rihe Mexican govern- mrect dost of t mttl rih mcri sis 


spending on rise 


By Gerard Baker 
In Washington 

OS personal Incomes and 
spending both rose strongly 
last montb. in the latest indi- 
cation that buoyant con- 
sumer confidence is sustain- 
ing the robust pace of 
overall economic growth. 

Personal incomes, the sum 
of wages, salaries, interest 
and other income, rose by a 
seasonally adjusted 0.6 per 
cent, or S39.5bn in August, 
the Commerce Department 
reported yesterday. Personal 
consumption expenditures 
increased by 0.3 per cent or 
Slti.4bn. 

Both figures followed 
upward revisions to July's 
previously recorded 
increases, and suggest that 
consumers spent enthusiasti- 
cally over the summer. 

That spending surge has 
been driven by some of the 
strongest increases in 
incomes seen for several 
years. Real disposable per- 


sonal incomes, after tax and 
other payments, are now ris- 
ing at an annual rate of 3 per 
cent. In July and August, 
personal consumption rose 
at an annual rate of more 
than 5 per cent in real terms, 
up from a rate of 2 per cent 
in the April-June quarter. 

The rapid pace of growth 
seen so far in the third quar- 
ter may quicken when the 
figures for September are 
published. 

The strike by workers at 
United Parcel "Services, the 
parcel delivery company, in 
August damped the increase 
in incomes and spending 
slightly last month as more 
than 150.000 UPS employees 
had two weeks without pay. 
subtracting about S2.5bn or 
about 0.05 per cent from 
total incomes. That effect 
will probably be reversed in 
the September figures. 

The report provided a 
timely reminder to the Fed- 
eral Reserve's open market 
committee of the continuing 


strength of the US economy. 
The Fed's policy-making 
committee meets today and 
is widely expected to leave 
interest rates unchanged in 
spite of the strength of 
demand. 

In the absence of any firm 
evidence of accelerating 
inflation, the central bank 
seems content to let the 
economy continue to expand 
at rates that would in the 
past have been considered 
dangerously unsustainable. 

The Fed is expecting 
growth to slow of its own 
accord over the next six 
months, but with personal 
Incomes continuing to rise, 
along with business invest- 
ment. the sources of such a 
slowdown are not easy to 
identify. 

The strongest increases in 
consumption over the sum- 
mer were for durable goods 
purchases. In July and 
August, these rose at a sea- 
sonally adjusted annual rate 
of more than 20 per cent 


Little change in poverty 


By Gerard Baker 

US real incomes rose in 1996 
for tbe second straight year, 
as the strong economic 
expansion appeared to put 
an end to the years of stag- 
nation in real wages and sal- 
aries of the early 1990s. 

But. according to a Census 
Bureau report, the number 
of Americans living in pov- 
erty was largely unchanged 
last year, suggesting the 
poorest have largely missed 
out on the most recent 


advances in tbe country's 
economic performance. 

The bureau reported yes- 
terday that real median 
household income rose by 
1.2 per cent to 535.492 last 
year. 

President Bill Clinton 
hailed the report as evi- 
dence of tbe success of his 
economic policies that had 
created more than 12m jobs 
since he took office in 1993. 

But the report also 
showed the number of poor 
Americans edged up slightly 


last year to 36.5m. or about 
13.7 per cent of the popula- 
tion, from 36.4m a year ear- 
lier. The poverty level is 
defined as household income 
below 516,036. 

Mr Clinton acknowledged 
more needed to be done to 
help the poorest families, 
bat said the report showed 
that, over four years, there 
had been significant 
advances by some of the eth- 
nic and social groups with 
the highest concentrations 
of low incomes. 


T he Mexican govern- 
ment, saddled with a 
mountain of bad 
loans, unpaid mortgages and 
repossessed real estate of 
distressed domestic banks, is 
having to rethink its strat- 
egy for getting rid of S45bn 
of unwanted assets. 

Almost half the loans in 
the Mexican banking system 
were transferred to tbe gov- 
ernment to prevent the col- 
lapse of the financial system 
during the 1995 peso crisis. 

As a result, the govern- 
ment has become tbe biggest 
banker in Mexico, principal 
creditor to more than 4,000 
companies, and reluctant 
owner of hotels, airlines, 
office blocks, shoe makers, 
milk producers, and a host 
of insolvent corporations 
overwhelmed by debt during 
Mexico's recession. 

Gager to recoup some of 
the cost of the bank rescue, 
banking authorities set up 
an independent agency last 
year to auction the assets in 
government hands. It was to 
be the biggest sell-off since 
the Resolution Trust Corpo- 
ration of the US liquidated 
failed savings and loan 
trusts in the 1980s. 

But the plan soon began to 
unravel. The 40-odd staff at 
the agency were over- 
whelmed by a logistical 
nightmare of trying to mar- 
shal hundreds of thousands 
of credits, often with little or 
no information about them. 

The first auction, in July, 
was small. The agency 
selected tbe most homoge- 
neous credits it could find - 
35 loans totalling 135m pesos 
l$17m) - to entice bids from 
foreign as well as domestic 
asset managers. It came as a 
shock to tbe market there- 
fore when Amresco Finan- 
cial of Texas was declared 
tbe winning bidder with an 
offer of only 66.8m pesos. 
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less than half the no minal 
value of the loans. 

“It was a problem of expec- 
tations. ” says Jose Garcia- 
Camera, a banking analyst 
with Salomon Brothers in 
New York. “The agency had 
□either the time nor the 
resources to present the best 
assets on its books. 1 * 

He believes tbe govem- 




■» •- : 'T - ■. • . •• 


tic product - the most 
expensive of Latin America's 
many banking-sector fail- 
ures. 

The meagre results of the 
first auction sent the asset 
disposal plan back to the 
drawing board. Valuaadn y 
Venta de Activos (WA1, the 
auction agency, was merged 
Into a central bank trust and 


Leslie Crawford on the search 
for new ways to offload assets 
acquired in the bank crisis. 


ment underestimated the 
work needed to turn a tangle 
of non-performing loans into 
a marketable commodity. 
The heavy discount, he said, 
also reflected the difficulty 
of recovering loans and 
enforcing contracts through 
a convoluted legal system. 

The disappointing result of 
the first auction led Stan- 
dard & Poor’s, the US rating 
agency, to raise its estimate 
of the cost of Mexico's bank 
bailout to 13.5 per cent of the 
country's 1995 gross domes- 


given a new manager, 36- 
year-old Alberto Mulds. a 
corporate restructuring spe- 
cialist formerly with Leh- 
man Brothers. 

“We are trying to work 
with a more realistic 
agenda." Mr MuJ&s says. 
“Our objective is still to 
m aximis e the recovery of 
assets, but auctioning pack- 
ages of loans may not 
always be the best way to go 
about it" 

Of the 545bn of assets for 
sale, about $22bn are corpo- 


rate loans, commercial paper 
and other kinds of debt per- 
taining to 4,000 subsidiaries 
of 550 big corporations. 

“There may be cases 
where the most intelligent 
way of recovering assets will 
be to join a syndicate of 
creditors to refinance the 
debts of a corporation, or to 
capitalise those debts, and 
then prepare the companies 
for sale." Mr Molds says. 

He has assembled a new 
team of privatisation special- 
ists, investment bankers, 
restructuring experts and 
old Mexican banking hands 
to work on the most complex 
restructurings, some involv- 
ing many bank creditors and 
hundreds of millions of dol- 
lars of unpaid debt 

The central bank trust 
intends to have around $lbn 
of assets ready for sale 
before the end of the year. 

The Camino Real hotel 
chain will be put on the 
block in November; its credi- 
tors are in the final stages of 
capitalising about $31 5m of 
unpaid debt. 9Q per cent of it 
owed to the government 

Perhaps the most compli- 
cated sell-off will be that of 


Sidek. the steel and tourism 
conglomerate that defaulted 
on J2.2bn of debt shortly 
after the peso devaluation. 
Mexico's bank bailout left 
the government holding 
most of Sldek’s debt 
Mr Mules said a plan for 
orderly disposal of Sidek s 
assets, which include steel 
mills , hotels, marinas, eolf 
courses and other real 
estate, would be presented to 
Sidek' s domestic and foreigr. 
creditors within four weeks. 

A $250m equity offering is 
being planned for Cintra. the 
holding company for Aero- 
m&xico and Mexicans air- 
ways, which capitalised 
more than Slbn of debt. 
Latin] ac. a dairy company, is 
in the final stages of turning 
$18Sm of debt into equity. Mr 
Mulas is p lanning a combi- 
nation of loan auctions and 
equity placements for Sali- 
nas y Rocha, a chain of fur- 
niture stores with S435m or 
unpaid debt- 1 
The share nffe rings are 
likely to test the appetite of 
Mexican investors for newly 
restructured companies, as 
well as their faith in 
Mexico's economic recovery. 



Business counts cost of 
US emission controls 


By Heather Bourbeau and 
Nancy Dunne in Washington 

The evidence of global 
warning is more compelling 
than ever, but controls on 
greenhouse emissions 
demanded by . most . world 
governments would put US 
companies at a severe com- 
petitive disadvantage, 
studies warned yesterday. 

A report by the World 
Wide Fund for Nature, The 
State of the Climate: A time 
for Action, presents world- 
wide data demonstrating a 
shift in weather patterns and 
changes in climates, result- 
ing in droughts, melting gla- 
ciers, ocean warming and 
increases in violent storms. 

The Economic Strategy 
Institute yesterday issued its 
own report saying that costs 
to US producers and con- 
sumers of abiding by the 
global environmental agree- 
ment would be much higher 


than the US government pre- 
dicts. Vital US industries, 
such as chemicals, cars and 
steel would suffer Calls In 
output ranging foam 3.3 per 
cent to 21.9 per cent Exports 
would decline 3 per cent in 
theL.ahiine service industry 
and 18'per cent in steel 

ESI funded in part by the 
big three carmakers, argues 
that US industry is being 
unfairly targeted. “We’re not 
that bad” is the title of one 
section of the report It says 
the US has improved its 
energy efficiency and will 
continue to do so without 
global standards. 

"Energy tax increases will 
significantly increase the 
overall rate of inflation, at 
least in the short to interme- 
diate term - the amount of 
added inflation will depend 
on the size of the tax 
increase, the time period 
over which it is phased in, 
and the possible spillovers 


If he weren't co 
he m 
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into wages and other prices.” 
ESI says. 

WWF also published a new 
poll of American voters 
indicating that 74 per cent 
believe gloial warming is an 
enviromnettal threat and 66 
per cent thjpk it is likely to 
get worse; *2 per cent of the 
800 palled aipport an inter- 
national pact to reduce car- 
bon dioxide, emission by 20 
per cent by tVe year 2005. 

To cotmtel public senti- 
ment, a coaition of busi- 
nesses, union] and consum- 


ers has launjh 
$15m advertiai 
complaining tfe 
climate pact rb 
ent levels oT ccr 
industrialised l 
ing countries. \ 
The US End 
ment last week 
could reduce ita 
emissions to IS 
2010 with little 
economy. 
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Grahnm Annis left college with an NTD in Software 
Engineering ami 15 distinctions. 'UiJay, his work faces an 
even tougher examination. As a trainee software engineer at 
GEC-.Marconi Avionics in Rochester. Graham is part of the 


many talented people who Ye made it happen. Boeing has 
been working with European experts and their companies 
for 3fl years. For one simple reason: we want to work with 
people w ho are best at what they do. Of course, building an 


team writing test software for the Primary Flight Computer airplane is a massive enterprise. It takes teamwork on a grand 


>n board the next Boeing ?~ 7 . The 777 represents the state 
if the art in jetliner reliability, and Graham is just one of the 


scale. .Many individuals, many companies, many countries. 
But working together, we can do almost anything. 






Over 12 million children in America are 
Hunger that is stunting theit growth. We cai 
mr Simply by feeding thei 

SS! Call Second Harvest, America's 
at 2 -800-53 2-F0 









7 



is cost of 
ontrols 







' FINANCIAL TIMES TUESDAY SEPTEMBER 30 1997 ★ 


NEWS: INTERNATIONAL 


US unties Mideast peace talks deadlock 


By Jntfy Dampsey in 
Jerusokm and Laura Sflber 
fti New York-. 

Israeli, and Palestinian 
officials hope to re-establish 
formal contacts next week 
after the Jewish New Year 
and: may start ' long-delayed 
final status negotiations. 

- Hie' talks, details of. which 
were, due to be discussed last 
night in New York, will end 
a six-month suspension of 
contacts that followed 
Israel’s decision to build' a 


new Jewish settlement at 
HarHomain Arab east Jeru- 
salem. 

But US officials and ana. 
* lysts warned against undue 
optimism. "These talks will 
not be easy to get restarted 
because so much confidence 
between both sides has been 
lost,” said' Martin Kramer, 
Middle East expert at Tel 
Aviv University. 

Over the past week, Made- 
leine Albright, US secretary 
of State, .and Dennis Ross. US 
Middle East envoy, have 


held several meetings with 
Israeli wnfl Palestinian offi- 
cials. culminating last night 
in a session with David 
Levy, Israeli foreign minister 
and Abu Mazen, senior Pal- 
estinian negotiator. 

The US has taken a more 
active role in pushing for- 
ward the talks, acting as 
observer on the ground in 
the West Bank and Gaza as 
Yassir Arafat, president of 
the Palestinian Authority, 
fulfils his promise to Wash- 
ington and Israel to fight ter- 


rorism, In addition, Wash- 
ington has taken a more crit- 
ical stance towards Israel, 
sin g lin g out the settlement 
expansion policies. 

But Benjamin Netanyahu. 
Israeli prime minister, 
appears determined to press 
ahead with building at Har 
Hama, expanding the Efrat 
settlement and establishing 
a Jewish presence in the Pal- 
estinian-inhabited district of 
Ras al-Amoud in east Jerusa- 
lem. 

Washington's tougher 


stance is supported by US 
Jewlsb lobbies which until 
recently, were, publicly at 
least, unanimous in their 
support of Mr Netanyahu. 
According to a report yester- 
day in Ma'am*, the mass cir- 
culation Israeli daily news- 
paper, for the first time US 
Jews are advocating US pres- 
sure on Israel 
“A decisive majority of 
American Jews are willing 
to have the US serve as a 
balanced mediator between 
Israel and the Palestinians." 


said Ma'ariv. It added that in 
an opinion poll of 1,198 
respondents "79 per cent of 
American Jews support 
Albright's call for a 
'time-out* in settlement 
expansion”. More signifi- 
cantly, 82 per cent back the 
US promising Israel support 
on issues of security. 

Mrs Albright has repeat- 
edly urged Mr Netanyahu 
aybu to stop expanding and 
building new settlements in 
an attempt to pat the peace 
process back on track. 


‘Reformer’ Moi gains the upper hand 

Michela Wrong reports on how 
Kenya’s seemingly doomed 
president turned the tables 
oma divided opposition 


£ few months ago he 
appeared to be on 
.the ropes, an ageing 
Afrftan “Big Man" who bad 
overstayed his welcome. The 
sign for constitutional 



was in full flow, for- 
eign donors were piling on 
pressure and apposition sup- 
porters were calling for the 
resignation of ‘ the leader 
they, called “Ma-butu". 

But just in time for elec- 
tions. due by tha 1 year's end. 
Kenya’s. President Daniel 
arap Mpi has emerged as the 
ultimate survi vbr, seizing 
the initiative from his critics 
and defiising the most seri- 
ous challenge tojhis rule in 
yeaik . 

Hlq masterstroke has been 
to emasculate the movement 
raffing for the overhaul of 
Kenya’s colonJafrni consti- 
tution and laws withicohces- 
sictns so seemingly generous 
they Mve sown confusion in 
opposition ranks, the 
gesture is unlikely ter derail 
his drive for re-electrek 
- so ^effective has hi man- 
agement been that? ienya 
now seems likely to see a 
repeat of the 1982 ele tions. 
when an euphoric ation 
went to the polls 
to bSd'foreweD to 
Kami party, only 
with Mr Mai 
just ?86 per cent 
vote.’ 

Launched in Arfil. the 


National Convention Execu- 
tive Council (NCEC) broke 
new ground by persuading a 
cross-section of society to 
unite behind a principle: 
reforming a system giving 
the incumbent a strong 
advantage in any polls. 

From May to August, the 
success this group of reli- 
gious leaders, academics, 
opposition MPs and human 
rights activists enjoyed in 
staging a series of high-pro- 
file protests surprised many. 

Mr Moi ’s response was 
first to divide the NCEC by 
offering to talk only to oppo- 
sition leaders and elected 
parliamentarians,, many of 
whom had become irritated 
at being overshadowed. 

But the coup de grace 
came on September 11 . when 
Kanu gave its blessing to a 
sweeping package of 
reforms, ranging from the 
repeal of sedition laws allow- 
ing detention without trial, 
to the abolition of licensing 
for public rallies and an 
agreement to open -up the 
state media to opposition 
parties. 

Hailed by Kanu as the 
most significant develop- 
ment since Mr Moi repealed 
the constitutional clause 
banning multipartyism in 
1991, the recommendations 
effectively robbed the NCEC 
of its agenda. 

“Politically the wind has 



Moi has seized the initiative from his critics and defused the most serious challenge to his rule In years 


been taken from our sails," 
acknowledged Anyang 
Nyorig’o. an opposition MP 
and NCEC member. 

There has been much puz- 
zled speculation as to why 
Kanu should suddenly pres- 
ent itself as a force for 
change. 

Cynics suggest that once 
passed by parliament, the 
new laws will simply be 
ignored on the ground by 
security forces which have 
repeatedly demonstrated 
(heir willingness to bend the 
law in Kami's favour. 

Others believe the U-turn 
can be explained by the 
growing realisation that the 
NCEC was capable of deliv- 
ering on its threat to render 
an- increasingly tense coun- 
try ungovernable. 

Perhaps the most likely 
explanation is that. Mr Moi, 
who is standing for the last 
time, was ready to risk 
Kami's chances in the 2002 


polls in the knowledge that 
reforms would come too late 
to affect this year's vote. 

Anxious to be judged 
kindly by history, he could 
appear a democrat at no real 
cost to hims elf, particularly 
since two NCEC demands 
which could sway the poll 
outcome - a new chairman 
for the electoral commission 
and the introduction of a 
rule stipulating any winne r 
must enjoy an absolute 
majority - have been 
ignored. 

He was probably also 
aware that he could simulta- 
neously ensure that the 
opposition entered the elec- 
tions in a more divided state 
thaw at any time in its his- 
tory. Predictably, it has been 
unable to rise above per- 
sonal vanities and tribal con- 
siderations to formulate a 
common stance on the 
reform issue. 

K enn eth Matfb3, head of 


Ford-Asili, the party that 
culls the votes of poor 
Kikuyu - Kenya’s largest 
tribe - pledges a boycott. 
But Michael Wamalwa, Ford- 
Ken y a ’s Luhya boss, plans to 
stand, as does Mwai Kibaki, 
Kikuyu head of the Demo- 
cratic Party and Rail a 
Odinga, leader of the 
National Democratic party. 

T his means that not 
only will the anti-Moi 
vote be split, but sup- 
porters will be unsure about 
whether they should vote 
come election day. 

The squabble is merely the 
latest example of the Kenyan 
opposition's tendency 
toward self-destruction. In 
the last year, parties that 
once claimed the support of 
several tribes have split 
along ethnic lines to become 
what are effectively one- 
tribe movements. 

Drowning out discussion 


of issues that won-y Ken- 
yans such as land rights, 
unemployment and educa- 
tion, the tribal factor is so 
predominant that Mr Moi 
could win even if forced to a 
risky run-off. Kenya's three 
main tribes - the Kikuyu, 
Luo and Luhya - are so 
mutually suspicious they 
may chose to side with 
Kanu, their traditional 
enemy, rather than see a 
rival tribe win. 

Political players blame the 
debacle on Mr Moi's policies 
of divide and rule and a gen- 
eration of opportunists. 

Others, such as Richard 
Leakey, the palaentoiogist 

turning politician, argue 
that tribalism can only be 
ended when Kenyans believe 
that the current system of 
state patronage has been 
replaced by equitable institu- 
tions allowing advancement 
on the basis of individual 
ability. 


NEWS DIGEST 


Iraq accuses 
Iran of raid 


Baghdad said eight Iranian aircraft bombed targets inside 
Iraq yesterday and an Iranian opposition group based In 
Iraq said two of its camps were attacked in the raid. 

Mujahideen Khalq. Iran's main exile opposition group, 
said, the raids targeted two of their camps - one near the 
city of Kut. 170km south-east of Baghdad and the other 
near Jalwlaa, l30Km north-east of the capital 

The group, which advocates the armed overthrow of the 
clergy -dominated government in Tehran, operates from 
military camps they run inride Iraq close to the borders 
with Iran. It has intensified Its cross-border raids and 
attacks Inside Iran in the past year. 

Iraq and Iran fought a ruinous war from i960 to 1988 

and the two countries are still at loggerheads over several 
issues, such as repatriating prisoners of war and more 
than 100 aircraft sent by Iraq to Iran to escape bombing 
during the Gulf war. Mujahideen Khalq said the raids 
“caused no casualties among the (Mujahideen Khalq’s) 
fighters but there are casualties among Iraqi civilians 
because some of the bombs hit Iraqi residential areas near 
these camps." Reuters, Baghdad 


ANGOLA DEMOBILISATION 


Rebels win sanctions delay 

Sanctions against Angola's former rebel movement Unita 
will be delayed for a month to give the former rebels more 
time to comply with Security Council demands, a US offi- 
cial said. 

Sanctions had been due to go into effect today, but the 
official said the council believed Unita had begun to make 
progress towards demobilising Us soldiers and meeting 
other demands. The US holds the presidency of the coun- 
cil this month. 

The official said council members had decided to delay 
imposition or air and travel embargoes until October 30. 

The Security Council imposed the sanctions against 
Unita on August 28. They were to go into force on Septem- 
ber 30 unless Unita took “concrete and irreversible steps” 
to fulifiits obligations under a 1994 accord signed in 
Lusaka, Zambia, officially ending decades of civil war in 
Angola. 

Unita still controls large areas of the country, including 
diamond mines, its chief source of revenue. The Security 
Council imposed arms and oil embargoes an Unita in 1993, 
but they have not been effective. Reuters; New York 


KAZAKH-RUSSIAN BORDER 


Drive on drug smuggling 

Kazakhstan and Russia said yesterday they would rein- 
force their long border to stop massive smuggling of 
drugs and arms. “The conditions to provide calm in our 
states must be established on the border," Andrei Niko- 
layev, director of Russia's Federal Border Guard Service, 
said after meeting Nursultan Nazarbayev. Kazakh presi- 
dent. Mr Nazarbayev said the internal stability in both 
the former Soviet republics was threatened by smuggling. 

Drugs and arms from chronically unstable Tajikistan 
and Afghanistan make their way unchecked through vast 
but sparsely populated Kazakhstan to markets in Russia 
and eastern Europe. Reuters, Almaty 


“It’s official.” 

KLM and Northwest Airlines are more 

committed than ever.” 
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■oLD J fc. Qn September 29th, KLM and Northwest Airlines formalized plans for 
the broadest-reaching alliance in airline history. Our new 10-year contract calls 
for extensive cooperation in technology, marketing and product development. 



For KLM and Northwest customers, strengthened ties will result in even better worldwide 
connections and the convenience of fully integrated sendees. As we see it, the sky is 
the limit for what we can achieve as partners. 
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We call this service JAL's Executive Qass Seasons, 
it was created from the understanding that frequent 
long-haul business passengers appreciate a regular 
change to their environment 


So, taking this into consideration we change the 
interior cabin decor and the in-flight menus every three 
months to reflect the seasons. It might not seem like a 
big deal, but when you've got everything else right it's 
the little things that make all the difference. 

For flight bookings or more information call your 
local JAL office or contact your travel agenL 


Japan Airlines 

L^SSKsSaEBB 

A BETTER APPROACH TO BUSINESS 
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NEWS: ASIA-PACIFIC 



Goh: libel award was a 
tenth of what he asked for 


Singapore 

premier 

wins 

libel case 


Mr Gob Chok Tong. 
Singapore’s prime minister, 
yesterday won a libel suit 
against an opposition leader 
In a widely publicised trial 
monitored by international 
human rights bodies con- 
cerned that the island's lead- 
ership was using the courts 
to crush opposition, Reuters 
reports from Singapore. 

Mr Goh was awarded 
SS20.000 (US$13,150) in dam- 
ages. He and 10 fellow lead- 
ers of the ruling People’s 
Action party (PAP) brought 
eight cases of libel against 
Joshua Jeyaretnam, the 
leader of the Workers' party. 
Mr Goh's action was taken 
as a test that would deter- 
mine the rulings in them alL 
Than will now be damages 
bearings in the others. 

The award was one-tenth 
of what Mr Goh had asked 
for, and Mr Jeyaretnam was 
told to pay only 60 per cent 
of the legal costs. Both sides 
employed top London libel 
lawyers. 

Justice S- Rajendran said 
Mr Gob’s lawyers bad over 
stated their case and critic- 
ised them for refusing to cut 
costs by reducing the num- 
ber of lawyers involved in 
the trial. 

Mr Jeyaretnam said after 
the trial he was disappointed 
by the verdict, Issued a 
month after the trial ended, 
but had not yet decided 
whether to appeal. 

Mr Rajendran said in a 
142-page verdict that Mr Jey- 
aretnam had defamed Mr 
Goh by announcing to a 
political rally that a Work- 
ers' party colleague had filed 
a police report against the 
prime minister. 

He said the statement had 
given a “broad, negative 
impression" because it had 
suggested the prime minister 
might have done something 
wrong. 

There had been defama- 
tion by innuendo because Mr 
Jeyaretnam's audience 
would have known the con- 
tent of the police reports. 

Lawyers for Mr Goh. who 
called Mr Jeyaretuam’s 
announcement a “Molotov 
Cocktail" timed for maxi- 
mum effect on the eve of 
January 2 elections, had 
demanded S$200,000 in total 
damages. 

But Mr Rajendran ques- 
tioned some of the claims 
made on Goh’s behalf. “The 
plaintiff’s [Goh’s] case had, 
in short, been overstated,” 
the judge said. 

Mr Goh and the other PAP 
leaders vehemently denied 
such accusations, saying 
they had sued to preserve 
the integrity critical to their 
ability to rule. 

Mr Jeyaretnam and his 
lawyer, George Carman, 
charged that the case was 
entirely political and aimed 
at bankrupting the veteran 
opposition leader and thus 
disq ualif yin g him from par- 
liament. 

Mr Jeyaretnam said he 
would fight the claims for 
damages brought by the 
other PAP leaders and that 
he might bring Mr Carman 
back for one of the cases. 

Mr Jeyaretnam told report- 
ers he expected the costs in 
the case brought by Mr Goh 
to be over SS20.000. 

Editorial Comment. Page 17 


China’s rich are getting richer 


Tony Walker reports on a World Bank study 
which points to the threat of social upheaval 


China’s income gap 


C hina’s gap between 
rich and poor is wid- 
ening and govern- 
ment policies are heighten- 
ing Inequalities risking 
social upheaval, a World 
Bank study* has concluded 
But China also made 
extraordinary p r ogress over 
the past 20 years in alleviat- 
ing poverty, lifting a “stag- 
gering 4 * 200m people above 
the poverty line. 

The report warns, how- 
ever, that in spite of 
“remarkable” average rates 
of growth of 8.2 per cent 
since 1978, backward, rural 
inland China is falling 
behind. 

“Social policies favour 
urban, areas. Economic poli- 
cies favour the coast Access 
to education, health care, 
and employment opportuni- 
ties remains unequal or has 
become more so. And gender 
disparities in the market- 
place may be more pro- 
nounced,” the report says. 

“Hlgb Inequality has 
depressed growth, under- 


mined poverty alleviation, 
and contributed to social 
tension . . . The challenge for 
the Chinese government is 
to extend the benefits of 
growth to all members of 
society." 

The report says that after 
china began liberalising its 
economy in 1978. Individual 
incentives and market forces 
began immediately to 
increase returns on capital 
and land, and diversify 
employment. 

But the benefits of growth 
were distributed unevenly, 
accruing to those most able 
to take advantage of rising 
opportunities: the educated 
and the enterprising, the 
mobile, and those with high 
quality land. 

The World Bank warns 
that if richer groups enjoy 
consistently higher growth, 
“s imm ering social tensions” 
can become politically de- 
stabilising and ultimately 
derail growth and poverty 
reduction. 

“China needs to manage 


the widening gap between 
rural and urban areas, the 
growing disparities between 
the coast and interior, and 
increasingly inequality 
across income groups in 
access to opportunities for 
self-improvement.” The 
report recommends China: 

• Redress an “urban bias” 
which favours city dwellers 
in housing, food, credit, state 
employment and other bene- 
fits. 

• Remove preferential poli- 
cies which encourage invest- 
ment in coastal areas at the 
expense of inland regions 
which themselves should 
receive more favourable 
treatment. 

• Alleviate “gender bias” 
by improving access to edu- 
cation for women and 
removing discrimination in 
the workplace which pro- 
vides greater benefits to 
men. 

• Intensify anti-corruption 
moves to prevent people tak- 
ing advantage of China's 
incomplete transition to a 
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market system to enrich 
themselves. 

China achieved spectacu- 
lar results in poverty allevia- 
tion early in its reforms, but 
the momentum slowed in 
the 1980's before picking up 
a gain in 1992. In 1995 less 
than 6 per cent of the popu- 
lation bad incomes below 
the absolute poverty line, or 
about 70m people, compared 
with more than 200m people 
in 198L 

But there is no room for 
complacency, the report 


says. Reforms have not 
reduced the large welfare 
differences between rurai 
and urban households 
■■If the marketplace aione 
is left to dictate social rendi- 
tions, the quality of China's 
human resources may 
become more and more 
uneven, creating and isolat- 
ing winners and losers, 
based on education, assets, 
and. increasingly, gender '' 

* Sharing Rising Incavzs; 
Disparities in China The 
World Bank. 1997. 


South Korea expects 
drop in trade deficit 


By John Burton in Seoul 


South Korea 


South Korea's finance 
ministry said yesterday that 
the nation’s current account 
deficit would shrink to $15bn 
this year from a record 
$23.7bn in 1996 as the deficit 
for August declined by 80 
per cent from a year ago. 

If the finance ministry's 
forecasts are accurate, the 
current account deficit for 
1997 would amount to about 
3 per cent of gross domestic 
product, against 4.7 per cent 
last year. Some analysts are- 
even more optimistic, with 
Schroders, the UK securities 
firm, estimating the deficit 
could fall to Sll^bn. *- 

The August deficit of 
S714m represented a steady 
decline from January, when 
the monthly deficit stood at 
$3.04bn. 

The improvement in the 
current account deficit, 
reflected strong growth-in 
core exports, such as'-semt. 
conductors, as the Korean 
currency depreciated against 
the Japanese yen and US. 
dollar. 

Exports in August rose by 
17.8 per cent against a year 
ago, when the deficit stood 


Current account balance f$bn) 



at $3 . 61 bn. The export boom 
has reduced once-sizeable 
inventories, with the 5.8 per 
cent inventory growth in 
August the smallest since 
May 1995. 

Imports declined by 10.7 
per cent from a year ago as 
domestic demand fix' foreign 
capital and consumer goods - 
fell because of an economic 
slowdown. Companies have 
sharply cut back on Indus- 
trial investments this year 
ahd have relied on large 
inventories to meet demand. 

Industrial output in 
August grew 8.6 per cent 


against 8.5 per cent a year 
ago. Analysts said this was 
an indication the 18 -month- 
long downward economic 
cycle was close to bottoming 
onL However, the seasonally 
adjusted unemployment rate 
rose to 2.3 per cent in 
August against 2 per cent a 
year ago. 

Hopes Korea may be able 
to stage an economic recov- 
ery in the fourth quarter are 
clouded by the uncertain 
fate of the Kia motor group, 
which Is close to bankruptcy 
in what would be Korea's 
biggest corporate collapse. 

A collapse of Kia could 
lead to higher interest rates, 
which would choke off new 
industrial investments, as 
creditors grow cautious 
about lending in the wake of 
other big bankruptcies this 
year. The benchmark three- 
year corporate, bond yield 
has risen stead&y in recent 


Weeks' JSa’s 

problems and closed yester- 
. day at 12.63 per cent 

The continued weakness of 
the Korean currency could 
also force companies to 
reduce investments as they 
divert more funds to pay 
their foreign-currency debts. 


NZ coalition in doubt 
after referendum defeat 


By Terry Hall in Wellington 


A question mark bangs over 
New Zealand's coalition gov- 
ernment, after the over- 
whelming rejection. of its 
proposed compulsory private 
pension scheme in a referen- 
dum at the weekend. 

The proposal, which had 
been actively promoted by 
the coalition leaders - Jim 
Bolger, the prime minister, 
and his deputy. Winston 
Peters - was rejected by 92.4 
per cent of voters. 

The magnitude of the 
rejection - coming on top of 
ether strains and personality 
clashes in the coalition - is 
leading to sugges tio ns of a 
challenge to Mr Bolger’s 
leadership, backed by a large 
group of his own National 
party backbenchers worried 
about their political futures. 

The scheme would, in 
effect, have abolished the 
current taxpayer-funded 
scheme and replace it with a 
compulsory’ programme 
requiring all workers to set 
aside 8 per emit of their pay 
towards long-term saving 
until it amounts to a target 
Of NZ$120,000 (TJSS77.000X 
which on retirement would 
be invested to buy an annu- 


ity from a private savings 
company. 

The government would 
“top up” the amount where 
the target was not met but 
the scheme would not be 
government-guaranteed or 
index-linked. 

The Treasury team that 
designed .the scheme has 
won praise from interna- 
tional and local pension 
experts for producing a pol- 
icy which, it is believed, 
would ultimately lead to 
lower government spending. 

The weekend rebuff is 
another setback for a gov- 
ernment which in the most 
recent opinion polls earned 
an 84 per cent public disap- 
proval rating. 

But much of the disap- 
proval relates to problems 
with its junior coalition part- 
ner, New Zealand First, led 
by Mr Peters. 

NZ First’s approval ratings 
have slipped from 17 per 
cent last November to just 
IJ9 per cent, following a 
string of mishaps including 
the resignation of a junior 
health minister and public 
ridicule over expensive 
underwear that one of its 
MPs bought with public 
funds. 


Public opprobrium of NZ 
First has led to factions 
within Mr Bolgeris party acc- 
using him of poor leadership 
and of being too close to Mr 
Peters. Opinion polls show 
Mr Bolger has slipped by 
10-15 points In the polls. One 
of his ministers, Jenny Ship- 
ley, who is now seen as his 
most probable challenger, 
has risen from 3 to 12 per 
cent support. 

Parliamentary supporters 
say Mr Bolger’s future is 
safe for the moment after he 
gave his colleagues a pep 
talk in which he promised to 
organise a relaunch of his 
party's economic programme 
in the wake of the referen- 
dum rebuff. Mr Bolger said 
he would reinforce fiscal dis- 
cipline and look for tax cuts. 

However, Mrs Shipley did 
nothing to halt speculation 
about her ambitions, follow- 
ing what was was described 
as a "brief, brisk session" 
with the prime minister. 

Other political parties - 
including rightwing groups 
such as ACT and. United - 
are actively sniping at 
National. They argue it 
should reject NZ First as a 
political liability and join 
forces with them. 


Manila bourse urges tax reform 


By Justin Marozzi in ManHa 


The Philippine Stock Exchange (PSE) 
yesterday urged reform of “excessive 
and inordinate” government taxes 
which it said were damaging the 
growth of the securities industry. 

Jose Alcantara, vice-president of the 
exchange’s business development and 
information group, said the PSE was 
now the most heavily taxed bourse in 
Asia. Unlike stock exchanges tn Japan, 
Hong Kong, Malaysia, Singapore, 
Korea and Indonesia, the PSE levied a 
tax of np to 4 per cent on initial public 
offerings, he said. 

He said the reform was necessary 
because of the downturn in the 
region’s financial markets and the 
resulting need to increase the PSE’s 


competitiveness to attract business. 

The PSE would also propose halving 
the transaction tax to 0.25 par cent, 
ending stamp duty, and reducing Secu- 
rities and Exchange Commission fees. 
Malaysia and Singapore were the only 
other Asian bourses to impose clearing 
fees. 

“These impositions discourage 
broad-based public ownership of corpo- 
rations as they only serve as an 

additional burden to all participants in 
the stock market, particularly the 
companies wanting to list on the 
exchange,” Mr Alcantara said. 

The PSE would this week launch a 
task force to examine the taxation 
st r uc tu re for doing business on the 
exchange, he added. 

“This is a positive move which will 


make the products being bought that 
much cheaper," said Carina Asuncion- 
Soso, head of SBC Warburg in Manila. 


“What’s more Important is to 
resolve some of the more fundamental 
economic issues. The good news Is that 
economic recovery is happening faster 
than anticipated.” 

The PSE’s call comes as the govern- 
ment steps up efforts to reduce the 
Impact of the regional downturn on 
the Philippine economy. Over the 
weekend. President Fidel Ramos 
announced a six-point directive to gov- 
ernment departments. 

These include cutting the current 
account deficit, maintaining fiscal sta- 
bility and the momentum of economic 

reforms, and Stabilising prices. 


Vietnam seeks 
new chief for 
central bank 


By Jeremy Grant hi Hanoi 


Vietnam yesterday started 
hunting for a new central 
bank governor after parlia- 
ment refused to re-nominate 
the incumbent, Cao Si Kiem. 
in an apparent vote of no- 
confidence in his handling of 
a string of banking crises. 

Mr Kiem. who has been in 
office for eight years, pre- 
sided over significant 
changes to the communist 
country's archaic banking 
system but came under fire 
recently for an inconsistent 
approach to foreign 
exchange policy. 

The past six months of his 
tenure also saw Vietnam hit 
by letter of credit default by 
banks, including large state- 
owned banks with closer 
links to the central bank. 

The move comes as pres- 
sure is building on Hanoi to 
devalue the currency, the 
dong. Although Vietnam has 
not been directly affected by 
recent currency turmoil in 
south-east Asia - the dong is 
non-convertible - the cur- 
rency has long been consid- 
ered overvalued and recent 
devaluations regionally have 
added to pressure to make 
adjustments. 

Economists say Vietnam- 
ese exports would benefit 
from a devaluation, given 
cheaper exports from Viet- 
nam's main competitors in 
the Association of South 
East Asian Nations (Aseanj. 

Vietnam’s new prime min- 
ister. Phan Van Kbai. will 
appoint an interim centra] 
bank governor following a 
vote by the national assem- 
bly that overwhelmingly 


rejected Mr Kiem's re-na mi- 
ration. 

Foreign tankers say his 
eventual successor could be 
Le Due rhuy. 49. a Harvard- 
trained deputy governor 
recentlr economic adviser to 
the paity general secretary. 
Do Mini. Another candidate 
is the deputy governor. Do 
Que Liong. 

Banters are anxious for 
progres on a long delayed 
bankiig law that would 
establsh a much needed 
framework far debt manage- 
ment rhe semi-official Viet- 
nam Investment Review said 
the fair state-owned banks 
would tot meet lending tar- 
gets seifor this year, mostly 
due to osairay in the sector 
caused by non-performing 
loans. 

The \siting World Bank 
managi^ director of oper- 
ations. Caio Koch-Weser. 
said afte'i meeting Mr Khai 
yesterdaj that financial sec- 
tor refbmwas one of three 
areas Hanc needed to tackle 
with urgeicy. The others 
were state bterprise reform 
and a redudon in tariffs. 

The Wort (Bank and Inter- 
national 3pnetary Fund 
have linkd progress on 
these issues Ji the release of 
further spec^ fun ding 

Mr Koch-^ser said that 
talks on mori^han 8100m of 
such fundig would be 
“ intensified "\shortly but 
bank officials autioned that 
nothing woullbe finalised 
until the endpf the year. 
“Don’t call mein over-opti- 
mist. We need p see in the 
coming month4rhether the 
government cal deliver on 
these issues," hffcid. 


The Financial Times plans to publish a S«. ve y on 


France 


on Monday, November 3 


For further Information, pieasecontactii 
Undsay Sheppard 
Tel: +44 171 873 3235 Fax: +44 171 S73 3^ 
or Paul Maravigia 
Tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 ' 
or your usual Financial rimes representative 


FT Surveys 



Peregrine, rhe world’s number one bookrunner 
of Aslan equity issues in 1996 and 1 997.’ 
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Value of rolling stock contract put at $400m 

Fiat eyes principal 
role in train sector 


NEWS: UK 


Potato harvest catches severe cold 

Price rises feared after bad weather and disease lead to worst crop for years 

T he humble potato, the 
mainstay of the Brit- 
ish diet, coold be 


By Charles Batchelor, 
Transport Correspondent 

Flat, the Italian vehicle and 
industrial group, yesterday 
signalled its hopes of becom- 
; fog a significant player in 
-the UK railway rolling stock 
. market through a joint bid, 
with GEC Als thorn, to sup- 
ply 57 new trains to Virgin 
Trains. 

•The two companies yester- 
day ^submitted a joint tender, 
comprising both tilting and 
conventional train options, 
to supply new dieselpawered 
trains for Virgin’s Cross 
Country franchise. The first 
4b Of the four-car trains are 
due for delivery by 2000 with 
.a farther 17 due by 2002 
under a contract expected to 
have a capital value of about 
£250m ($40JL5m). ' 

.Earlier this month. Fiat 
'Ferfoviaria, the group's rail- 
way equipment subsidiary, 
established a beachhead in 
theXFK when it won an order 
to supply two tilting trains, 
with options on a further 
she. to Great North Eastern 
-Railway. 

Fiat has a strong position 


in tilt technology With its 
Pendolino tr ains and hag 
supplied about 60 per cent of 
those in use aro und the 
world. Bat it faces tough 
competition for the Virgin 
order from rivals such as 
Adtranz, Siemens and 
Bombardier. 

Virgin said a decision on 
whether to introduce tilting 
trains on its routes from 
Scotland to the south and 
west of England would 
depend on whether 'the fas- 
ter journey times would out- 
weigh additional costs. 

Tilting trains sense track 
curves in advance and lean 
into them allowing faster 
running speeds. This avoids 
the need for expensive track 
straightening though it will 
be necessary to upgrade the 
routes on which they run. 
widening some tunnels and 
repositioning signals. 

The new trains would be 
assembled at GEC Ai thorn’s 
Metro-Cammell works in Bir- 
mingham. in the English 
Midlands, with the wheel 
sets and tilting mechanism 
supplied by Fiat in Italy. 

Even if Virgin decides not 


backs brewer 
bn tied houses 


By John Wfflman, 

Cons um er Industries Editor 

The European Commission 
\suiprlsed the UK brewing 
industry yesterday by sanc- 
tioning the arrangement 
under which one of Britain’s 
•Ingest brewers ties its pub- 
Uc. house tenants to buying 
beer supplies from it. 

. Such arrangements force 
tenants to pay more for their 
beep than licensees of free 
. houses. They have been the 
subject of litigation over 
complaints that they contra- 
vene. European Union com- 
petition law. 

- ' But- the Commission said 
itrintended to approve the 
standard lease used by Whit- 
bread for its 2.000 tenants 
safe- would ‘ backdate 
approval to 1990 when the 
. lease. was first used. 

• And it indicated the ruling 
was ah "important signal” of 
Its views on- other such 
agreements on which it 
expected to issue rulings 
Vovefc the next few months. 

-The ann ouncement had 
. Utile impact on -brewing 
shares because the market 
had been unaware the Com- 
mission: was examining pub 
leases. A general review of 
the. block exemption that 
aitows EU brewers to impose 
Supply agreements is not 
expected until 1999. 

But Whitbread said it had 
referred its agreement to 
Brussels in 1994 after court 
cares were began by licens- 
ees with pubs in the Inntre- 


preneur chain. None of its 
licensees had made a com- 
plaint to Brussels. 

The Commission said the 
traditional UK tying 
arrangements were in 
breach of the block exemp- 
tion. They cover generic 
types of beer, such as bitter 
or stout, while brewers' 
agreements in other EU 
countries normally specify 
particular brands. 

And It found Whitbread's 
lessees had to pay more for 
their beer than individual 
licensees who were free of 
any tie. But it said the price 
differen tial was made up for 
by benefits snch as lower- 
rents, low-interest capital, 
bulk purchasing rebates and : 
professional advice. 

“The backdating of the | 
decision lifts the threat of 
retrospective claims.” said 
Simon Ward, a Whitbread 
director. “We set up these 
businesses specifically to get 
a working partnership 
between us and our lessees 
and this ruling se ems to be 
saying that is working.” 

The ruling is only provi- 
sional at this stage. The 
Commission has invited “all 
interested third parties" to 
submit their views within a 
month, before making its 
final decision- 

similar reviews are under 
way for the other national 
UK brewers with pubs, such 
as Bass and Scottish & New- 
castle, as well as pub chains 
operated by Inntrepreneur 
and Allied Domecq. 


Virgin to review 
European pricing 


By Alice Rawsthom 

Vh*gln Records, the label 
behind the Verve, George 
Michael and the Spice Girls, 
is: considering plans to 
reduce the discrepancies 
between album prices in dif- 
ferent European countries. 

Mr Mark Hutton, general 
manager of -Virgin, a subsid- 
iary ;_of the EMI Group, said 
the. company was “review - 

fau lts policy , cm European 
prying following a recent 
jqfafease in parallel imports, 
wpreby British retailers 
purchase CDs from Euro- 
pb&n countries where prices 
lower than in the. UK. 
^Parallel imports have been 
- & 9nn g»fainriing difficulty- for 
UK music industry, but. 
rtge problem has worsened 
■■recently as the pound has 
strengthened. The difference 
between wholesale prices in 
, die UK and lower-cost Buro- 
•pean music mar kets such as 
Spadn and Italy has widened 

si gnificant ly. . 

If a UK retailer sells an 
imported album it . does not 
affect the chart position, but 
may- reduce the record com- 
pany's profits. Record la b els 
Hcensp the right to distrib- 
ute their recordings to for- 
eign companies in return for 
a royalty on sales. The value 
of . that royalty is generally 
lower than the profit from 
a»iifo g their own version of 
the aThmn. 

It is illegal for record 


retailers to import CDs 
already available in the UK 
from countries outside the 
European Union, but there 
are no restrictions on bring- 
ing them in from other EU 
member states. 

The acts likeliest to be 
affected by parallel imports 
are the superstars from 
which record companies 
make most of their profits. 

Typically, UK record 
labels adopt a three-tier pric- 
ing structure. The highest 
wholesale price is charged 
for superstar albums, the 
lowest for new artists, with 
other acts adopting a middle 
price. Virgin is anxious to 
prevent UK retailers . from 
importing foreign versions of 
its forthcoming superstar 
releases, such as the Spice 
Girls' Spiceworld and Janet 
Jackson's The Velvet Rope. 

Even mare vulnerable are 
acts like the Verve, the psy- 
chedelic rock group whose 
critically-acclaimed Urban 
Hymns album goes on sale 
on Monday. The Verve are 
classed as superstare in the 
UK, but have yet to attain 
file same stature elsewhere 
in Europe. . . 

Urban Hymns will be 
given the premium price of a 
superstar release in the UK, 
but will fall into a. lower 
price category in other .coun- 
tries. Virgin is concerned 
that this will give UK retail- 
ers an additional incentive 
to import the album. 


to use tilting trains. Fiat will 
remain a partner in the con- 
sortium because it will be 
providing other parts for the 
new trains. Fiat and GEC 
Alsthom are working on 
designs for a tilting train 6 
grande vitesse, lor French 
Railways but this is the first 
time they have collaborated 
in the UK. 

Winning the GNER order 
has given Fiat a good start 
in modifying its trains to lit 
in the gmaiter UK tunnels 
and in preparing its applica- 
tion for safety approval, said 
Andrea Mazzotto, the compa- 
ny’s export sales manager. 

Fiat and GEC Alsthom will 
also be putting in a joint bid 
next month to supply 40 tilt- 
ing trains for Virgin's main 
west coast line franchise. 

Tilting trains would 
reduce journey times on the 
more winding sections of 
track between Bristol and 
Penzance in the west of 
England and on the northern 
sections of the line between 
Crewe in the Midlands and 
Glasgow in Scotland, said 
Brian Barratt. chief execu- 
tive of Virgin Trains. 


T he humble potato, the 
mainstay of the Brit- 
ish diet, could be 
causing heartburn for UK 
economists and policy- 
makers in the coming 
months. 

A combination of wet 
weather earlier this summer 
and an outbreak of disease 
has struck this year’s potato 
harvest Farmers through- 
out the UK say the main 
harvest which is now under 
way, could be the worst for 
a decade, with warnings 
that the price of potatoes 
may rise by about 30 per 
cent 

Apart from increasing the 
price of a bag of chips, the 
effect of a potato price rise 
has knock-on effects 
throughout the national 
economy. 

The Office for National 
Statistics says processed and 
raw potatoes alone make up 
DJ> per cent of all consumer 
spending in the UK, as mea- 
sured by the basket of goods 
and services within the 
Retail Prices Index. All 
other vegetables combined 
make up only 0.7 per cent of 
the RPL 

Jon McGinty, a statisti- 
cian at the ONS, says a 50 
per cent increase in the 
wholesale price of potatoes 
conld add 0.1 per cent to the 


Spuds got «i mashing 
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rate of increase in the all- 
i tems RPI and thus the rate 

Of infla tion. 

That figure does not 
include potatoes used In 
other categories, snch as 
restaurant meals, crisps or 
the traditional fish and chip 
takeaway, which will all be 
affected by any sharp price 
rise. 

According to the ONS, the 
average price of a pound of 
white potatoes was 24p last 
month, with regional varia- 
tions. Around rural, potato- 
growing areas such as Pon- 
tefract, in West Yorkshire. 


northern England, farmers 
sell sacks of potatoes for 
about 5p per pound. 

But at the British Potato 
Council’s regional office in 
Pontefract, Bill Castellan, 
the regional officer, says 
prices this year are already 
between £10 and £15 higher 
per tonne than last year. 

The effects of the disease, 
which hit farms in most 
parts of the OK, will not be 
known until the harvest is 
completed. 

The problem started in 
early summer, when wet 
weather coincided with an 


attack of phytaphthara inf es- 
tatis* the same blight that 
caused famin e in Ireland in 
the 1640s. Farmers are usu- 
ally able to treat the crop to 
withstand the fungus. But 
while the wet and humid 
weather encouraged the 
spread of blight, it also pre- 
vented farmers spraying the 
aop. 

Things got worse with the 
later spread of two bacterial 
diseases - “Black Leg” and 
“Pink Rot” - which flour- 
ished in the wet. 

Farmers in the west of 
Britain bore the brunt of the 


wet weather. Bat Mr Castel- 
lan says Yorkshire farmers 
also suffered because their 
varieties are usually pro- 
cessed and are more vulner- 
able to disease. 

“We are all worried about 
the keeping quality of this 
year’s crop. The effect on 
prices has yet to be 
decided,” Mr Castellan says. 

UK potato fanners are not 
alone. Across northern and 
eastern Europe, growers 
have reported problems fol- 
lowing exceptionally high 
summer rainfall. 

Blight and damp aside, 
the strength of sterling is 
also playing havoc with the 
prices of potatoes and the 
other arable staples, grain 
and sagarbeeL The stronger 
currency has caused an 
appreciation of the green 
pound, the special exchange 
rate used to translate Euro- 
pean Union agricultural sup- 
port. As a result, imports 
from Europe are cheaper 
and exports from the UK are 
more expensive. 

That may put some UK 
farmers under financial 
pressure. In the meantime, 
the rising price of potatoes 
may give a new meaning to 
the potato council’s motto: 
“Britain’s buried treasure”. 

Richard Adams 


IF THIS WAS 
USED 

NUCLEAR FUEL, 
WE COULD 
MAKE IT BURN 
AGAIN. 



Suppose you could take the ashes 
of a used matchstick and somehow 
turn them back into a new matchstick, 
to bum again. 

You’d be burning the same fuel, tints' 
increasing the life of your fuel reserves. 

And suppose that when you did 
this, 97% of the ashes could somehow 
be used ro make the new matchs ticks. 

At BNFL, this is precisely what we 
do with nuclear fuel. Because instead of 
somehow, we have know-how. 

At our Thorp recycling plant at 
Sellafield, used uranium fuel that has 


been burned in reactors arrives in huge 
shielded steel flasks. 

The used fuel assemblies - bundles 
of fuel rods constructed rather like a 
packet of spaghetti - are taken apart 
behind concrete walls and the metal- 
clad fuel rods are then chopped up and 
dissolved in nitric arid. 

Using simple chemistry, we produce 
pure oxides. Uranium oxide can then 
be made into fresh nuclear fuel. 

Plutonium oxide can be combined 
with the uranium to produce Mixed 
Oxide, or MOX fuel. In this way, 97% 


of what would otherwise be high-level 
waste can be used to make new fuel 
capable of being burnt again - just as 
miraculous as turning ashes back into 
matches. (Of the 3% left. over as waste, 
most is encased in concrete and steel or 
turned to glass.) 

This technology, developed and 
perfected by BNFL, has already 
secured orders worth over £12 billion 
from UK and overseas customers. 

BNFL is a world leader in nuclear 
fuel manufacturing technology, the 
management o£ nuclear waste and the 


decommissioning of redundant plants 
- work that provides thousands of 
skilled jobs. 

To learn more about what we do, and 
how we do it, come and see us at the 
Sellafield Visitors Centre in Cumbria, 
or write to: Corporate Communications, 
BNFL, Risley, Warrington, Cheshire 
WA3 6AS or visit us at www.BNFL.com 


*••• 
*••• 


BNFL 

Whom stienca never steeps 



10 


FINANCIAL TIMES TUESDAY SEPTEMBER 30 199 / 


UK 


Delegates back Labour leader’s moves to modernise party 


Blair’s reforms endorsed 


By Robert Peston end 
John Kampfner in London 

Delegates to the annual 
conference of the UK's gov- 
erning Labour party yester- 
day gave overwhelming sup- 
port to radical reforms of the 
party’s structure and policy- 
making processes proposed 
by Tony Blair, the prime 
minister. 

But Mr Blair suffered his 
Gist setback since becoming 
Labour leader in 1994 when 
Peter Mandelson, one of his 
closest political allies, tailed 
to be elected to the party’s 
ruling National Executive 
Committee. 

An attempt by opponents 
of the reforms to defer a 
decision on the changes was 
defeated by 76.42 per cent of 
the vote to 23.58 per cent. 


The vote provided a fitting 
end to a day of celebration 
for Labour’s leadership, 
enjoying its first conference 
in government for 19 years, 
following the party’s land- 
slide victory in a general 
election on May L 

The result marked a per- 
sonal victory for Mr Blair, 
who has campaigned to mod- 
ernise tbe party in an 
attempt to ensure that 
i lab our remains sufficiently 
popular to win the next gen- 
eral election in five years. 

Mr Blair said after the 
vote: "I am absolutely 
delighted that the moderni- 
sation of the Labour party 
continues to get such over- 
whelming backing. 

“The changes in the 
Labour party were an essen- 
tial part of our preparation 


for government. We won pre- 
cisely because we were new 
Labour. But the modernising 
proce ss didn’t stop on May L 
It goes on." 

Under the reform s , known 
as Partnership in Power, 
conference procedures will 
be streamlined and updated. 

There will be a rolling two- 
year programme of policy- 
making and changes to the 
ruling National Executive 
Committee aimed at involv- 
ing a broader cross-section 
of the party. 

Ciitlcs claim tbe changes 
will allow the leadership to 
keep troublesome left- 
wingers of? the NEC and 
take away the powers of con- 
ference to make policy. 

The defeat of Mr Handel- 
son is an embarrassment for 
the prime minister's hopes of 


presenting his party as hav- 
ing abandoned all vestiges of 
its left-wing past. Mr 
Mandelson. the minister 
withered portfolio, was edged 
out by Ken Livingstone, the 
former leader of the defunct 
Greater L ondon Council. ' 
But Mr Blair’s allies 
described the vote as “a per- 
sonal comment on Peter" 
rather than a statement 
about party members* lack 
of enthusiasm for the 
reformist agenda- 
Today. Mr Blair will tell 
tbe conference that 
fundamental reform of the 
welfare state and overhaul of 
the education system are Ms 
two priorities. This is a pre- 
cursor to his meeting next 
Tuesday with Bill Gates, bil- 
lionaire founder of software 
company Microsoft 



Tony Blair applauds Robin Cook, the foreign secretary, at 
the conference. Mr Cook had called for the abolition of 
heredita r y peers, who sit in the unelected House of Lards 


Minister pledges $1.6m to tackle ^millennium bomb 9 


By David Wighton, 

Political Correspondent 

Margaret Beckett, the trade and 
industry secretary, yesterday 
pledged to step up government 
efforts to tackle the “millennium 
bomb", which threatens to create 
computer chaos in 2000. 


Pledging film (SI. 6m) for a cam- 
paign to offer advice and training, 
Mrs Beckett warned that the mil- 
lennium date change raised prob- 
lems for all British business. 

Mrs Beckett announced the for- 
mation of a unit to provide the 
Department of Trade and Industry 
with more strategic focus. She also 


underlined her commitment to the 
suppor t of Innovation with a filOnt 
boost to the Foresight programme, 
which aims to identity future com- 
mercial and employment opportu- 
nities. 

The programme is to be redi- 
rected to explore the scope for get- 
ting more civil benefits from 


defence technology and to tocos 
more on s»wii and medium-sized 
companies. It will also re-examine 
“the balance between wealth cre- 
ation and qnality of life". 

Preparing for the mEUennium 
depends on Britain ha r nessing the 
benefits of new technology and sci- 
ence. “Britain is already a world 


leader in innovative and imagina- 
tive ideas. But we’re not as good 
as' we conld be at taking the poten- 
tial advantage.for ourselves." 

Mrs Beckett also pledged to step 
up support for the government's 
IT for All project, designed to 
widen opportunities' for hands-on 
experience of computers. 
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The North West is one of Europe's most important centra for r new century' 
industries, from IT and electronics a aerospace and bio-technology: All the 
ingredients needed for success are here. 


and Snowdonia near by; excellent sports, leisure, 
cultural and shopping facilities; and attractive housing 
at highly competitive prices. 

Talk to CNT. We're ready to help you find 
business success here in the North West. 




The range of leisure activities, excellent shopping facilities and beautiful The report has a strong acadenc 
enoimtimem give a hlgfi quality of life research facilitia. The young wo 


LOCATIONS MADE FOR BUSINESS SUCCESS. 


CNT SELLS LAND FOR THE D EVE LO P M ENT O FJJUS1 N ES P REM l S E SJN KEY LO CATIONS THROUGHOUT ENGLAND 
ASK ABOUT: ♦ DEVELOPMENT SITES. ♦ FAST-TRACK PLANNING. ♦ CONFIDENTIAL AND COMPREHENSIVE SERVICE 


CALL 01925 651144 FOR DETAILS. 

e-mail: north@CDt.org.uk Internet: http://wwM-.cat.oig.uk 


UK NEWS DIGEST 


Debt data raises 
rate expectation 

UK will raise interest rates again in the 

nonet few months. . 

. Consumers took on d-OSbn <SL65bn) more ^ m 

than foey repaid dining August accord^ofeur^ trom 

tbe Bank. That vras doubte the figure recorded in Juty, 

but in line with the average for tbe previous six months. 

Mr Adam Cole, economist at HSBC James 
the rebound suggested that consumers had used om> a 
. little of the proceeds from building society [mutually-^ 
owned saving and loans institutions] and insurance com- 
pany. windfalls to repay debts. He added that tbe figures 
were consistent “with our view that interest rates will 
riwo further as the strength of consumer spending in the 

secondbalf of the year becomes apparent". 

The latest month’s data suggest that the steady acceler- 
ation in consumer credit since early 1993 has 
ItselL although month-to-month variations remain highly 
orwiitip Credit card borrowing barely changed between 

July and August, with other categories of borrowing more 

than trebling: 

Attention will be focused In coming weeks on bosmess j 
»nd eonsume r g uj - v eyB as well as on the estimate of third- 
quarter economic growth. Robert Chote. London 

■ NORTHERN IRELAND 

Blair to boost multi-party talks 

Tony Blair, the British prime minister, and Bertie Ahern, 
the Irish premier, have agreed in principle to give the 
multi-party fylfot nn Northern Ireland a kick-start by offi- 
cially launching the phase of the negotiations. 

Officials said the two prime ministers were likely to 
meet at Stormont, outside the region’s principal city of 
Belfast, just as their predecessors, John 1/tijor and John 
Bruton, did in May 1996 when the talks first convened. Mr 
Blair would become the first UK prime minister publicly 
to meet sftm v&m — political wing of the Irish Republican 
Army - since the troubles began 30 years ago. 

Northern Ireland parties meet today to agree an agenda 
for tbe talks , w hich will move into a new political phase 
next Monday. British anri Irish minis ters yesterday 
expressed mniMwiw* that se t t ing up an internal Northern 
Ireland assembly could prove relatively easy. 

However, Mr Ahern dismissed as “ over-optimistic” the 
suggestion of Mo Mowlam, the UK government's chief 
minister for Northern Ireland, that a settlement could be 
finalised by Christmas. John Murray Brown. Dublin 

■ MAD COW DISEASE 

New evidence affirms CJD link 

Sdentists ybstertlay released new evidence which, they 
said, comes as close as they are ever likely to get to prov- 
ing tfaatBSE or "mad cow disease" caused the new vari- 
ant of Creutzfeldt-Jakob disease (nvCJD) in humans. 

In response, tbe government’s spongiform encepbalo- 
pethy advisory committee said it had just reviewed this 
“convincing evidence that the agent which causes BSE is 
the as that which caus es nvCJD". 

The committee “concluded that the necessary measures 
to prote ct public and animal health are in place and saw 
no need for any changes in the light of these new 
findings". 

But the evidence, published as two separate papers in 
the journal Nature, is bound to increase pressure on the 
government to compensate victims of nvCJD - 21 people 
sq for; with an average age of 29 - and to hold a full judi- 
cial inquiry into BSE. Jack Cunningham, tbe agriculture 
minister, is reviewing the government's position on an 
inquiry,' officials said. 

•' In a letter to Franz Fischler, European farm commis- 
sioner, Jack Cunningham, agriculture minister, yesterday 
. critidsed a French newspaper report that at least 10.000 
tonnes of British beef bad been exported fraudulently as 
“baseless**- Owe Cookson and Alison Maitland, London 

■ TELEVISION 

Ratings to decide directors 9 pay 

The independent television network is to link senior 
directors’ pay to the channel's ratings share as it fight * a 
gradual decline in vie was. 

. Richard Eyre, ITVs new chief executive, told advertis- 
ers yeste rday t hat he and David Liddiment, ITVs director 
of programming, would be given financial incentives to 
Improve ratings. Mr Eyre, who started in the job yester- 
day, said he recognised the frustration of advertisers and 
promised a new schedule strategy early next year. 

HVs audience share has declined to 33 per cent of total 

viewing from about 33 per cent four years ago in the fare 
of competition from other channels and internal competi- 
tion between TTV companies. 

-Mr Eyre, speaking at the launch of ITVs schedule for 
next year, said ITV was an “under-performing” brand that 

could do better. Its shareholders had recognised this by 

devolving control to an “empowered executive". A cam- 
paign by advertisers to increase tbe number of minutes of 
advertising oaTTV has just been rejected by regulators. 

Ifce only alternative that would satisfy advertisers would 
be to “get the bloody ratings op”, Mr Eyre said. ITV 
announced at tbe launch that it had signed the “Fantasy 
Football" entertainment format from the BBC for several 
shows during the World Cup. John Capper. London 

■ ENVIRONMENTAL HEALTH 

Asbestos dumped on city sites 

Health and safety officials 
were last night investiga- 
tin g a fa ctory in a district 
of Birmingham. Britain’s 
second-largest city, after 
more than 250 bags of 
asbestos were dumped on 
eight public sites across the 

area. Police sealed off the 

' ■ eight sites in north Bir- 
K'f-' P fogham . as their officers 
and health officials (left) in 

? k aBB chemical protection suits 

cleared the asbestos. Most 
of the sites were dose to 
local chain stores, inclod- 
io g a su permarket and 

BBHflBHHMHBSSn hardware store. The highly 

hOL dteC nT a ? d a £ T ch51drea 

1,888 qgfopfay- Much of the asbestos was left in 
“ unarkal j b |f5? plastIc refase sacks, which had split on 
the ground. Others, in red plastic, were marked with 
warnings. . 

yesterday who came into 
contact with the bags, but were visiting local qrfinnia m 

r° T 06 Eorwartt Rothes womby the 
children were taken for decon tamination . 

^Investig ators fro m the govemmentts Health and Safety 
Executi ve ye sterday closed down a factory unit run by 
R °3 :o Sc rc y a ndR lvet Company, where an asbestos- lined 
roof was befog removed without protection. aSmST 
wngoyees are thoughtto have been working normally 
msfcfe thafectorym the Aston area; of the city , while con. 
tractors stripped the asbestos roof overhe ad 

: About 3^00 people die in the UK every year from dis- 
eases related to asbestos, two-thirds from lung cancer 

Stoat of the deaths are the result of prolonged exposure to 
the material. Richard Woffl, Birmingham 
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PhotoPoint has potential to selectively 
target a range of abnormal tissues in 
the body , such as diseases like cancer 
or retinal abnormalities. 



In clinical studies, the PbotoPoim drug is 
injected and is subsequently retained by 
target cells, h remains inactive until 
exposed to a specific wavelength of non - 
thermal rcc 



Light is directed at the target area. A 
small diode-based system generates the 
Izgfct, and special devices ddhxr it uiihin 
the frody or on its surface. 



Targeted cells are destroyed by an interac- 
tion between the drug and rfce U$jt,witb 
minimal known side effects. PhotoPoint, 
no w in clinical trials, is being developed 
as an outpatient procedure. 
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WE DON’T EXPECT A CORPORATE NAME CHANGE TO 
GET THE ATTENTION OF INVESTORS. WOULD A 
BREAKTHROUGH IN MEDICAL TECHNOLOGY SUFFICE? 
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1 For the record, PDT Inc. will 
henceforth be known as Miravant. 
But since you never heard of us to 
begin with, thats no big news. 

But heres why you just might be 
hearing a lot about us from now on. 

Were developing a medical pro- 
cedure that uses light" activated 
drugs to destroy targeted cells with 
minimal damage to surrounding nor" 
mal tissues. 

This has potential application for 
a wide range of medical conditions, 
from cancers to eye diseases, and is 
currently being tested in preclinical 
and clinical studies in the U.S. and 
internationally 

Its a more highly-evolved version 
of a discipline known in medical dr- 


des as photodynamic therapy. But our 
approach is so advanced were brand" 
mg it under a different name. (More 
about that later.) 

To begin with, our procedure uses 
proprietary synthetic drugs because 
they have the potential to be precise 
and controllable. Our patents cover 
broad classes of compounds. 

Wb are synthesizing these drugs 
to react to a low"power red light 
that is ideally suited for penetrating 
body tissue. V\k are also developing 
hght-produdng devices designed to 
be compact and affordable, yet allow 
; for precise control through sophisti- 
cared software. .. 

Next, through years of research 
we’ve gained a unique expertise in 


dosimetry ; detexmining the amount 
of drug to administer, the time 
needed for the drug to achieve 
optimal concentration in diseased 
or target cells, and how to control 
the intensity and duration of light. 

This in turn may offer the physi- 
cian considerable selectivity in the 
application of the treatment. 

Finally, we have forged strategic 
alliances with some of the most 
respected names in the medical 
industry 

We plan to market this procedure 
under the brand, name PhotoPoinL* 
We will work aggressively with 
our corporate partners- to create a 
sharply- focused brand identity for 
PhotoPoint among the medical and 


Learn more about PhotoPoint m and Miravant (Nasdaq: MR VI) at www.miravanLCom, or call us at 8^68^g8So. 
The company's products require regulatory apprcrual before marketing. 


patient community. Through these 
efforts, we look for PhotoPoint to 
become synonymous with the high- 
est standard of control in photo- 
selective procedures. 

No business plan can guarantee 
success, of course, and drug approval is 
a challenging process. But we think 
our strategy of pursuing multiple rev- 
enue streams and strategic alliances 
that provide a path to market will 
position us to become a leader in a 
whole new field of medicine. 

You’ll be reading a lot more about 
Miravant in the months to come. 

' But if you don’t want to wait, visit 
our website at www.miravant.com, 
or call our investor relations depart- 
ment at 805-685-3880. 


Miravant 

MEDICAL TECHNOLOGIES 
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BUSINESS AND THE LAW 


Court rejects 
Lux steel aid 


T he thousands of execu- 
tives who sit on Amer- 
ica’s corporate boards - 
and the tens of thou- 
sands of others who have been 
ashed to. or think they may be - 
are quick to cite the risks which 
directors face. 

It is a daunting prospect that 
business reputation and wallet 
are continually at risk from one 
errant action by a rogue execu- 
tive. middle manager, line man- 
ager. rank and file employee or 
agent acting on behalf of the 
company and its board. 

Last year the influential Dela- 
ware Chancery Court gave direc- 
tors a strong shield from per- 
sonal liability in shareholder 
lawsuits seeking to bold them 
responsible for employee wrong- 
doing that harms thp company. 
Experts predicted a rush to cre- 
ate “compliance” systems similar 
to the one that protected the 
board in that case. 

That would have an undeni- 
ably salutary effect on American 
business. By Insulating them- 
selves. board members would 
also be protecting their compa- 
nies and shareholders from the 
devastating effects of corporate 
wrongdoing. 

But anecdotal evidence sug- 
gests little has changed since 
1995. when a s urvey of 500 com- 
panies reported that only about 
half had a procedure for taking 
ethical violations to the board. 
The other 240 companies evi- 
dently felt these violations either 
could not happen to them, did 
not matter or were none of the 
board's business. 

In August, the New York State 
public pension fond trustee sued 
the board erf Columbia/HCA, the 
US hospitals group, for allegedly 
allowing fraud to -flourish. The 
trustees demanded that Columbia 
put procedures in place to pre- 
vent future wrongdoing. At least 
two other state funds have fol- 
lowed suit. 

Most public company boards 
have audit committees responsi- 
ble for keeping the company oat 
of trouble. But many committees 
have been on automatic pilot 
since the 1970s. when highly pub- 
licised international corporate 
bribes and massive bankruptcies 
of household-name companies 
focused boards on the problem. 
Meanwhile, the hazards have 
increased exponentially. 

Securities laws, environmental 
laws, labour laws, anti-trust laws, 
discrimination and equal oppor- 
tunities regulations, the Foreign 
Corrupt Practices Act and the 
Internal Revenue Code, all pro- 
vide ample opportunity for even 
the innocent anil sophisticated to 
wander from the path of righ- 
teousness. 

The stakes are high when an 


T^Hjp-r m, The European 
iJ A Commission was 

qggbsfl WTOB® to allow 
the Luxembourg 
government to 
give state aid to a 

European Luxembourg 
Mm steel producer in 
————— relation to the 
construction of a new steel 
plant, the European Court of 
First instance ruled last week. 

In line with European rules 
on state aid for the steel Indus- 
try, the Luxembourg govern- 
ment notified the Commission 
of its intention to grant aid to 
ProfilArbed. 

The Commission opened a 
procedure against the planned 
grant of aid and received sev- 
eral comments, including the 
views of the UK Steel Associa- 
tion. 

On December 31 1994. the 
Commission adapted a decision 
allowing aid of not more than 15 
per cent of the amount the com- 
pany had committed to spend- 
ing on environmental protection 
in respect of the new plant 

The new plant was to replace 
existing plants which no longer 
complied with Luxembourg 
environmental standards. 

The UK Steel Association 
challenged the decision and 
sought to have It annulled. The 
Luxembourg government and 
Arbed, the parent company, 
intervened in support of the 
Commission. 

The application turned on the 
interpretation of European rules 
on state aid for the steel indus- 
try. The relevant provisions in 
farce at the time the decision 
was taken stated that aid 
granted to steel companies far 
bringing plants into line with 
new statutory environmental 
standards conld only be deemed 
compatible with the common 
market where the plant had 
been in operation for at least 
two years before the new stan- 
dards were introduced. 

A Commission communica- 
tion on the EU framework on 
state aid for the steel industry 
in environmental matters reiter- 
ated the point 

But in spite of these clear 
words, the Commission decided 
aid could be granted for replac- 
ing old facilities with new ones 
meeting the new e nvironm ental 
standards, rather than for the 
upgrading of plants which had 


begun operating at least two 
years before the standards ware 
introduced. 

The Luxembourg government 
and Arbed argued that the work 
did not constitute the construc- 
tion of a new plant, rather the 
adaptation of existing plant. 

But the Court dismissed that 
argument on factual grounds, 
not least because the Commis- 
sion decision stated that the aid 
was for the replacement of an 
old plant with new 
facilities. 

The UK Steel Association 
argued that the plain and unam- 
biguous wording of the Euro- 
pean rules referred only to 
plants which entered into ser- 
vice at least two years prior to 
the introduction of the new 
environmental standards. Aid 
for the replacement of old plant 
was not covered. 

The Commission, however, 
argued that its interpretation 
was entirely consistent with the 
European framework rules, as it 
provided for the moat efficient 
solution to bring ProfllArbed’s 
production into line with the 
new standards. 

The Commission also relied 
on the fact that the Single Euro- 
pean Act had strengthened the 
importance of EU powers in the 
environmental field. 

The Court ruled in the UK 
Steel Association's favour. The 
context and purpose of the 
European provisions did not 
permit the Commission to go 
beyond the clear meaning of the 
words in question. 

That conclusion was not 
altered by the fact that the 
national environmental stan- 
dards in question were more 
stringent than those in other 
member states or by the fact 
that the amount of aid author- 
ised was at least one-third Iowa* 
tb» n the wiaTiwinm amount 
which could in theory have 
been authorised. 

These considerations could 
sot justify granting aid which 
did not meet the conditions laid 
down in the relevant European 
rules on state aid for the EU 
steel industry. 

T-150/95. : UK Steel Association v 
Commission. CPI 5CH, Septem- 
ber 25 1997 

BRICK COURT CHAMBERS, 
BRUSSELS 


A shield for 
directors 

Mark Kessel on how companies 
should use their audit committees 


URB/Lmr? 

I +4RYB NO 1DER W HOT TH&V CRN MEntf ... 
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audit committee faflg in its over- 
sight responsibility. Many compa- 
nies, seen as invincible, have 
been tripped or brought to their 
knees by the actions of just one 
employee. 

Barings was burned by one 
trader; a copper trader cost Sumi- 
tomo more than $lbn; Daiwa paid 
hundreds of winimw in fines and 
was thrown out of the US; Bank- 
ers Trust was hammered by a 
few derivatives traders; and. a 
meeting of a few executives 
became a public relations night- 
mare for Texaco. Better internal 
controls might have prevented 
some of these catastrophes. 

Beyond the financial damag e, 
few directors want their reputa- 
tions sullied by such high-profile 
cases. Recently, half of the 41- 
member board of Dai-Ichi Kangyo 
Bank resigned amid a widening 
scandal involving accusations of 
illegal loans to gangsters. The 
widely di st ributed photograph of 
top officials bowing deeply in 
apology served as an indelible 
reminder of the potential cost to 
personal and professional reputa- 
tion. 

The Delaware decision stated 
that a director's obligations 


include good faith efforts to 
ensure an adequate corporate 
information and reporting system 
exists. A failure to put such a 
system in place, may render the 
director liable for losses caused 
by non-compliance with applica- 
ble legal standards. 

But the system need not actu- 
ally prevent wrongdoing, the 
court said. In. fact, in the Dela- 
ware case, Caremark Interna- 
tional had been forced to pay 
$250m in criminal fines .after 
admitting making illegal pay- 
ments to mdiyae doctors to pre- 
scribe its services. ' . ‘ ‘ 

The court noted that the direc- 
tors had taken active steps to 
ensure compliance, including 
naming a senior executive as 
compliance officer, adopting an 
ethics code and setting up an 
internal audit plan monitored by 
board co m mit t ees. ■ ■ 

. How to direct the audit core 
mlttee to the most important 
issues is complicated. However, 
there a few basic, though, not 
always obvious, questions to con- 
sider in determining whether 
your audit committee is function- 
ing effectively. ... . 

Is the background of the apdit 


committee members adequate to 
deal with the increasing complex- 
ity of the financial, tax. account- 
ing' and a«dft issues? SotOS. com- 
pliance plans - are on cruise 
control -while the complexity of 
the issues has overtaken the 
qualifications of members 
appointed years ago. 

Has the committee reviewed 
the adequacy of the controls sur- 
rounding electronic data process- 
ing and computer security? The 
importance of the information la 
our computers increases expo- 
nentially. as do the unauthorised 
ways of getting at ft. If your secu- 
rity measures have been marking 
time daring this progression, you 
can nol argue that you have 
taken, adequate safeguards. 

Has the committee reviewed 
the adequacy of the disaster 
recovery program? Even if your 
company is unlikely to be a ter- 
rorist target, no place on earth Is 
imwime from natural disasters. 
Do the audit committee members 
get sufficient information to meet 
their responsibilities? An effec- 
tive compliance system will pro- 
vide the committee with affirma- 
tive proof that the system is 
actively functioning- ... 

Has the committee reviewed 
the adequacy of the company's 
compliance with laws, regula- 
tions and codes of conduct? Does 
tire committed review the qualifi- 
cations of thp iwtwTMi audit staff, 
of the outside auditing firm and 
the auditing partner? 

fa the committee pro-active? 
Does it consider emerging or 
fixture issues that require atten- 
tion now, such as-fhe “mfflen- 
niuzn bug”? Does it look for dan- 
ger signs, such as unexpected 
reorganisations, high turnover 
in management, merger or acqui- 
sition proposals that would 
change the co mpan y ’s strategy or 
direction, major lawsuits, signifi- 
cant changing in accounting stan- 
dards or a change in independent 
auditors which, result from 
accounting disagreements. 
imngnal foreign- currency -trans- 
action, overly optimistic, press 
releases and aharehnidwr commu- 
nications? 

Does , the committee assess 
itself? Does if, along with appro- 
priate advisers, review best audit 
committee practice, and deter- 
mine -how it fares against that 
standard? 

■ A realistic Kel'f-aaBPwmiArrf nm 
avert a far more painful external 

agwanripw* Tfltwr ' '• 

Resolving these issues should 
help to ensure the audit commit- 
tee is a shield for directors and 
not a sword for lawyers and 
shareholders. 

The author is a partner of Shear- 
man. & Starting, the New York- 
based international law firm 



Taking the 
Paine out of 
/inoving 


Lu 


opportunity of its imminen t 
move to new premises to change 
its From October 13 the 

firm will be known in public 
simply as Linklaters. The firm 
stressed however that it would 
remain Linklaters & Fatses for 
all legal purposes and that 
remained the name of the firm 
registered, with the Law Society. 


Mark of quality 

T he Law Society win today 
launch a new quality mark 
tailored to the specific 
needs of solicitors' firms. The 
new quality mark, Lexcel, is 
based on the society’s practice 
management standards. The 
society Intends to publish a 




kit to help firms and company 
in-house legal departments 
achieve the mark. 

Project finance 

F reshflelds, the UK-based 
international law firm, hi 
appointed Peter Cleary, a 


F reshflelds, the UK-based 
international law firm, has 
appointed Peter Cleary, a 
US project finance lawyer with 
15 years experience in Asia, as a 
partner based in Hong Kong. 


Madrid office 

S quire Sanders & Dempsey, 
the US-based international 
law firm, has opened an 
nf fiye in Madrid, its eighth 
European office. It concentrate 
on cross-border mergers and 
acquisition, finance and 
telecommunications, 
complementing the firm's 
practice in central and south 
America. The Madrid office will 
be managed by Juan PicOn, 
formerly of Clifford Chance, 
Madrid and Javier Santos, a 
former partner of the Madrid 
firm, Cremades. 


^ BUSINESS OPPORTUNITIES 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

Fax 01718733064 


Marion Wedderinun 0171 873 3234 


Melanie M3es 0171 873 3349 


Investment in Swiss real estate 

Starting October 1, 1997 
nutfor legal reform to remove long-standing 
barriers to foreign investors 
Income properties net-return 5,2 to 5,8% 
Tax exemptions (Mortgage at 4,5%) 

To know more about : 

• advantages • procedure • possibilities 

Ask for our detailed brochure. 

We will be pleased to send it to you at no cost. 

SOCBfcTE PRIVEE DE G&RANCE 

36. rente dc Cbene - 1208 Geneva 
TcL (4122) 849 65 50 ■ Fas. (4122) 849 61 04 
Internet : bop^/wwwjsp^cfa 
E-mail : spgdirec©spg.ch 

LEADING FVLLSEKVfCE REAL ESTATE 
COMPANY IN GENEVA. 


£•<::< TO ?.-C • fi-II 


STMENT 
IITY 



Access Screened Investment Opportunities 



Channel Islands | COMPANY NOTICES 


Iadaded la Aagan Report £ .- 

Aviation Safari AdvaSaes $4.&m 
C» Window Ankara System 200k 
PhteEanrinmMiwlnriagSAy 1.0a 
Video CaofeRBciagSyaetBs lflOk 
CcnfoterTdephoBy htt giri oa 200k 
Prcfbnited Road Markings 300k 
Internet Servicer Group 2.0a 
S/W Training Mafflma&a L50k 


htdaded in Sept Report 

Jhamacesfied Dev Services 1.0n 
50k 

Lama Timkr Process? fliat SI 5m 
CpatactLmsSolu&Bs., 100k 
TV - fiuw Wodd of Medicac JZ7K 
Legal Trmring Vie Irnanet 310k 
Global Trade Admm Systems 200k 
Him -Fantasy Movies 96k 



CeyThalLk**, 3*1 Hoot, 
HIMdPU.SlW« 
JMTJ82AE 
. Tat 0133**78774 
FBC 01534 35401 
&IMxroyW«aLnat 


fiw ti M Hire Recnntment Company 
•6m £40m nlam! excellent 
support iufriAti Lkluit scckj yntirnf 
mayr or stsocpitkm with yjetr tp 
during "hack office 1 * costs burd en . 

Reply uk 

Ben B5473, Financial Time*. 

One South rark Bridge, 
London SEI9HL 


USA CAPITAL MARKETS 


Investment Banking firm offer 
dean US pubfic companies that 
can meet NASDAQ criteria. 
Approximate cost 90,000US$ 
Inclusive ot reorpanisfltton cost. 
Phone :+44t 61 9295685 
Fax>44J 61929586 


Picturesque, naturally 
landscaped, 180 acres off 
prime freeho ld land* 

W# invite reputed Inferiors, Developers, Designers, Planners, 
Corouftanfs cmd Operators to associate with our diert, a Guf 
based major iriv mliw n l group, bra proposed Mufti-purpose, 


./RESORT / HOLIDAY HOMES 


WATER SPORT / LEISURE 


FARM/INTERNAIIONAL SCHOOL 


Investment opportunity 

Northern based Rugby League Club 
seeks m^jor investor 

A current member of the European Simper League, the 
Club seeks an investor to finance the development of 
playing and off field business activities. 

Enquiries for more info r ma t i on should be 
addressed to: 

Jonathan Boyers or James Dow at 
KPMG Corporate Finance, SL James* Square, 
Manchester M2 6DS. 

Tel: 0161 838 4000 Fax: 0161 838 4040 

KPMG Corporate Finance 

KPMG Corporate Finance is a dSviaon of W’MQ wHch is authorised jo co»y 
out nuestnwxbuteiera by ttelrafaite of CtwraadAccoirtatefri Errand 
and Vtotea TWs adiwtsenisrt & not Intended to be an otter of secutea. 


Tbfa a rat Pdremefy oHrodive investment opport u nit y the* b 
believed to prment ot immense long term potential. 

Genuindy interested c on tpo n i ta/fclcfcAAialt may at tint 
instance write to us ot fin fallowing address : 

ATLAS TFP INTERNATIONAL LIMITED 

10 HARROVBY COURT, HARRCWBY STREEt IONDON, W1H - 5fiA 
Free +44 171 724 5929 
&W: D331754©infc<nxJaaxuk 


Business to Business 
MARKETING AGENCY 

intends major growth and is seeking Financial and Executive 
Support for this stage of development. 

The business is weQ established, with a Motivated Workforce, 
Good Profile, Reputation and Potential Impressive Client I-i<* 
Going up but oot fast enoogh. 

Apply in writing to: 

Box B5464, Financial Times, 

One Southwark Bridge, 

London SEI 9KL 


Full details mailable through TRIAL SUBSCRIPTION 
Access a regular flow of screened businesses seekiag equity capital 
VCR reviews business plans k meets the entrepreneurs concerned 


Venture Capital Report 01865 784411 


Probably the best investment opportunity this year... 
Unrivalled opportunity in a dynamic digital 
metfia management company. 

We are forecast to make profit fast quarter *97 and Into *98. 
We are a yotmg well known and respected conmnmlcgtx>ng 
group employing 25 of the best people in the business. 

. Our efients are all FTSE Top 100 and growing rapidly. 
You most be able to move quickly and all 
sensible offers win be considered. 

Please fax 0171 379 8227 giving your driaifa 
for immediate attention. 

7to*reaontf**camq ^ acr*# r apammbaUjfiirihrcc**t»usfia ee i mUa m ma. 
wMeh mar beta imrrnu n r i ifw r rtw i wnt The couogr bate tear eppnmd fry 
Cotton Btcbaan, a Jim aafnriied by 0* (satiate ef Omani Aaxtmtana h 
Engjaad and WXc to carry at im a om a fmttnea . 


pHQgcrAwommrncw. 

InKgMMimxM 
WUeMAWImtai Otwft 
w msMsoiaas 
• Fax: 0192* an 377 


CITY OF 
MONTREAL 
3% PERMANENT 
DEBENTURE 
STOCK 

NOTICE IS HEREBY GIVEN 
that the Transfer Register will 
be dosed from 10 October 1997 
to 31 October 1997 both dates 
inclusive. 

THE ROYAL BANK OF 
SCOTLAND PLC 
Registrars 

5-10 Great Tower Street 
London 


FRANCHISING 


Hammicks 

BOOKSHOP© 

Caffiogafl Book Lovers 

Hammict* Booksboja. founded in 1968 and 
today comnamfing a dzrin of 35 rop qudky 



Venture Capital 

Avaibbie in amounu of £250k to £ I m 
for ctimpxazs with tale* over £2Jfli pa 
fv ftaOer deHUi cosocc 

Equity Ventures Limited 

2SGmim»S«nl Lodoo WJX SFE 

x«! urn-mi «t i Qi7i-9L7 vra. 
■ t b nir- tetba Wwia WMia 
IqiMtlhSaBdautFHaMn} 


SEED CAP INVESTORS 

SOUGHT tor early stage HgMy 
qualified dynamic cos mainly 
btotert. ptanneooufleaf ft 
software. Potential to Bet in 
2-5 yra. 

Cat Cantona retey on 
Tel 0161 228 6791 


.WMEfcv 

Foricsp7<f ow 

aBOdnooq tractate 

"P i r a ta Cuuta f.iiriKoraB : 

Karin Office far SeraBraePw dM oa a 
P-O- Bn MAX CH-IS20 Moraan I 
Phae412!*3 4848 Eb4I2M63 806S 

Msafc fa&fcpnraaredi 


P etro le um Products Wanted 
for Refiners and End Users 
Spot or Term Contract 
Fax FqD C o rp ora te Offer: 
USA # +1-973-729-5069 


inimiaiM Sports 
&. Media Company 

We are expetaated'Woddwide 
operators bq cw fidd uti&dng 
priot. Internet Ac broadcast . 
media. Wfe own worldwide 
□gins for major spouting events. 

. We oca* seek interested 
parties to cssbte q» Co expand 
(be sale operafioo and exploit 
oat licensed properties, 
fMhtoSnlSia.FiwidlfaK 




I > I 1 t 1 I .1 1 I I | | 

optimAS 


SMALL PLC 

Seeks expansion capital. 

Write 1080X85475. 
financial Tiroes, One Southoaric 
Bridge, London SE19HL . 


We are looking for 

Master Franchise Licenses 

for a tried and tested marketing and sales optimisation 
system Trade In Switzerland-. 4^ opnmfsanon 

^rSS^JS ch S e ^ stem has itself on an 

International scale. Switzerland, Germany and Austria 

haye thetf own national centres. Other countries wHI now 

join them thanks to our future Master franchise licenses. 

^ activities In the field of 

mg^r^conaulbng. business consulting, recruitment 

ff you a re In terested, we should be pleased to send vou 
d^w^tehon ofl receipt of a short outline of yourcurrem 

optfmAS Holding und Management AG 
PO Box 283 ... 

CH -8304 YfeinseHen/Zurlch 

Tel: +41/1/834 0454 
Fax: +4in/834 04 53 

http L'/www.opdmaa-group.com 
E-mail: info@op8tnafrgrQup.c0fn - • 
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COMPANY NOTICES 

i !T^ OF ] 
Mi-NIStU | 
i . r'r r.V^IM 

vi-'JrM'.Ri I 
-riH'K ! 


WMCMjSlWL. 





^ANOAL TaffiS TUESDAY SEPTEMBER 30 1997 


Mariw Weddeiribum 01718733234 


BUSINESSES FOR SALE 

Fax 01718733064 


Melanie MOes 0171 873 3349 


Coopers 
&Ly 


STEEL MILL, ROMANIA 


;>2^ 








The liquidators offer for sale the business and assets of this steel mill located 
in Focsani, Romania. 

Principal features of the business include: 

• commenced production in 1982 

♦ medium and light section rolling mill, with a capacity of 240,000- 
350,000 tons of profile sections 


. reinforcing steel and wire rod roiling mill, with an annual capacity of 
. ] 200,000-280,000 tons 

• international customer base 

• • in excess of 1,000 employees locally await re-employment 

f • 50,000 sq ft in factory unit with ancillary office and maintenance blocks, 
occupying a 260,000 sq m site 

• maintenance workshop with extensive range of machine tools 

> .• additional plant and equipment, including vehicles and locomotives 


This represents an exceptional opportunity to acquire a competitive 
; • production facility In a market with growth potential. The business and 
r 1 assets are offered free of liabilities. 

; ; To receive further information please notify us of your interest, together with 
. contact details, by fax or e-mail quoting reference F. 

.i Jax: 00 44 171 212 6004. E-mail: vered_welsh@gb.coopers.com 

■i * ■ • - ■ ■ 

Coopea &. Lytamri U mi faorged by the Instinue of Chartered Ai x»mnrams in En gland and Wales to carry on Investment Basinas. 



• Brough Park Stadium Limited 
; (‘the Company’) 

(in administrative receivership) 

;pie Joint kimrtlstratjve receivers offer for sale the 
. , business and assete of Brough Park Stadium Limited, 

; 't?Wyhound Stadium operators. 

-prindpai features include: 

■ Greyhound and Speedway Stacfium at The Fossway, 

. Byker, Newcastle upon Tyne, subject to 21 year lease 
from 21 February 1996: circa 13 acres. 

. ■ -Annualised turnover circa E1.7m and increasing. 

-■ Capacity up to 1200 people. 

M Licensed restaurant and bar; recently refurbished 
function suite. . 

For further information contact 

The Joint Administrative Receiver, Julian Whale, 

KPMG, Quayside House, 110 QuaysWe, 

Newcastle upon Tyne NE1 3DX. . 

jfefc 0191 401 3700. Fax: 0191 401 3750. 

KPMG Corporate Recovery 

KPMG te autfcrisad by the Institute of Chartered Accountants in England 
andWtetes to carry on investment Business. 



STRATEGIC LOCATION APPROXIMATELY ,• .• 

4 ;MUES FROM HEATHROW 'AU6fcO** ,v :- 

’ .1. '-1 

CpRjLENTtV 30$ LETTING BEOfROtt>(t3i 

; EXTENSIVE SITE INCLUDING 

lOfl -CAR MIKING SPACES ’ W'«\- 

• • • • • >f • ■ 

MIME OPP-OJLT UNITY TO REMODEL TO /' 
2 jfc- BEDROOM i STAR STANDARD HOTEL 

h&soije> - ®m*$.wmxss of e7m 


C HRISTIE & C 2 

t I l ,- if : i i i H 

Li '-J-jE ' Li 

□■■inAjaBMItUMBtStl 


BUSINESS FOR SALE 

♦ Based in Cambridge ♦ 46^00 sq ft workshop 
♦ Annual turnover _£ 5 in 
♦ Long established, skilled woridrorce 

A decision to dose l or sell ) announced, only serious 
principals able to respond quickly should apply- 


Please canted by fax to receive farther details ( 01233 ) 830 OS 


BKR International Limited as liquidator, offers 
for sale the business and assets of a number 
of companies in Romania, including: 


DlTD ■ A substantial manufacturing facility for 
, paper products 
International 

T TmttoH ■ A market garden complex, incorporating 
over 200 hectares of glass houses 

■ Chicken farm, incorporating a modem 
abattoir facility 

■ Substantial pig farms 

Interested parties should eofiucL Peter Sterner or C&ve Ruritt 
in Loudon or Emifia Moisc in Bucharest at 


for sale 

Computer Company/ 

- Tb^comuunicattons Market RETiRaiBfr Sale 

British Mmriacnxw. estoNkii mt 11 years, tumoverapproaehino E3Am and 
SS££ of special purpose oomput«s to the tafecommontaattors 


StDpMna a large number ot dgnlfieaitt Blue Chip ConipiiniBaservIdng 
commimfcattora markets in the UK. Europs, the Far East. America and 

ArtSS nelwortlnB mriuui 

I wniid in Central Southern England enthm fifteen immius ot mofofway 
nawoiV. 

PitTe^omyappty^Bo« g 4 51. gw^' I1m ». 

One SouttwarkaWoe, London SE1 BHL 


BUSINESS FOR SALE 

Batteries & Battery Management Systems 

This 70>wokJ business with annual rale* to iMXXid££(tiX(A^pt^ec&x>s 
of£| motion in Ibc next 12nwnd»and*eootrfi!OdonofappnwiinBiriy3(K6, 
Ftocmlr located is Central SteUbeni England, nJiboogh easily absorbed into 
nodM taaTi^ ciic*lwe, *e fifflowtag is fix ^ 

■Mouldings, moling, drawings, design right*, stock, jtot and machinery and 
amoma-basL 

I^rfiiftterinfennatMi appiy « 

DsrU Balky, “Hie »«*** S«w«t Owniltinri 1 Lusted. 
HBraiBwfcfcl'IaBC.So ot h an yMF’ Hne t prii h^SOl^^Q . 

TO: 01703 05331 F»C 01700 33440 


Baker my 
2 Bloomsbury Street 
UxxkxiTClB 3ST 
Linked Kingdom 
Teh -M4^0)171 -41 3-5100 
Fax- +44-(0)I71-4l3-5101 


or BKR Emm I n temattooal 
SpbfuJ Uutrtf nr 4 

Iron son. 3, bloc bi, oa| 4, bttou 4.3 

BuduiCSJ, Wnmatiia 

TeL +40-(0}l -330-9295 
Fax ♦4£K0)l-330-3089 


NORMAN CROSS PRINT PRODUCTION LIMITED 

The Admmistator cffca for sale, on i going CMtttt basis, in wbole or in part, the 
htfintt end assets of *0 abow euopuy- 
Key features include; 

• Amanl mnnvcrintherBginnoffl'Annlllaa 

A V n w h nW jmA nffic«i negrb r nnhot n c Daratl 

• w*pnfti«n far qnrfity print IMMliklKd 1970a 

• Work At progress and onto hook 
B Phot nwiiiiiffijj nd 

For further information please contact the Administrator Dean UdaJI U 
Hainci Wans. 7 Si Stephen's Coon. 15/17 St SKpbtn't Read, BocmcnuMih. Doraet 
BH2SJl_TtL0I2O2 292266 fnz: 01202 294107 


Haines Watts 

W1I 


Company For Sale 

Business Operatlnf 
ftt SpedaEsed Sector of 
Agricultural Machinery Market 

ia97TfO-.22.1m 
Based in East Anglia 
WeaUy suited to run along side 
a large Agricultural Enterprise 
and/or Rant Operator. 
Offers expected In excess of 
El .an 

For further delate apply: 
Larking Gowen 
' Queen Street, Notvrich NR2 4ST 
Ro Serenes: JFHE/09 

Fax 01803887900 


Predsioii En^eering Company - 
South East 


Good growth with exceltan five- 
year profit record. Budgeted sales 
for I99S £2m with an operating 
profnof20%. Rerirenwa sale. 


Write to BSUri. Foadal Tima. 
OaeSaabinrk Bridge. Leadaa SCI 4BL 


COMPANY FOR SALE 

£30 k. tax loss: shown as 
Directors Loan No debts. 
21st Century Leisure Lid. 
Best offers. 

(01932) 857873 


Humberts Leisure 


On the instructions of Holiday Club Pontin's 
(surplus to the Pontin's core estate) 

The Sands Hotel 

Prestatyn, North Wales 

A well established resort hotel offering 
excellent trading opportunity 

■ Prominent seafront location with direct beach access 

• 74 en-suite bedrooms 

• Restaurant (200 covers) 

• Spacious sea-facing bar and patio 

• Function room 

• Leisure complex with heated indoor pool, spa bath, sauna, 
solarium and gym 

Seacroft Holiday Village 

Hemsby, nr Great Yarmouth, Norfolk 

A profitable holiday park 

• Prime holiday resort location 

• 303 holiday chalet units and further staff accommodation 

• Extensive administrative/leisure facilities 

Both for sale freehold 
as fully operational businesses 


12 Bolton Street • Mayfair • London W1Y 7PA 
Tel: 0171 629 6700 Fax: 0171 409 0475 


HOTELS • GOLF • LEISURE 




f TheNo.lMepe 8 daitlstB%of ’ 
median to iaree campanes for sale 
in the UK (I/O £lm+). New sections 
L ist major acquisftions and all UK i 
\ recewefships. for sub ttifeJ 

Vam-8750200/ 


ocoD-nies lor acquisition 


► Vehicle Import. Niche UK. 
T/0£9mLPncaC4S ml. 

► Computer Service. TtoEis ml. 
Offers Cl ML 

*■ Computers Mall Order. 
T/oEBirt Offere £l mf. 

► Nursing Agency, sm. 

T70E13 ml. OflwB EB40K 

TWa Is Just some of our 
Instructions. Subscribe now for 
‘Prospects publication' your 
monthly update ot companies 
tor sale. 850 + businesses. 


The bqufebtor J.RJJ. Smith, oOcra Tor salt riu- business and assets of four farms n-hkii 
or being sold as part of a privatisation and liqnidaiion programme being undertaken 
by the Gosertuamt of Romania.. Eads farm bail ceased to trade , aUtwugja production 
facilities are ai-adabJe, as are experienced local managemfM and staff. Brief details of 
each (arm areas foUoua: 


Bktrita -Northern Romania 
i Mixed pouhrs and pig farm 
i 1J Locations 
i 1996 turnover c. USS !.6m 


Vashii - North East Romania 
i Poultry producer 
l 5 Locations 

l 1 996 turnover c. USS66Q.000 


Galda — Western Romania 

■ Fig farm and rendering plant 

■ 2 Locations 

■ 1 9% turnover c. USS400.000 


Matin — Eastern Romania 

■ Pig farm 

■ 1 Location 

■ l996tumoi-erc.USS560.000 



For further mfotmatioo please contact Jamie Smith at Dr brae & Touche, 
Stonecutter Court, l Stonecutter Street, London EC4A4TR. Tel: 0171 303 3334. 
Fax: 017! SS3II98. 

Email: Jamie_Stnidi@dclolnc.touchc.co.uL 

l ^ a n ILIrl tf dlhariMd la. iff r ■li | l p laWttlhimarfhr4mrate 


The- simple way la buy or soil ?. 
business. Lo Call 0345 573S35 


Knight r K fP 
Frank 


Isle of Man 
A private Residential Home 
on the tax haven 
Isle or Man 

No capital gains, capital transfer 
or mho-nance but 
Basic race income 15% 

3 Reception rooms. Commercial 
Idieben. Currently registered for 20 
randans. Private apartment. Integral 
freehoose currently leL KiB s hlKh rd 
business for sale as going concern. 

Apply Exeter: 01392 493101 



niluL 


Restaurant Development 
Opportunity 

rueuembamau waatentuauanr 
OnolbpaM M ow oTfiatenm ^aoM 


□ Majority SharetaHno Awflatote 
O Stuiwdnp Location 

□ Firiy Dofflonod and Spedflod 

□ AB PsreiJsstons Granted 

D Wan Rs&aarahod/LMque Prapcnhion 

Orty panUna onquHas from 
flnandaDy sound oraantaaBona pieasa. 
Fid prospectus and due tS^onoo 
■valaMe. 

Entydrfestt: 

Horn Worth aCatM, 

7W 07404 857099 Far. 07404 857078 
•■matt- sJtori|BBoS>i*Bfrireff 


y JlJr* hTH. i •*. i 


The Join? Admmisfrntors, Peter Buckle and Robert Birchail, oiler for sale the business and 
assets of hits well-known and long-established building company based on the South 
Coast. 

Principal features of the business indutto: 

• turnover £20m 

• major contracts, special projects and small works divisions 

• skilled workforce 

• full current workload 

■ business founded almost 200 years ago 

• nationally recognised brand name (available on licence) 

For further Information, please contact James Tickeli of Coopers & Lybrond, 

5 Town Quay. Southampton SO 1 4 2HJ. 

Tel: 01 703 202266. Fax: 01 703 231628. 

Coopen A Lytand i» m t t w rii cil by tbe Imrittrtw of Onroad Aocouanns in Gajtaod and Walec lo carry no 




ATTRACTIVE INVESTMENT 
Ski and leisure resort in tbe Amnia 
Alps. Ski lifts Leisure Paris + large 
private tonttos area for sale. 
fl] H^Trtinp m % www 1 afl« * 

Rcatnuiats 4- Chalets. Only 2 bom 
Trent Int'l ripotZoricb. 
Interested partkd please reply lo: 
Fax: ++4 1 -75-392 1210 


Hotel for Sale or Lease 


A potton Palace Hotel and Nlytkos Beach 
Restaurant, Athens, Greece 

+ 2M Room - 4/5 star potential (fotel curmlhi dosed ) 

-4 18km from Athens city centre -near international airports 
4 Beach front location 

4 Popular local restaurant - open and operating 




Appohacd r t prcs trtsBvtofHami Btofari Cb «Al^tra dfe wu«rffrrObrZxrtiflat 
efChmavt Accaataatt bt EogiMd eod Wala to carry on iutemm bustaat. 



PETROL FILLING 
STATIONS 






1 't •< fj 


The Join} fldrraniskuttva ReceivBis, Joe Considine ond Robert 
BrchoU ofer for sde the business and resets of ihese two 


: i|i : |».|Hlrt.i 


Pr&dpai feotmes of ftia business incfuiia 

• 8205sqfiofcKiccmTmodo^otMo6sf^ 
showroom, workshop and retail area (currently Ford retail 
deatarship) 

• 720 sq ft of occommodofion at Llcurtwff Mqor 

• txilh sites opaote as Bf petrol stolons with ttiroughpuJ af 
MOBsteg of c36,000 Ares pw end at UartwR Mqor of 
C26.000 IHrss pw; annual turnover c£9m 

• ot/Sine planning consent at LJanJwit Mt^or for 4 detached 
houses 

FOrftrtier Wbfmafioa please contort JaeConsfcftie or 

Stephen Hall of Coopers & Lybrond, Churchill House, 

Churchill Way, Cordlft South Gtamorgan CF1 4XQ. 

TflL- 01 222 237000. Fac 01 222 802405. 

Coapoa A L^tnad haMbatiied by tfie touitns: of Quttctcd AcoHctaa 

taEogtend and Wkfca a» any ro l i m p« m i— RiMwm. 


Hotel Ruoners International 

Contaa fanthaa Worrier at- 8 Baba Sheet. London Wl M IDA 
Tet 44 (0) 171 487 3634 • Fax 44 (0JI71 487 3086 • E-Mail- |onatt«awi!Uey«xfemi4 


Home of Olympics 2004 



Retail Opportunity 

Ldteg Rstabriebed Northern Based 
Outdoor Ltitere Saperstore 
ts offered for sale 
due to i '"F‘i lvl i L rii retareraent. 
lYoaovcr £2ui pits and growing. 
High profrlx. 

Opdon at Freehold or New Lease. 
Prind pali only. 

Writs Ik Bn BS476, Ftomeial Tares. 
Ons SoMtmah Bridge, Loud(aSE19BL 


LkrahtmtJom mad 

! rhcafraraWw pto Auctiona 
and Bw faww for Saba 

Every mak. every company that has 
gone feto Iquktiflon or rauhonsrip, what 
dvyddariwho thelqufdttyornceirer 
Eel Plus Auctions. Plus Businesses For 

Sato. 

%KHB82 mm or Fax 01652600857 

For further datalts. 


FURNITURE 

MANUFACTURER 

tSd csaWi^icd company making 
highest quality woedeo and 
upfadfitered fumiu.ro fcr the 
ex ecmive areas of offices ele. F/H 
factory m N London wish wfc s/t 
TA3 over £2Mpj. 

Write toBozB5474, Financial 
Tants, One Southwark Bridge, 
London SEJ 9HL 


FOR SALE 

Unique spots 
information service on 
Taskmaster Terminals 

CADMUS CORPORATE 
FINANCE LTD 
Tel: 01273 835455 
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TECHNOLOGY 


Victoria Griffith on the increasingly sophisticated 
devices now available for the disabled 


A helping hand 



T he Star Trek TV space 
adv en t u re series stars a 
blind character called 
Geordi. whose hip- 
looking visor gives him enhanced 
vision. While such miraculous 
devices are not available in real 
life, scientists are edging closer. 

From ^goring imp lants far the 
deaf to electronically controlled 
smt\ Ihnha , technology for 
Hip disa bled is making important 
advances. 

Even the Star Trek visor has 
made a real-life appearance, 
albeit in watered-down form. In 
Baltimore. Johns Hopkins Uni- 
versity has developed a visor 
called the tow Vision Enhance- 
ment Systran (LVES, pronounced 
“Elvis") that allows the legally 
Mi nd with some visual function 
to see more dearly. A tiny video 
camera on the visor projects an 
Arnngg of what the user is looking 
at an to the lens. 

Wearers can greatly magnify 
what they are seeing, sharpen 
contrasts and immediately adjust 
to light changes to achieve a con- 
stant picture. In essence, the 
wearer sees a simplified, dearer 
image of the world. 

In other areas, too, progress is 
being made. Sderxtists in the US 
and is Sweden are experimenting 
with the direct attachment of 
artificial hands to existing skele- 
ton and to give asms 


more control. The German group 
Otto Bock launched a new com- 
puter-controlled device in May to 
manage knee movements, allow- 
ing people with an artificial leg 
to walk more naturally. 

In the UK. Hampshire-based 
Blatchford, which makes Endol- 
ite prosthetic products, has been 
at the forefront of introducing 
microprocessor technology to the 
sector. A decade after breaking 
new ground with the introduc- 
tion of carbon fibre composite 
materials, in the early 1990s it 
claimed the first application of 
microprocessors in lower limb 
prosthetic products. 

One of Blatchford’s recent 
Innovations is the rapidly- 
programmable Endolite Intelli- 
gent Prosthesis Pins system. This 
uses a microprocessor to allow 
the transfemoral (above knee) 
amputee to walk more naturally 
over a wide range of speeds. 

At Northwestern University in 
Chicago, meanwhile, scientists 
have created prosthetic hands 
that are controlled by tiny mus- 
cle movements. A twitch of the 
shoulder, for iratanr** sends an 
electronic impulse into the artifi- 
cial hand and produces a pre- 
programmed response, such as 
clutching. 

The use of inner ear implants 
for the deaf - made by 3M and 
Advanced Bionics Corporation - 


is becoming increasingly popular, 
too. Unlike traditional hearing 
aids, which merely amplify 
sounds, cochlear implants sort 
useful from non-usefhl sounds 
and transform them into electri- 
cal impulses. Those impulses 
bypass the Hamagod toner ear to 
reach the nerve that conducts 
auditory messages to t he brain. 

While a number of companies 
make devices for the disabled, 
scientists complain that it can be 
difficult to convince the private 
sector that there is a sizeable 
market for such products. Johns 
Hopkins University is searching 
for a new manufac turer for its 
visor since US-based Visionics 
dropped the product after it 
had sold just 500 devices In two 
years. 

“The demand for disabled tech- 
nology is there, but the question 
is who will pay for it.” says Dud- 
ley Childress, a professor at 
Northwestern Medical School. Tt 
wasn’t too long ago that even 
wheelchairs were considered a 
luxury." 

The market for gadgets for the 
disabled is large. Some 23m 
Americans are deaf or hard of 
hearing, according to the 
National Institutes of Health. 
About 125.000 people suffer an 
amputation every year in the US, 
according to Northwestern Uni- 
versity. The legions of disabled 



Hmfe on: technological advances have made it poasMe for lha bfind to read using a ten uttwi to bn3e 


are expected to grow, moreover, 
with the ageing of the general 
population. Deafhess. blindness 
and amputated limbs as a result 
of diabetes or dbwyse are 

far more rmnmnq in old age. 

The trouble is that the devices 
are often too expensive for indi- 
viduals to pay for themselves and. 
insurance companies do not 
always pick up the tab. Many of 
the new technologies aim to 
improve a patient’s quality of life 
rather than improve survival 
rates, making it a grey area for 
healthcare coverage. 

To make matters worse, such 
mechanisms usually work so 
Imperfectly, they may not seem 
worth the investment The chal- 
lenges are illustrated by experi- 
ments at the University of Dela- 
ware into robotic aims to help 
the paralysed perform simple 


tasks, as ay** brush- 
ing their hair. 

Robots acting oh voice com- 
mand alone have proved too diffi- 
cult for most people to manoeu- 
vre. "Just saying up, over, down, 
to the robot can be very frustra- 
ting, as anyone' knows who’s 
tried to use one of those robotic 
arms to pWc up stuffed anlmak 

and other goodies at an arcade,” 
says Richard Foulds, who heads 
the research. •* 

So Universit y of “Delaware sci- 
entists are trying to add sophisti- 
cated memory into foe robot. The 
arm would be programmed to 
know ahead of time, for instance, 
the approximate p in' i imft ww«> nf 
a person's f avouri t e coffee mug, 
and more or less where it usually 
lies on a desk or table. ’ 

'The problem is that it’s a lot 
of programming for little effect,” . 


says Mr Foulds. “Bat what seem 
like small things to people with 
all their physical capabilities, 
like , lifting a spoon, are very 
important to the disabled. It’s lib- 
erating to feed yourself.” 

- Nancy Clark, a legally blind 
school teacher who has been 
using the LVES visor, for two 
years as- part. of the Johns Hop- 
kins ' research effort, says her 
quality.of liftehas improved enor- 
mously with the new technology. 

She crnce graded 'student papers 
by askings her children to read 
them to her. Now she deciphers 
than herself T just wish they 
could make the visor a little ligh- 
ter, and 'maybe more fashion- 
able,” she' says. 

But since the product has no 
commercial sponsor, Ms Clark 
will probably not get her wish in 
tiie near future. 


T he next time you log on to the 
internet, try a tittle experiment 
As you surf the sites, count the 
number erf times you have to move the 
computer mouse around the screen to 
click on a word or toon. Now imagine 
trying to do the same actions if you were 
visually impaired or had a physical 
disability that made it difficult to 
control a mouse. 

The internet has been described as the 
greatest communication phenomenon of 
the late 20th ce ntury , KnWng mfflimn 
of people around the world with the aid 
of a computer, modem and telephone 
line. But there is a fear that the internet 
will leave behind many of the 750m 
people with disabilities around the 
world. 

The problem could became even worse 
as intranet pages on the world wide web, 
which offers pict ur e s and text, move 
towards complex designs with even 
fanripf grap hics and animations. Many 
web pages also use frames - pages 
within pages - and have sophisticated 
links to other internet sites. 


Easier designs for the net 

Web pages must cater more for the disabled, says George Cole 


A number of web design companies 
are looking to replace the lists 
used by today’s internet search 
engines, which help users locate 
subjects of interest, with elaborate 
SD-type page designs. And many web 
pages cannot be used with too la 
designed to help people with disabilities, 
such as s cr e en readers, which convert 
text to speech. 

“The internet offers great 
opportunities for people with 
disabilities, but it’s not standardised and 
each page is different We’re trying to 
influence people to think about the 
visually impaired when it comes to page 
design,” says Maris Prowse of the Royal 
National Institute for the Blind in 
London. 

The RNIB has setup a working group 


to study the problem of internet access 
for blind people. Deaf people also 
encounter problems as a growing 
number of web pages using sound that 
lacks captioning or other forms of audio 
descriptions. 

Meldreth Manor School in Royston, 
England, has developed a web site, 
(www.rmplc.co.uk/eduweb/sites/ 
Tnfildrpth /indpv-htini ) specially designed 
for people with disabilities. Many of the 
school's pupils have severely impaired 
vision nr hearing . 

There’s not enough thought given to 
people with disabilities.” says Richard 
Walter, the school’s IT co-ordinator. 

At Meldreth’s web site, the emphasis is 
on clarity and simplicity of access. 
Arrows are used to help users scroll 
down the page. A mouse pointer can be 


left in a single position and used far 
turning pages. There are no frames and 
the web pages can be read with a 
screen reader ora magnifier to enlarge 
the text. 

In April, the World Wide Web • 
Consortium (W3C), a group of more than 
170 organisations, Including- trM ) 
Microsoft, Eeio University in Japan and 
tiie MIT Laboratory for Computer 
Science in Massachusetts, announced - 
the Web Accessibility Initiative. - 

“W3C is committed to removing 
accessibility barriers for all people with 
disabilities.'' says Thn Berners-Lee, 
W3C*s director and the inventor of the 
world wide web. 

W3C is working with a wide range of , 
groups, including gove mm raits, web “ 
developers, content providers and 


n rgamgfltlnng that represent I w T lg with 
dteaTintfjpa Tt ahn «bmn ,tn develop 
features such as descriptive video and 
enhanced ra p t i nn fag which ps * n be 

■ written in the computer language used 
’ to compose web pages- 

W3C is also setting up a global 

■ prog r amm e office with Amdzng from the 
US government, European Commission 
and ethers. "Tt will lead an international 
education-effort, which will, raise 
awareness of the issues of disabilities 
and offer guidelines oh web design,” 
says Jim Mfflpr of fbp jynT. 

■ - Mr MHler adds the education 

propamine should be hi operation by 
spring 1998. “We want people to he 
'• aware of the problrans-and then use the 
tools to fix thenu” be says. 

Some companies are responding to the 
chaQeQge-Tn.GenDany , Siemens Nixdorf 
and Bertelsmann have developed 
Qtyweb Ftas,a;web site designed for 
blind and visually impairedfpeople. ft 
iwrfndwR a braille display- that sits under 
the keyboard and a text-to-speech 
facility. : />.' 


T he search for new ways 
to produce genetically 
engineered pfcanna- 
cetrticals is coming up with 

ever more ingenious solutions. 

These have ranged from 
sheep that can be genetically 
engineered to produce 
medicines in their milk, to 
transgenic plants that can be 
to produce medically 
useful proteins in their seeds 
and roots. And now 
researchers can turn Insect 
larvae into tiny 
pharmaceutical factories. 

Scientists at the Boyce 
Thompson Institute forPlant 
Research at Cornell University 
have produced commercial 
quantities of "reco mb i n ant” 
pharmaceutical proteins out of 
caterpillar larvae. 

The researchers infect tbe 
insect larvae with genetically 
engineered viruses th at alt er 
the insects* DNA structure to 
produce the required protein. 
After a few days, the insect 
dies and the protein is 
collected and purified. 

The researchers use a 
technique developed at the 
BTI to reduce the cost of 
rearing the insects. This 
system, called a 
"high-efficfeiicy rearing 
device”, is a box frill of tightly 
spaced small pillars. The 
caterpillar larvae attach 
themselves to the pillars. 
making - it easy to infect them 
with the virus and harvest the 
proteins. Thousands of larvae 
can be raised in a device the 
size of a shoebox. 

In some respects, the 
technique is not a radically 
new departure. Recombinant 
viruses have been used before 
to make pharmaceutical 
proteins in cultures of insect 
cells. But this is an expensive 

toj-hniqnp 

Alan Wood, a BTI 
researcher, reports strong 
interest from drugs companies 
in the insect larvae technique 
because it can make proteins 
- such as receptor proteins - 
that are hard to in other 
systems. He thinks the 
approach has vast patentiaL 


Vanessa Houlder 
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Avoid system 
downtimes. . . 


with our operational 
services . . . 


Your DP network has become the lifeblood of your 
organization. Its performance stands and falls with 
its avarlabifity.The old adage applies here too: 
"An ounce of prevention is worth a pound of cure." 
Potential sources of trouble have to be identified 
and avoided early on in order to prevent serious 
outages with all their consequences. But this 
necessitates highly specialized expertise and on- 
going system monitoring. Effort and expense that 
you can and should avoid. 


The better option is to put the responsibility in 
the hands of the specialists from Siemens 
Nixdorf. Because they're experienced in auto- 
mated, preventive remote or on-site problem 
identification and resolution. They intervene 
before the network ever goes down, while 
also taking ail of the other system-related tasks 
off your hands: From end-user support to 
software and data managementto complete 
administration of your IT operations. 


without the thorns 


So you can concentrate on the challenges of 
your market and leave the support of your 
systems and networks to Siemens Nixdorf 
IT Service. Our specialists have the cross- . 
vendor know-how that's needed to offer you 
custom-tailored sendee for greater efficiency. 
To assure you fnformation technology vwtii- 
out the thorns. For more information, simply 
fox this ad to us at 448-83-636-45579. Don't 
forgetto add your name and address! : - 


Siemens Nixdorf: User Centered Computing 
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ARTS 



skill of a 
to 





here are those who would 
have us believe, apropos 
S&tscttion and all Its works, 
that painting and sculpture 
as we knew and loved them 

arc now dead. So they well may be, but 

appearances are notoriously deceptive 

and there still seems to be a lot of both 

of; them about, much of it still quite 
lively^ sprightly even. Photography, of 
course, was supposed to have killed 
than off 160 years ago, and it will take 
more than a few Young British Artists 
to do it now. 

- The point is that the work of an 
artist, any artist, even a Young British 
Artist, is to be taken not for what it 
' rep**®® 01 ® in terms of current critical 
orthodoxy or art-school fashion, but on 
its merits. And should we Hp pr those 
dread-words, “cutting-edge" or “rele- 
vance", the trick is only to turn up the 
- collar and turn away. Even Sensation 
was not so complete in its awfulness, 
nor so devoid of merit as its more hys- 
terical and credulous detractors would 
have had os suppose. In the meantime 
other, artists of all kinds get on with 
‘their work and try to get it right, just 
as they always have. 

. -Glfihys Barton is at once a ceramist 
who makes sculpture and a sculptor 
-who^e-medium is clay fired and glazed, 

; making a nonsense of the prejudicial 
division which has for far too long kept 
the fine arts and crafts apart The craft 
lies in the disciplined command of 
medium, process and material, the con- 
straints and uncertainties of bodies, 
glazes;, firings: and the art comes with 
the formal liberation and imaginative 
freedom that are bom of such accep- 
tance and control- It is a paradox uni- 
versal to art 

This small show at the National Por- 
trait Gallery (which has a companion 
show at Manchester) is in sort a retro- 
spective that brings us fr om the first 
. ceramic heads Barton made in the 
. .early 1980s to the increasingly adven- 
'turoufi and particular portrait busts 
she makes today. All indeed are por- 
trait^ hut the earlier are the simpler, 
doser to the obviously idealised and 
symbolic heads she has continued to 
make. And from that early simplicity 
of the : basic skull, she has been push- 
ing. the form to the limits of recog- 
nition,- squeezing and flattening it, 
breaking it dp, opening it out 
. And "as the form has approached the 
condifion of relief, albeit a relief that 
one can walk around, so she has 
resorted to a more graphic description 
of her subject modelling the clay more 
fuUy, scoring and cutting the surface 
almost as though at times she were 
drawing upon the body of the clay. 
There is a sense of constant formal and 
practical experiment and test within 
these deceptively literal represents- 







Disciplined command and imaginative freedom: 'Amanda 1% 1994, ceramic by Glenys Barton 

tions. How to make the hands and fin- 
gers work is now the problem: now it is 
that of spectacles, still to be resolved: 
how do full-face and profile come 
together, the round implicit in the flat. 

By her endless self-questioning Barton 
gives us these fascinating, at times 
enchanting things. 


B y chance, the National Por- 
trait Gallery's recent bronze 
head of Douglas Hurd, our 
last foreign secretary but 
one, by William Pye stands 
just outside the Glenys Barton display. 
It is, perhaps, oddly symptomatic of the 
times that the only recent and substan- 
tial work of Pye's in any of our major 
national collections should be, excel- 
lent as it is, this piece of conventional 
figurative modelling, once the staple of 
a sculptor's training but long-since 
abandoned. For Pye is a prolific 
abstract sculptor whose work has been 
commissioned for public sites not just 


in London but all over the world. 

Since the early 1980s, he has been 
particularly intrigued by the use of 
water as a formal and active element in 
sculpture, not just as a fountain jet or 
spout, but as a material with its own 
peculiar physical qualities to be 
exploited. His are the streaming cones 
of stainless steel at Gatwick’s North 
Terminal; his tbe wall of water that 
cooled the British Pavilion at the 
Seville Expo of *92. He has long wanted 
to make play with the principle of the 
Archimedes Screw, and now the Lon- 
don Docklands Development Corpora- 
tion, which has an admirable record in 
the commissioning of contemporary 
sculpture, has given him the chance to 
give it a particularly elegant demon- 
stration. 

Yet his Archimedes is in a way not 
Just a new piece, but an encapsulation 
or almost his entire career, incorporat- 
ing as it does several of his long-time 
formal interests as an sculptor, quite 


apart from water - the highly-polished 
reflective surface; the curling welded 
industrial tube; the simple geometric 
figure; the mechanical moving part. 
Here his hollow, inclined, serpent-like 
screw rises from the surface of the 
dock, turning slowly and deliberately 
as it gulps the water in at its lower end 
to spill generously over the immaculate 
silver cone below its upper orifice. It 
may not be cutting edge. It may not 
address the issues of the day. It works 
beautifully. 

William Packer 


Glenys Barton - Portraits: National 
Portrait Gallery. St Martin's Place 
WC2, until January U; also at Man- 
chester City Art Gallery until October 
26. William Pye - Archimedes : West 
India Dock, London E14: permanent 
installation, commissioned by the Lon- 
don Docklands Development Corpora- 
tion. 


'ames MacMillan's new “Sym- 
phony Vigir. premiered on Sun- 
day by the London Symphony 
under Rostropovich, took more 
than 50 minutes to go by. It left 
little trace. Respighi without the tunes; 
except that Respighi's flashy Roman 
suites, unlike MacMillan's, attach their 
effects to simple, honest symphonic 
str uctu res. 

■ From ithe start, Vigil - which is 
meahf to have something to do with 
Easter, /like the two previous Mac- 
Mfflati. pieces - with which it forms a 
triptych - is chock-a-block with effects 
that lack, causes. It begins with porten- 
tous, Interminably extended rumblings 
in. the bass, and progresses to menac- 
ing .thwacks from the percussion. Not 
just tim pani and bass dram, but giant 
hammer-blows out of Mahler’s 6th: 
here however, not the outcome of any- 
thing in the music, but intended to 
batfasrus into believing that somethi n g 
mcjtgntous is happening. 


Concert/David Murray 

Vigil without a cause 


One effect crowds upon the heels of 
another. Those that are “effective" are 
not new: upward sweeps of piano- 
chords & la Messiaen, ethereal strings 
and harp as for Br firmhil de’s awaken- 
ing, an “evocative" cor anglais out of 
Tristan. Those that are new - curious 
instrumental combinations - are thin 
and ineffectual, and certainly lack 
Affekt. 

There are frequent allusions to 
Roman chant, probably inspired by 
MacMillan's studies, with Max Davies, 
but they neither grow into the score 
nor out of it Despite MacMillan's pro- 
gramme-note claim to “development", 
they remain just passing theatrical 
effects, even when juxtaposed or over- 
lapping - a mere pretence of musical 


structure. By the end, so much else Is 
rudely juxtaposed (furious clashes of 
bells, unbridled percussion, routinely 
“celestial” celesta and glockenspiel) 
that it all becomes meaningless: 
devoutly overweening bluster without 
sense. 

For tbe second half of the concert, it 
was unkind of the LSO to choose some 
music. It was only Tchaikovsky's violin 
concerto, an always-disarming piece 
that counts somewhere between his 
ballet music and his symphonies and 
piano concerti, but we had Maxim Ven- 
gerov to play it. Enough said, just 
about young Vengerov is not only a 
deep-dyed Russian,' but a phenomenal 
virtuoso. Rostropovich strove eagerly 
to keep the orchestra up with him. 


though in several excited accelerandi 
be didn’t quite manage it 

That may have been a refined cour- 
tesy. It flatters a soloist to let him seem 
to be leading the pack, surging ahead 
of everybody else (though by the top of 
each surge, satisfyingly, Rostropovich 
always did catch up). But Vengerov 
had much more to offer. Almost 
■ "Mozart ean” playing in the first move- 
ment, delicately introspective where 
we are used to expect broad, swinging 
delivery; and an exquisitely tender 
Lferf-style for the Canzonetta. with 
extrovert thrust reserved for the 
Finale. 

Even there Vengerov exploited a 
sappy new idea, lurching into its sec- 
ond subject each time like a lusty 
drunk's riposte to the first He is still 
only 23: but his concert-canniness is 
more than equal to almost anybody's, 
bis virtuosity sans pared, and on pres- 
ent evidence he seems to be going 
nowhere but up. 


Ballet/Clement Crisp 

Dance for the people 


I s this a theatre", whispered 
Smike. in amazement “I thought 
it was a blaze of light and finery”. 
Though I am not proposing Nicho- 
las Nickteby as a prophetic book, poor 
Smike might have been looking at the 
auditorium of Labatt’s Apollo in 
Hammersmith, the first stop on the 
Royal Ballet's two years existence as a 
gypsy troupe. 

The d-deomt Hammersmith Odeon is 
an architectural nonsense, its audito- 
rium a pastry-cook's Idea of Art Deco, 
its foyer replete with glittering pendant 
balls, piped classic Muzak and a deco- 
rative scheme whose chief colour 
seems to be unattractive raspberry-sor- 
bet. The building also offers an unrival- 
led view of London's traffic which 
roars past at street and (thanks to the 
flyover.) sky level; and tbe lighting 
inside the theatre is based upon the 
40-watt bulb principal. But and it Is a 
significant but the stage is cinema- 
scope-broad, well-suited to ballet and 
nearly deep enough for Romeo and Jul- 
iet, which was last week's opening pro- 
duction. The auditorium holds 3.500 
people, and such hangovers from the 
past as ice-cream girls blocking the 
aisles can easily be remedied. 

We can deplore the Ineptitudes and 
prolonged indecisions at board level 
which have forced the Royal Ballet and 
the Royal Opera into two homeless 
years, as we can decry the government 
policies which starve our greatest artis- 
tic enterprises of proper funds. We can- 
not, though, bemoan the Royal Ballet's 
present situation. For 50 years this cen- 
tury's dance audience was built and fed 
by itinerant Ballets Russes companies 
whose dancing was their all-sufficing 
life. In the 1950s, the Royal Ballet 
toured massively through America, in 
quest of dollars for Covent Garden 
(Nadia Nerina recalls an early tour 
when she danced 150 performances 
from a total of 155. She was none the 
worse for it, and the company was a 
true ensemble). The good that can 
come out of the present Royal Ballet 
schedule is an increased number of per- 
formances to bring increased chances 
to dancers, a repertory that moves 
beyond the predictable, a contact with 


a new public who may learn that our 
best ballet ensemble is alive and well 
and dancing admirably. (But starve it 
of proper funding during this time «nd 
the two years are a dead loss). Then, as 
the Royal Opera House reopens, we 
may find again what has been lacking 
for the past decades because of gro- 
tesque seat-prices - that devoted ballet 
audience which encouraged the Royal 
Ballet to greatness for many years. 

The Hammersmith audience seemed 
delighted with what they saw and 
heard. Rightly so. The score under Vik- 
tor Fedotov found much of the pun- 
gency and grit that underlie Proko- 
fiev's music, which paints no romantic 
view of Verona. The company was 
bright-footed, dramatically alert. 
Nearly all Geoigladis' sets were there: I 
am told there is much more space 
back-stage that might be used. 

T he performance was led by 
Sylvie Guillem and Jonathan 
Cope. Guillem shows us an 
unclouded child at the ballet's 
start, transparent in feeling, deliciously 
enjoying the game of growing up, and 
not fully caught up by sexual passion 
until the end of the balcony duet. 
Everything is understood, played with 
minutest care, and we believe. Breath- 
taking the moment when maturity 
really shows: running to the window 
for the last time as she is battered by 
her parent's demands, she turns - a 
rare and beautiful creature at bay - 
and faces them. Then resolve crumbles, 
and the tragedy takes it course. 

I thought it a uniquely truthful 
moment Guillem would not be Guillem 
if there were not moments when Guil- 
lem takes over from the remarkable 
interpretative artist she is. and the leg 
flies up and line and character are sac- 
rificed to the name-badge (“Je m'ap- 
pelle Sylvie"). But it is a fine, powerful 
reading, danced with exultant power, 
and Jonathan Cope is a brave and 
attentive partner, rightly drawn along 
by his Juliet’s passion. Other roles 
were decently taken, and I a dmir e 
Christopher Saunders' Tybalt, less 
stagey than some, more honest, and 
hence more menacing. 


Qpera/Wffliam Weaver 

Met raids the cupboard 


T he inaugural Carmen that 
President and Mrs Clinton 
attended at the Metropolitan 
Opera last week was not a new 
production, but a revival of the Franco 
Zeffirelli staging presented last season. 
The Clintons did not seem to mind, hut 
some of New York's assiduous opera- 
goers were perhaps less than happy, for 
when it opened this Carmen was much 
criticised. 

Even now, after it has been dis- 
creetly revised, the production seems 
fussy, sometimes perverse, and a bit 
foolish; the busy activity of the supers 
and chorus obscures the drama of tbe 
principals and, while the dumb-show 
was clearly rehearsed with great care, 
the main actors were left to their own 
devices. Thus in tbe first act, while 
Micaela is being teased by the soldiers 
at stage left, there is a complex scene 
in mime, between a rug-vendor and a 
client at stage right, inevitably claim- 
ing the spectator's attention. 

The chief interest in the performance 
was the new interpreter of tbe title 
role: Denyce Graves. She was warmly 
bailed by both audience and press, but 
to anyone familiar with her perfor- 
mances as Carmen in Europe, she 
seemed a little tame, perhaps cowed- 
Stae sang well, but without that edge of 
healthy sensuality that used to vivify 
her reading of the part She may have 
been affected by the stiffness of Placido 
Domingo, who for the first half of the 
opera was on automatic pilot There 
was a chiDing sobriety about the con- 
ducting of Yves Abel, studied, always 
correct, at times (the smugglers’ 
ensemble) almost dainty. In short a 
Carmen without much fire. 

The next two operas in the Met '6 
opening week were also revivals: the 


Jean Pierre- PonneDe Marion from 1987 
and the Ariadne auf Naxos staged by 
Elijah Moshinsky in 1992. Julius Rudel 
gave vigour and pace to the Massenet 
and in the title role Ren£e Fleming, 
volatile and irresistible, confirmed her 
starry position at the Met In the Saint 
Sulpice scene, with the romantic Mar- 
cello Giordani as her des Grieux. she 
seduced not only the young cleric but 
the audience. Despite some excesses of 
alternating busy-ness and stylisation. 
Ponnelle's production Is still effective - 
though Manon’s death on a rubbish tip 
is hard to take. 

W hen it was new. Mosh- 
insky's Ariadne (sets and 
costumes by Michael 
Year-gan) came in for its 
share of criticism, and the second half 
remains a disappointment: but it is 
bard to harbour negative thoughts in 
tbe presence of a trio like Susanne 
Mentzer, a Composer of exciting inten- 
sity and sweet vulnerability. Natalie 
Dessay, a perky, electric, perfectly 
tuned Zerbinetta, and Deborah Voigt, 
an artist who has developed splendidly 
and is now a radiant, triumphant 
Ariadne. Though her imposing figure 
does nofallow easy movement, Voigt - 
like Callas in her early days - knows 
how to make the simple, telling gesture 
and how to widen her eyes or cock her 
head to precisely-aimed effect And at 
the helm. James Levine brought out all 
the richness and subtlety and wisdom 
of the sumptuous score. 

Saving its new treats for winter, the 
Met has dipped into its cupboard for its 
opening weeks. There have been rough 
patches, to be sure: but what other 
opera house could put on seven sbows 
a week at this level? 




■ AMSTERDAM 

DANCE 

HetMuziektheater 

Tel: 31-20-551 8911 
‘ Moving Target, by Frederic 
flamand. Performed by 

: Charteroi/Danses-Plan K; Sep 30; 

Octl, 

OPERA 

HetMuziektheater 
Tet 31-20-551 8911 
CaTraviata: by Verdi. 

Netherlands Opera revival of a 
staging by Alfred KJrchner, - 
conducted by Raff Weikeit Oct 4 

■ BASLE 

exhibitions 

OffentBche Kunstammlung 

-Basel Tel: 41-61-271 0828 
Peter and Samuel Birmann - 
Artiste, Collectors and Dealers; at 

■ Berlin 

&ESL Tel: 49-30-203090 


Berlin Symphony Orchestra- 
conducted by Zoltdn Peskoin 
works by Schubert and Bruckner; 
Oct 3 , . . 

Philharmonte ' X ‘ J ‘ 

Tel: 49-30-2548 8354 ' . .'. V. ’■ ' / 
Berlin Philharmonic Orchestra: ' . 
conducted by Claudio Abbado in 
chamber music by by Hindemith, 
with soloists Kolja Blacher and , 
Wolfram Christ, and Beetho van’s • 
Symphony No; 6 fri F;;bct 1,, 2, '.3 

DANCE 

Deutsche Oper 
Tel: 49-30-34384-01 
Deutsche Oper Ballet 
programme of two works by 
MacMillan - Concerto and Das 
Lied von der Erde; Oct 2 \ 

OPERA 

Deutsche Oper 
Tel: 49-30-34384-01 

• Der Prinz von Homburg: by 
Henze. Conducted by ^Christian 
Thielemann in a staging by Gfltz 
Friedrich; Sep 30 

• Madame Butterfly: by Puccini. 

Staged by Pier Luigi Samaritan!; 
Oct 4 f 

• Tannhauser: by Wagner. 
Conducted by Christian . 
Thielemann in a staging by GOtz 
Friedrich; Oct 3 

■ BONN 

EXHIBITIONS 

Kunst- und AusstelUmgshalte 
der Bundesrepublik 
Deutschland 

Tel: 49-228-917 1200 : 

S'^mar Polka, subtftied The 
Three Lies of Painting" this show 
includes some 180 loans and 


r. 


documents PoJke's work from 
1962 to the present; to 
Oct 12 

■ BRUSSELS 

' OPERA 

La Monnale Tel: 32-2-229 1211 
' Otello: by Verdi. New production 
conducted by Antonio Pappano 
...in a staging by Willy Decker. 
Cast includes Susan Chilcott as 
■Desdemona; Oct 1 

■ CHICAGO 

OPERA ‘ 

Lyric Opera of Chicago 
Tel: 1-312-332 2244 

• Nabucco: by Verdi. New 
production staged by Elijah 
Moshinsky and conducted by 
Bruno Bartoletti. Cast includes 
Maria Guleghina and Samuel 
Ramey; Oct 4 

• Peter Grimes: by Britten. 
Conducted by Mark Elder, 
making his Lyric Opera debut, in 
a staging by John Copley. Ben 
Heppner sings the title role; 

Oct 3 

■ COPENHAGEN 

EXHIBITIONS 
Frederiksborg Castle 
Tel: 45-42-260439 
Four Hundred Years of Scottish 
Portraits: second half of an 
exchange organised with the 
Scottish National Portrait Gallery 
which saw an exhibition of 
Danish portraiture in Edinburgh . 
during tills summer's festival. 
Now 100 paintings and 
photographs by Scottish artists 
including Raeburn are on show in 


Frederiksborg Castle, 30km from 
Copenhagen; to Nov 2 

■ LONDON 

CONCERTS 
Barbican Centre 
Tel: 44-171-638 8891 
London Symphony Orchestra: 
conducted by Richard Hickox in 
a programme of works by 
Vaughan Williams. With soprano 
Rosa Mannion, tenor Thomas 
Randle and the London 
Symphony Chorus; Oct 2 

Royal Festival Hall 
Tet 44-171-928 8800 
World Piano Competition: 
afternoon and evening recitals by 
competitors in the Purcell Room, 
Sep 28 to Oct 5. The Grand Final 
Is on Oct 7, with the 
Philharmortia Orchestra 
conducted by Alexander 
Sanderiing, in the Festival Hall; to 
Oct 7 

DANCE 

Laban's Apollo, Hammersmith 
Tel: 44-171-416 6082 
The Royal Ballet Romeo and 
Juliet New season opens with 
Kenneth MacMillan’s first 
full-length ballet set to 
Prokofiev's score; Sep 30; Oct 1, 
2. 3,4 

OPERA 

Barbican Theatre 
Tet 44-171-638 8891 
• The Royal Opera: Ptatee, by 
Rameau. New production 
-directed and choreographed by 
Mark Morris, conducted by 
Nicholas McGegan; Sep 30; 

Oct 3 


• The Royal Opera: Giulio 
Cesare, by Handel. New 
production, directed by Lindsay 
Posner and conducted by Ivor 
Bolton, with designs by Joanna 
Parker. Cast includes Amanda 
Roocroft and Ann Murray; Oct 1 

• The Royal Opera: The Turn of 
the Screw, by Britten. Colin 
Davis conducts a new production 
directed by Deborah Warner. 

Cast includes Ian Bostridge; Oct 
2, 4 

THEATRE 
National Theatre 

Tel: 44-171-928 2252 
Les Fausses Confidences: by 
Marivaux (1737). The 
Com6dle-Fran^ise visits the 
National Theatre for the first time; 
Lyttelton Theatre; six 
performances only; from Sep 30 

■ MUNICH 

CONCERTS 
Philharmonic Gasteig 
Tel: 49-89-5481 8181 
Prague Chamber Orchestra: in 
works by Mozart, with baritone 
Thomas Quasthoff; Sep 30 

DANCE 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 
Bayerische Staatsballett Swan 
Lake. Sets and costumes are by 
John Macfariane; Oct 2 

EXHIBITIONS 

Kunrtballe der 

Hypo-Kulturstlftung 

Tet 49-89-224 412 

COBRA 1948-1951: organised to 

mark the 50th anniversary of a 

post-war group of experimental 


artists who derived their 
movement's name from their 
three cities of origin: 
Copenhagen, Brussels and 
Amsterdam; to Jan 11 

OPERA 

Bayerische Staatsoper 
Teh 49-89-2185 1920 

• Alda: by Verdi. Conducted by 
Roberto Abbado and directed by 
David Pourrtney, with sets by 
Robert Israel; Oct 3 

• Le Nozze de Figaro: by 
Mozart Conducted by Peter 
Schneider in a staging by Dieter 
Dom. Cast includes Amanda 
Roocroft and Alison Hagley; Sep 
30; Oct 4 

• Peter Grimes: by Britten. 
Conducted by Jun MSrkJ in a 
production directed tv Tim 
AJbery. The title role is sung by 
Philip Langridge; Oct 1 

■ NEW YORK 

OPERA 

Metropolitan Opera, Lincoln 
Center Tel: 1-212-362 6000 

• Ariadne auf Naxos: by 
Strauss. Revival of a staging by 
Qijah Moshinsky; Oct 2 

• Carmen; by Bizet Revival of a 
production by Franco Zeffirelli; 
Sep 30; Oct 3 

• Manon: by Massenet Revival 
of a staging by Jean-Pierre 
Ponnelle; Oct 1, 4 

■ PARIS 

OPERA 

Op6ra National de Paris, Op£ra 
Bastille Tel: 33-1-44731300 
0 Le Nozze di Figaro: by 
Mozart Conducted by James 


Conlon in a staging by Giorgio 
Strehler. Cast includes Anthony 
Michaels- Moo re and Barbara 
Bonney; Sep 30; Oct 2 
• Tu ran dot by Puoeini. New 
production by. Francesca 
Zambeilo. Conducted by 
Georges Pr&tre until Oct 13, 
when Fable Luis! takes 'over; Oct 
1,4 

Op6ra Nation aide Paris, Palais 
Gamier Tel: 33-1-43439696 
Pell£as et M&fisande: by 
Debussy. Conducted by James 
Conlon in a staging by Robert 
Wilson. Cast indudes Dawn 
Upshaw; Oct 3 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
10.00: European Money [ Wheel 
Nonstop live coverage until 15.00 
of European business and the 
financial markets. 

17 . 30 : Financial Times Business 
Tonight 

• CNBC 

0&30: Squawk Box 
10JJ0: European Money Wheel 
184)0: Financial Times Business 
Tonight 
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W hether and 
when to join 
European eco- 
nomic and 
monetary union are by far 
the most important ques- 
tions facing the British gov- 
ernment. It is not just 
whether it would be wise to 
risk jo inin g this irrevocable 
monetary marriage. The 
question has as much to do 
with when it would be wise 
to do so. 

Every thing suggests Emu 
will begin, on time, at the 
start of 1996. Moreover, it is 
likely to include II coun- 
tries. That is every EU 
member except Greece, 
which will not qualify, and 
Denmark. Sweden and the 
UK, which are unlikely to 
choose to join then. 

In its latest World Eco- 
nomic Outlook, the Interna- 
tional Monetary Fund fore- 
casts the 1997 general 
government fiscal deficits of 
all EU member states - 
except Germany. France, 
Italy and Greece - at or 
below the Maastricht treaty 
target of 3 per cent of gross 
domestic product. But Ger- 
many's will only be 3.1 per 
cent and those of France 
and Italy 3.2 per cent Effec- 
tively, all members. Greece 
apart, meet the deficit crite- 
rion. 

The IMF also calculates 
that all members, except 
Greece, have cyclically 
adjusted fiscal deficits of 
well under 3 per cent of 
GDP. most of them below 2 
per cent. The UK's actual 
deficit is forecast at 2 per 
cent. As growth proceeds, 
deficits elsewhere should 
converge on cyclically 
adjusted deficits, making 
even the 1 per cent deficit 
target in the growth 
and stability pact 
attainable. 

Against this background, 
the two big obstacles to a 
single currency - French 
unwillingness to undertake 
further fiscal austerity and 
German reluctance to 
embrace a broad Emu - are 
almost irrelevant. The new 
government of Mr Lionel 


No, prime minister 

The level of sterling and the UK’s cyclical position mean it would be 
suicidal for Tony Blair to take Britain into Emu in the first wave 


Jospin does not need to 
impose much austerity. Ger- 
man politicians may huff 
and puff over Italian mem- 
bership. But the technocrats 
in the European Commis- 
sion and the European Mon- 
etary Institute will surely 
conclude that all members - 
again with the exception of 
Greece - have met the crite- 
ria. A German refusal to 
join would be tantamount to 
an act of war on European 
integration. It is not going 
to happen. 

As this reality dawns, the 
British government is 
rightly debating how to 
respond. Tony Blair must be 
asking whether to exercise 
his option of trying to join 
in the first wave, at the 
beginning of 1999. The 
answer he should be given 
is: "No. prime minister. " 

Business opinion is mov- 
ing in favour of joining as 
soon as possible. The fier- 
cest opponents are the tat- 
tered remnants of the Tory 
party. Never is the political 
background likely to be 
more favourable, Mr Blair 
may reasonably conclude. 
Unfortunately for his ambi- 
tions. the economic back- 
ground is just the opposite. 

If Mr Blair tries to put 
sterling into Emu in 1999. 
things will almost certainly 


go seriously wrong. There 
are two linked reasons: the 
currency's level and the 
UK's cyclical position. 
Together, they make entry 
in 1999 suicidal 

AD measures of the real 
exchange rate suggest ster- 
ling is overvalued. The 
International Monetary 
Fund, for example, offers a 
measure of relative unit 
labour costs adjusted for the 
state of the economic cycle. 
At the end of July 1997. UK 
relative labour costs were 
higher than at any time 
since late 1983. 

Between July and the end 
of last week, sterling's 
trade-weighted nominal 
exchange rate depreciated 2 
per cent. But this is not 
enough to change the pic- 
ture. Merely to bring rela- 
tive costs to the middle of 
the range in which they 
have moved since the end of 
the extraordinary apprecia- 
tion of 1979-1982, sterling’s 
nominal effective exchange 
rate needs to fall about 10 
per cent. 

Given long-standing weak- 
nesses in the production of 
tradeable goods and ser- 
vices. such a depredation is 
the least one should hope 
for. A depreciation of 15 per 
cent would be safer. If the 
exchange rates of the UK's 


The ups and downs of UK competitiveness 
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trading partners were to 
remain stable, this would 
imply a rate against the 
D-Mark of DM2.40. To lock 
sterling in at a rate very 
much higher than this 
would he quite mad. 

There is more. At present 
UK short-term interest rates 
are 4 percentage points 
higher than in Germany. 
This reflects the very differ- 
ent position in the economic 
cycle. 

In the UK, broad money is 
growing at an annual rate of 
close to 12 per cent, against 
6 per cent in Germany. 
National estimates of unem- 
ployment in August are 53 
per cent for the UK and u.6 
per cent for Germany. The 
UK’s economy is expected to 
have expanded at a rate of 
23 per cent a year between 
1992 and 1997 and Ger- 
many's at only about 1-5 per 
cent. UK consumer price 
inflation is above Ger- 
many’s, in spite of the 20 
per cent effective apprecia- 
tion of sterling since early 
1996. 

Against this background, 
stabilisation of UK inflation 
will demand short-term 
interest rates well above 
those in most of Europe’s 
core for a substantial 
period. Suppose then that 
rates started to fell in antici- 
pation of entry into Emu 
□ext year. Thin might bring 
sterling down. But it would 
also stimulate a credit- 
driven surge in domestic 
demand. 

The combination of an ini- 
tial sterling depreciation 
with lower interest rates 
and faster growth in domes- 
tic demand is likely to push 
underlying inflation well 
above its 2% per cent target 
for some years. 

Suppose, for example, that 
inflation were to be a little 
over 3 percentage points 
higher than in the European 
core for three years, or 2 
percentage points higher for 
five. Either would mean a 
real appreciation of roughly 
10 per cent. Even an entry 
rate of DM2.50 would, 
within a few years, leave 


the UK as uncompetitive as 
it is today. The classic way 
to claw back such a real 
appreciation is a squeeze an 
the profitability of indus- 
tries producing tradable 
goods and services. This 
would lead to a fall In their 
output distort the struc- 
ture of the economy. But it 
would ai«n ul timately pro- 
duce lower inflation. An 
extremely tough fiscal pol- 
icy would help. But remem- 
ber tfr af animal inflation tn 

the euro area is likely to be 
around 2 per cent The UK 
would need five years of 
zero inflation to recover a 
real overvaluation of 10 per 
cent if its productivity 
growth were the same as in 
other member countries. 

Elsewhere, perhaps, politi- 
cal commitment to Euro- 
pean integration might 
allow a government to sur- 
vive such a long period of 
decline in manufacturing 
and semi-stagnation in the 
economy. In the UK, it 
would be a recipe for a 
natio nalis t upsurge against 
the EU. A government that 
pot the country in a 
mess would be doomed. 

Whatever Mr Blair might 
prefer, entry in 1999 is out of 
the question. But tight mon- 
etary and fiscal policy could 
perhaps make it possible by 
2002. This dale, would have 
the advantage of coinciding 
with introduction Of the 
new notes and coins. Should 
the early period of Emu be 
as turbulent and unstable as 
some fear, the UK could 
avoid it 

The option of joining can- 
not safely he exercised next 
year. But that of later entry 
must be kept open. Whether 
it makes sense to risk a ref- 
erendum an an option that 
will not be exercised for 
some years is a tactical mat- 
ter. The timing of entry, 
however, is not tactical, but 
fundamental. 

Some wonder whether the 
time will ever be ripe to join 
Emu: what is certain is that 
it is not ripe now. 

rnartm.tooff@FT.com ■ I 
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Cause of food safety not helped 
by disregarding science 

" _ __ j. ..niior fhp street-Ii£il 


From Mr Mark CanUey. 

Sir, There is much which 
any consumer would agree 
with in the letter (September 
26) from Sheila McKechnie. 
director of the UK Consum- 
ers’ Association, concerning 
the loss of trust in the insti- 
tutions responsible for 
ensuring food safety, and the 
need for transparency and 
freedom from dominance by 
special interests. But her 
stri ct ures on your editorial 
(“Food safety", September 
22) are too harsh. 

You rightly criticise as 
dangerous the disregard of 
scientific evidence in order 
to pacify critics- Such disre- 
gard, and the diversion of 
scarce resources and ener- 
gies from real problems to 
simplistic bans and witch- 


hunting genetically modified 
food* , have more to do with 
drcuses than with bread. 
Since plant and a n i m a l 
breeders have been modify- 
ing our foods for centuries 
by classical methods, the 
advent of more precise tools 
does not itself offer justifica- 
tion for technology-specific 
regulation duplicative of 
Pric in g controls. No con- 
trols will give 100 per cent 
security - far example, 
against a novel phenomenon 
such as BSE - but still less 
will a flight from science. 

Noisy demands to “do 
something" can push politi- 
cians activities whose 
nearest parallel is the behav- 
iour of the drunkard who. 
having lost bis watch at the 
dark end of the street, looks 


for it under the street-light, 
because of the greater visi- 
bility. That worries me. 
Where 1 strongly agree with 
Ms McKechnie is on the 
value of a competent and 
independent food standards 
agency. In the US, public 
trust in the Food and Drug 
A dminis tration, and the 
FDA's commitment to good 
science, have protected the 
consumer and facilitated 
innovation; it is bizarre that 
the European (and some 
national) authorities are 
now devoting so much 
energy to battling aga in st 
those judgments. 

Mark Can tley. 

131 rue Verb 1st, 

B-1030 Brussels. 

Belgium 


Brussels’ arrogance over duty-free 


From Dr Marfffed ESmer. 

Sir, The statement by 
Mario Monti, the European 
single market commissioner, 
rpgMrriing the ending of 
duty-free sales is typical of 
Brussels' high-handed 
bureaucratic thinking. 
(“Brussels confirms, will q£ 
duty-free", September 25). 
However, political decisions 
should be reversible in the 
light of new facts. With more 
than 3Qm Europeans being 
actually without a job it 
makes no sense to render 
another 100,000 or so jobless 


just to worship a bloodless 
principle of a fake internal 
market. 

. hi 1979, the then acting EC 
Commissioner had the guts 
to vote for duty-free to con- 
tinue as lo ng as there was no 
substantial harmonisation of 
taxes within the Union. To 
dafp t tViio hag not been 
achieved. On the Baltic Sea 
coast there is virtually no 
alternative to the duty-free 
tourism. The livelihood of a 
whole region is threatened. 
But Brussels arrogantly 
declares that a long-enough 


time span has been granted 
to prepare for the end of 
duty-free sales. This is not 
the kind of European Union 
we wish to materialise. 

The German Bundestag, in 
contrast, took notice of the 
people's fears when voting 
for a continuation of duty- 
free beyond 1999. Other 
European parliaments 
should follow. 

Manfred Kflrner, 
Gazellenkamp 40, 

D-22529 Hamburg, 

Germany 


Put a better balance back in FTSE 


From Mr KG. Cu llen. ' 

■ Sir, The FTSE 100 Index 
used to be a useful measur- 
ing tooL This year large new 
financial companies have 
joined the market and finan- 
cial companies in gener a? 
have out-performed the 
whole market by an amount 
that has led to a significant 
distortion of the FTSE 100. 
Similar distortions could 


happen if finanwai institu- 
tions ander-perform the mar- 
ket These effects have 
reduced the value of the 
FTSE as a measure of any- 
thing except banka and their 
fik& 

I would suggest that a sep- 
arate “Financial Services 
Index" should be created - 
and perhaps it could be 
called aFTSEFS or FOOT- 


SEFS! The FTSE 100 would 
then represent the 100 larg- 
est non-flnancial services 
companies and it might then 
regain some of its useful- 
ness. 

H.G. Cullen, 

Caer-y-Glyn, 

Gwbert Road. 

Cardigan, 

Cardiganshire, UK 
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Submarine Propulsion 


Airborne Countermeasures 

Combat Radars 
Precision Sensors 
Aircraft integration 
Missile Launch Systems 
Aero structures 
Image Recognition Systems 
Electronics Integration 
Surveillance Radars 
Airspace Management 
Unmanned Systems 
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The right technologies. Right now. 
Mine Detection 'Systems 
Electronic Warfare 

Stealth Technology 
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When David 
Komansky 
took the helm 
oF Merrill 
Lynch in Jan- 
uary, the firm 
looked almost invincible. 
Not only was it the biggest 
quoted securities firm in the 
US. but it was also the only 
retail brokerage to have 
built a successful global 
investment banking fran- 
chise from scratch. 

Mr Komansky, who 
became chief executive offi- 
cer in January and chairman 
in April, says he often teases 
Dan Tuny, his predecessor, 
for “bailing out on me at the 
very top and leaving me 
with only one way to go". 
Like most jokes, this one has 
an el ement of truth. 

Since January, the pace of 
consolidation in the US 
investment hanking industry 
has accelerated. There have 
been two mega-mergers: 
Dean Witter, Discovers 
$10,4bn purchase of Morgan 
Stanley in February and last 
week’s $9bn acquisition of 
Salomon by Travelers 
Group. The logic of both 
deals can be summed up in 
two words: Merrill Lynch. 
Both mergers are an attempt 
to match Merrill’s firepower 
by welding together an 
investment banking busi- 
ness (Morgan Stanley, Salo- 
mon) and a national retail 
distribution network (Dean 
Witter. Travelers’ Smith Bar- 
ney). 

If the deals are a vindica- 
tion of Merrill's strategy, 
they are also a threat. 
According to Merrill’s rivals, 
its bankers boasted of the 
firm’s access to retail inves- 
tors. when making presenta- 
tions to corporate clients. 
Merrill's strength has also 
been closely linked to its 
size: it is known on Wall 
Street as the thundering 
herd. But suddenly, Merrill, 
which underwrites more 
securities than any other, 
does not look such an over- 
whelming force. Its market 
value is below $25bn, against 
Morgan Stanley, Dean Wri- 
ter's $33 bn. 

Mr Komansky is 
unshaken. Consolidation is 
"something we have expec- 
ted for a long time. It’s one 
of the reasons that we were 
so motivated to acquire 
Smith New Court [in the 
UKJ-” The industry Is “just 
beginning a good five years 
of intense consolidation". 

The Importance of cou- 
pling investment banking 


thundering 

The chief of Merrill Lynch 
tells Tracy Corrigan how he 
plans to fend off challengers 
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and retail distribution has 
“always been in the execu- 
tion of that capability", he 
says. “It has taken us 50 
years to learn, bow to do it. ft 
is more difficult than it 
would appear." this observa- 
tion is borne out by the fail- 
ure of other efforts, such as 
the 1980s amalgamation of 
Shearson and Lehman 
Brothers. 

Faced with such would-be 
challengers. Mr Komansky 
sees his task as finding 
growth in spite of the con- 
straints of a ma ture domes- 
tic market. The answer is a 
farther shift in focus 
towards opportunities out- 
side the US. 

“We think. we are in a 
dynamic growth business 
around the world: and I 
stress around the world." 
The firm operates in more 
than 40 countries, he notes, 
and earns over 30 per cent of 
its revenues overseas. 

In international private 
banking, which handles the 
accounts of wealthy individ- 
uals, he believes many coun- 


tries are undergoing changes 
- such as the development 
of private pension funds - 
that will favour Merrill. 
“Citibank. JP Morgan, and 
the Swiss banks, in cer t a in 
parts of the world, have a 
clear significant lead on us 
right now. Our strategic 
objective is to reach at least 
the number two position fin 
the next five years)," he 
says. The formula for devel- 
oping such business will 
have to be country-specific, 
be says: 

The second main target is 
the fine’s mutual fond busi- 
ness. “We are obviously a 
very significant player, but 
we think we can become 
maybe three times the size 
we are today.’ And most of 
that growth would come 
from outside the US," he pre- 
dicts. 

There is a snag: outside 
the us, Merrill does not have 
retail brokers to sell mutual 
funds. Instead, Mr Koman- 
sky believes they could be 
distributed through joint 
ventures and strategic affi- 


ances. “In Japan. 1 can't see 
us trying to build or repli- 
cate a distribution system, 
but there are financial distri- 
bution systems that might 
well welcome some kind of 
alliance with Merrill Lynch." 
he says. “We are exploring 
opportunities in various 
parts of the world as we 
speak." 

Ironically. Mr Komansky, 
who appears poised to make 
Merrill more global t han 
ever, has never worked out- 
side the US. Like every pre- 
vious head of the firm, be 
developed his career on the 
brokerage side, and did not 
go near the institutional side 
of the business until 1990. 

His background as a bro- 
ker can still be felt in ins 
upfront manner. He readily 
admits, for example, that 
Merrill is both on the look- 
out for acquisitions and a 
potential target “I doubt if 
there is an acquirer in the 
world that has not had us on 
the radar screen from day 
one," he says bluntly. There 
are, he points out, only a 
“limited number with the 
financial wherewithal". 

He says a hostile bid for 
Men-ill is “not practical" but 
believes the “big banks are 
interested In us". He 
describes the constraints of 
ttie US regulatory system as 
“onerous and unfair", saying 
he resents the fact that 
Chase, the biggest US bank 
by assets, can compete in 
the securities industry while 
Merrill cannot compete in 
Chase’s core market Merrill 
is “very interested in the 
asset-gathering side of bank- 
ing". he says. 

Merrill also has an eye for 
potential acquisi tions “any- 
where that it would fill a 
strategic gap for us", he 
says, “We’d love to mafo» an 
acquisition in Asia that 
would bring us wide-ran ging 
distribution there, but such 
an animal doesn't exist I 
think it Is probably likely 
that what we win be able to 
accompl ish is a string of 
[country by country] acquisi- 
tions." Merrill would also 
like to buy more asset man- 
agement but prices are 
“probably beyond the pale". 

In the the meantime, Mr 
Komansky is not hanelnz 
about “Neither l nor. I 
the organisation think much 

lpast ” he says. 
“The business is so dynamic 

so challenging and chanriar 

that whatever exbtedfire 
minutes ago is history We 
have to focus on tomorrow " 
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The choice 
for the Fed 


: These, should be glory days for 
US economic policymakers. As 
the American economy contin- 
ues to steam ahead without a 
sign of inflationary pressure, 
the architects of the Federal 
Reserve's monetary policy could 
be_ forgiven a little self- 
congratulation. They and their 
ch a ir man, Alan Greenspan, 
have contributed significantly 
to the current benign state. 

-But when . Mr Greenspan and 
the members of the Fed's open 
market committee meet today 
for their latest review of policy, 
they will face some very diffi- 
cult: choices. The cost to the 
American economy of getting 
them wrong could be high. 

■ -After 6 Vi years of expansion, 
the pace of growth has clearly 
stepped up a gear or two. Gross 
domestic product in the last 18 
months has grown at a rate of 
mdre than 3.5 per cent, up from 
a steady pace of 2Jt per cent for 
the previous five years. There is 
ho obvious sign that the pace is 
how set to slow. Consumers, 
buoyed by rising real incomes 
for the first time in a decade 
and a stock market that contin- 
ues to soar, are poised to go on 
spending. Business confidence 
is high, and investment is rising 
at doable-digit percentage rates. 

The strong demand has had 
predictable effects on the labour- 
market - unemployment is now 
down to 4L8 per cent, its lowest 
level for 25 years. Yet s t-ill infla- 
tion lies dormant with barely 
perceptible upward movements 
in employees' wages and bene- 
fits, and no sign at all of a rise 
in producer or consumer prices. 

According to some theorists, 
the US is reaping the benefits of 
ariww'era, produced by rapid 
improvements in technology, 
'globalisation and deregulation. 
Mr Greenspan has considered 


the possibility that something 
radical may have changed, but 
he has been carefb] to say that 
he does not intend to base mon- 
etary policy an that presump- 
tion. 

Why, then, has the Fed not 
struck more forcefully to pre- 
empt inflation? It raised 
short-term rates by just % per- 
centage point six months ago to 
ward off inflation risks. Since 
then, growth has continued at 
mare or less the same pace, yet 
the Fed done nothing. Critics 
say that the central bank has 
gone soft, fearing a political 
backlash if it ends the good 
times. The Fed, they rfaiin . has 
moved from a preemptive to a 
reactive stance, jeopardising the •, 
very low inflation environment ! 
it has done so much to create. 

But even if the new era theo- j 
ries are over-optimistic, a good 
case can be made that the Fed 
has been right to stay its hand 
in the last six months. As Mir 
Greenspan has argued, the US 
may not be in the middle of a 
revolutionary change to a per- 
manently higher level of sus- 
tainable growth. But several for 
tuitous short-term factors fume 
changed the Immediate outlook. 
Greater insecurity among work- 
ers that has softened pay 
demands, a temporary down- 
ward shock to healthcare costs, 
even the strong dollar, may all 
have helped to control inflation 

In such unusual, but probably 
short-lived circumstances, a pol- 
icy of raising interest rates pre- 
emptively would have curbed 
growth more than now appears 
necessary, instead, the Fed has 
pursued the appropriate policy 
- tolerant vigilance. 

However, if the US economy 
keeps growing at the present 
pace, the latter quality will he 
severely tested. 


True and unfair 


Perhaps Singaporean ministers 
will scale back their use of the 
courts to pursue opposition poli- 
titians afterlhe latest libel case. ' 
Prime minister Goh Chok .Tong 
wan his suit against the veteran 
opposition politician Joshua 
Jeyaretnam, but the judge gave 
him only a tenth of the damages 
he. was seeking. This was a 
clearly a reluctant verdict in a 
case, that should never have 
been brought , 

; No one should presume to 
doubt the propriety of Singa- 
-partfk. legal process, but there 
are.twD sides to every case. In 
thia.pne, the defence weighed in 
with robust arguments, raising 
embarrassing questions about 
the apolitical motivation of this 
1 end; other trials. 

• , IT . also contended that the 
phdhiifiis bad a much larger role 
tn spreading the defamation 


than Mr Jeyaretnam himself. He 
merely brought to public atten- 
tion a complaint to the police by 
another opposition- politician 
about the tactics of the govern- 
ment in last year's elections. 
The plaintiffs themselves 
revealed the content of that 
complaint, thereby - • the 
defence claimed — spreading the ! 
defamation. j 

This was a weak suit against 
a harmless and elderly politi- 
cian whose socialist ideals are 
those of yesteryear. Mr Jeyaret- 
nam was no threat to anybody. 
But he was farced to lay on a 
spirited defence tn a case which 
made Mr Goh and the other 
plaintiffs look vindictive and 
petulant Mr Goh won, but Sing- 
apore’s standing is tarnished, as 
are the considerable social and 
economic achievements of his 
government. 


Total test 


fTliiB- decision by Total, the 
French oil company, to go 
ahead with a $2bn investment 
hi .Iran's potentially huge gas 
deposits will put to the test 
Washington's until now. largely 
theoretical resolve to impose US 
l&wan its allies. 

- The Iran and Libya Sanctions 
; Act of 1996 took another extra- 
territorial step towards prevent 
tag other countries from doing 
business with regimes the XJS 
wishes to see Isolated. 

The European Union and US 
havWso far managed to avoid 
■ confrontation on the issue, and 
an , the Helms-Burton provisions 
to- prevent investment in Cuba 
V both measures passed by the 
US; congress in election 
years. . 

...Until now the US has taken 
no action against a Canadian oil 
company investing in Iran's off- 
shore fields, or against last 
year's multibillion dollar gas 
rdleal "between Iran and Turkey. 
-But Bill Clinton, the US presi- 
de^ .wffi flnd-it hard to resist 
acting 'against Total"- because 
of, the size of -the investment 
and 4 Jang US . history of drir- 
mJshing wztb : France over both- . 
trade and foreign policy: 

Tribal happens, the. EU may 
respond by reviving its chal- 
lenge' to Helmfr-Burton in the 
.rWswaa Trade Organisation. The 
US hair already made clear it 
;wSH not accept a WTO rohng ah 
ihb Issue, putting at risk the . 
credftdljty of the world trading, 
systems That would be to; 
nobody's profit except possibly 
Bait's. - 

This Is all very unfortunate. 

I AUbe moment,, the attitudes of 
most European governments 
and.'ihe US administration 
towards ,^ are- converging. 
The.. Eu toughened its- “crftical 
dialogue”, with Tehran, while 


Washington, is examining 
.. whether it should try a bit more 
carrot with" Iran. 

This summer's election of* 
. President Mohammed wh^tami 

- by a landslide against the can- . 
didate of the ruling theocrats - , 
fa a potential window of oppor- 
tunity for a more consensual 
Western policy. One is badly 
needed: by virtue of its geo- 
graphical position and natural 
resources, Iran Cannot be 
wfahed away by a stroke of the 
legislative pen. 

- Any attempt to punish Total, 
moreover, is likely to prove 
ftitile. The French company fast 
week disposed of the bulk of its 
in any case not especially profit- 
able US oil business. 

Total has carved something of 
a niche far itself in controver- 
sial countries (Iran, Libya, 
Burma, Nigeria), hut its position 
in international law appears 
unexceptionable. It h as, for 
wmmplA retrained, from going 
ahead with a big oil production 
■ deal with - Iraq, because that 
country is under United Nations 
sanctions. Iran, by contrast, is. 
subject only to US sanctions. 

Mr Clinton is likely to find 
himself in a difficult position. 
He has Soma room far manoeu- 
vre but the KkeEbood is that 
congress will pursue this as the 
test case far itelrim sanctions. 

- The US and EU are ianegotia- 
ttons to settle differences on 
trade sanctions by October 15. 
Given the gravity of the possi- 
ble outcome, these talks should 
now be made a top priority. 

But it is just as urgent far 
both sides to examine in paral- 
lel whether they can reach a 
common position an Iran, aimed 
at making the ^ evdlv^ fclaink: 
revolutionary regime’s access to 
capital and. markets conditional 
on its intematfanal Jjghgviour._ • 


Red-blooded capitalism 

French companies are becoming more Anglo-Saxon in their 
push to unlock shareholder value, says David Owen 


A $5bn hostile takeover 
offer for a blue- 
blooded business 
empire by the son of a 
provincial forester; 
another folly fledged bid battle 
involving two of the country's 
leading retail groups; and a cor- 
porate results season crammed 
with good news. 

Can this really he stuffy old 
France, a country where hostile 
bids have traditionally been rarer 
than bad meals and where 
growth in turnover, rather than, 
earnings, has often been seen as 
the most Important corporate 
virility symbol? 

The flurry of corporate activity 
began at the start of the month 
when Promod&s, the supermarket 
group, launched two takeover 
bids worth a total FFr28bn 
($4.7bn) for its rivals Casino and 
Rallye. Hard on its heels came a 
FFrSObn hostile bid for 
Worms & Cie. a financial and 
industrial conglomerate, by 
Artemis, the holding company of 
Francois Pinault, the forester’s 
son turned businessman. 

Meanwhile, several of the big- 
gest and best-known French com- 
panies have been reporting excel- 
lent first-half results: carmaker 
Renault, for example, caught 
many analysts on the bop when 
it registered a tenfold improve- 
ment in net profits. 

Even seasoned observers may 
still be pinching themsel ves. The 
land of the noyau dur belatedly 
appears to be turning away from, 
its own system of interlocking 
shareholdings and cosy behtad- 
dosed-doors agreements, Instead 
developing an appetite for the red 
meat of Anglo Saxon-style capi- 
talism. 

Jean Gandois, bead of the 
Patronat, the French employers' 
federation, refers to "a shift in 
French culture”. He says: “The 
existence of takeover bids, and 
even unfriendly takeover bids, is 
[now] not considered abnormal 
That was not the case 10 years 
ago.” 

What is driving this growing 
acceptance of alien concepts such 
as corporate raids and share- 
holder value? And will it prove to 
be a brief florescence, or is the 
chang e permanent? 

Experts believe much of the 
groundwork for corporate 
France's increasingly healthy 
position has been laid by a dis- 
creet restructuring undertaken 
by many large companies over 
the past 10 to 15 years. In 
essence, this period has brought 
a steady diversification of French 
groups’ sales and production 
bases away from their home 
market 

While the same trends are no 
doubt apparent elsewhere, the 
process seems better established 
in France than in some of its 
chief rivals. 

"The French have been more 
active than the Germans in push- 
ing direct investment overseas,” 
says Ian Harnett European strat- 
egist with Nat West Markets in 
London. 

One consequence of this inter- 
nationalisation, besides improv- 
ing the access of French multina- _ 
tionals to fast-growing foreign 
markets,, is that a Jtas helped 
them gradually to bring down 
costs and improve productivity. 
They have, in effect, been able to 
bypass the onerous social regula- 
tions that make it difficult to 
downsize and improve efficien- 
cies in France. 

Lower costs have brought 
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France: peer pressure to perform 
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improved cashflow and profits. 
And, with once onerous debt- 
loads now paid down to - in most 
cases - easily manageable levels, 
this msh fa available for invest- 
ment or for distinctly Anglo- 
Saxon indulgences, such as 
higher dividend payments, share 
buybacks and the purchase of 
other companies. 

Conditions for a blossoming of 
what French Socialists call 1e 
capitalisme dur” - hard capital- 
ism - have thus been falling into 
place over a longish period. But 
the shift in attitudes -has been 
cemented by the arrival at the 
-helm of a n umb er of blue-chip 
French companies over the past 
three or four years of a new gen- 
eration of managers, eager to 
make their marie __ 

Elf Aquitaine, Gdndrale des 
'Eaux, Alcatel Alsthom, Pechiney. 
Total, Moulinex - all these indus- 
trial groups are run by relatively 
recently installed chairmen. They 
will be joined this week by Peug- 
eot CiiroSnrwhere Jacques Cal- 
vet, a permanent fixture of 
Europe’s motor industry, is hand- 
ing over to Jean-Martin Folz after 
some 13 years. 

The new heads of these compa- 
nies are not necessarily young 
men, although Jean-Marie Mes- 
sier of Gdndrale des Eaux is only 
40 and Moulinex*s Pierre Blayau 
fa 46. And most are still products 
of France’s famous elite training 
system. But all have had a strong 
incentive to improve the perfor- 
mance of companies that they, In 
many cases, joined in periods of 
stagnation or crisis. 

The methods most have chosen 
to - perk Up p erforma nce bavp 
been robust and aggressive. 
Alcatel Alsthom. Moulinex and 
Pechiney, the latter run by Jean- 
Pi erre Rodier, have all taken 
large restructuring provisions in 
recent years. Alcatel's provision 
was so large that in 1995 It 
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reported the largest loss in 
France's corporate history. All 
have now been rewarded with a 
substantial rebound in profitabil- 
ity and. in Mr Blayau 's case, the 
appearance of George Soros, pos- 
sibly the world’s best-known 
speculator, on his shareholders’ 
roster. 

Mr Messier has been steadily, 
at times almost hyperactively, 
working away at transforming 
Gdn&rale des Eaux from an 
unwieldy conglomerate into an 
environmental services, commu- 
nications and construction group 
with rather more focus. Philippe 
Jaffrfi of Elf has implemented a 
share buy-back policy and 
recently set a new profitability 
objective of a 13 per cent return 
on capital employed. 

Many big companies have been 
busily unwinding cross- 
shareholdings and disposing of 
non-core assets: Alcatel’s recent 
sale of Chateau Gruaud-Larose, 
its prestigious but utt er ly super- 
fluous MSdoc wine estate, is a 
good example. The fact that the 
first-half net profits of many 
groups - including Alcatel, Pech- 
iney and Saint-Gobata. the glass- 
maker - were swollen by one-off 
items may therefore be inter- 
preted, on balance, as another 
positive sign. 

As the relative share perfor- 
mance of many of the companies 
managed by these men has 
improved, more power has been 
given to the French pioneers of 
more robust business practices 
such as Claude -B§b fear of fire- 
insurance group Axa and 
LVMH’s Bernard Arnault A t the 
same time, pressurehaamoun teoT 
on the “old-timers" of French 
business to adopt similar mea- 
sures to pep the performance 
of their own companies. 

This probably explains the 
red-blooded management 
approach recently adopted by 


Renault's Louis Schweitzer, who 
brought the wrath of Belgium 
down on his own head through 
the closure of the car maker’s 
Vilvoorde factory. This month 
Renault reported a more than 
tenfold improvement in interim 
net profits, though from the 
admittedly puny FFri58m a year 
ago. 

Peer pressure may also have 
been a factor in the decision by 
Jean -Ren fe Fourtou's Rhdne- 
Poulene to transform itself from 
a chemfnnlg group into a life sci- 
ences company by securing full 
ownership of Its 68.3 per cent- 
owned US drugs arm and selling 
off part of its chemicals 
business. 

A further factor encouraging 
.managers to put more emphasis 
on shareholder value is the fast- 
growing participation of foreign 
institutional holdings in French 
companies. In the absence of big 
domestic private pension funds, 
it fa not unusual for such inves- 
tors to own 30-40 per cent of the 
shares of blue chip French com- 
panies. 


T heir intervention has 
had a telling impact 
on important deci- 
sions at a number of 
companies, notably 
the approval this summer of mea- 
sures reinforcing the indepen- 
dence of Bramet, a mining group, 
from its state-owned majority 
shareholder. It has also, in a 
more general way, transformed 
senior management's attitudes 
towards the owners of their com- 
p any*s_ capital. 

“Chairmen may not like it, but 
they respect that shareholders do 
exist and that you have to treat 
them as they expect to be 
treated,” says one Paris-based 
investment banker. "That is 
really a major change; they are 
much more shareholder-oriented 


than they were even two years 
ago." 

All in all most now accept that 
the changed attitudes have 
become so entrenched it will be 
difficult to return the Anglo 
Saxon genie to the bottle. “People 
have realised there fa absolutely 
no choice.” says Ernest-Antoine 
Selllifere, chairman of CGIP, a 
prominent French holding com- 
pany. “We have to play the game 
that everyone is playing. Compa- 
nies have definitively condemned 
the exception francoise* 

Equally, it seems unlikely that 
the frenetic pace of recent weeks 
will be sustained. Notwithstand- 
ing the efforts of Mr Pinault to 
take over Worms, hostile bids in 
France have been, to date, 
largely confined to the retail sec- 
tor. This industry fa something of 
a special case, since big compa- 
nies are, in effect, prevented by 
law from growing organically. 

“I don't think the floodgates 
are going to be opened to hostile 
bids in France because the num- 
ber of capitalists is limited,'* says 
Sylvain Hefes, Paris-based man- 
aging director of Goldman Sachs. 

It is also possible that the coun- 
try's leftwing government, which 

fa mnninally pledged to “refuse 
hard capitalism”, might in time 
try to discourage a buret of take- 
over activity. This could become 
more likely if it were feared that 
uncontrolled takeovers might 
contribute to widespread layoffs 
and a worsening of France's seri- 
ous unemployment problem. 

The next test may come if and 
when there is a hostile offer from 
a foreign bidder for a well-known 
piece of France’s patrimony. If 
the government allows the subse- 
quent battle to run its natural 

course, then even the most scep- 
tical conclude that France has 
indeed been converted to harsh, 
unsentimental Anglo-Saxon 
ways. 
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Prices set for Asian 
telecoms share issues 


By Vincent Boland 

Price ranges were set 
yesterday for two of Asia’s big- 
gest international share offer- 
ings, the flotation of China's 
main mobile telephone com- 
pany anil Australia's national 
operator. 

Shares of China Telecom 
(Hong Song) were priced to 
raise up to HE$26bn ($&35bn). 
The privatisation of Telstra, 
which has a near -monopoly of 
Australian fi*ed-Hne services, 
could raise up to Affl4.2bn 
(Siaaoim). 

The two offerings, the larg- 
est ever from their respective 
countries, emerged on to a 
crowded telecommunications 
privatisation schedule. Gov- 
ernments hope to raise at least 
$30tm from selling stakes in 
telecoms companies in the 
next three months, taking 
advantage of generally buoy- 
ant stock markets and strong 
demand for new equity issues. 


Markets hit | 
by crisis 
talk in Italy 

Continued from Page 1 

than expected increase in 
value added tax that adds 06 
percentage points to Italy’s 
inflation rate. This could slow 
the speed at which the ultra- 
casthms Bank of Italy can cut 
interest rates, limiting the 

n phim tn Hip T fe»Han pw^ i nmy 

The fundamental reason for 
the markets* concern, how- 
ever, is that the budget has 
failed to resolve kmg^nnming 
tension over pensions reform 
between Romano Prodi’s 
administration, the unions 
and the government’s far-left 
allies in parliament. 

The recalcitrant attitude of 
the unions to reform - half of 
their members draw pensions 
— is undermining hopes that 
the final package will intro- 
duce structural changes to the 
pensions system. 

Adding to the tension is 
Fausto Bertinotti, leader of 
the Reconstructed Commu- 
nists, an whose votes the gov- 
ernment has relied for its 
majority in the chamber of 
deputies. 

Mr Bertinotti, who is 
against p ension r e f orm, made 
that clear on Sunday night, 
saying: "We are not there, and 
we will not vote for it [the 
badget]." 

If he carries out Ms threat, 
it could trigger a crisis. But he 
has threatened governments 
in the past with the with- 
drawal of support, only to set- 
tle for a deal. 

IMs time he has set out a 
range of demands for job cre- 
ation measures which the gov- 
ernment could write into the 
budget- at the risk of increas- 
ing concern about whether the 
afhnlnfai irMiifln can ti ghten the l 

belt 


Asian telecoms issues are 
rarer than in Europe and 
strong demand Is expected 
from domestic Investors and 
regional fund managers. 

Analysts agreed the demand 
was there, provided the issues 
were attractively priced. Tf 
they are cheap enough, inves- 
tors will switch out of other 
telecom stocks to buy the new 
issues," said Peter Chambers, 
chief investment strategist at 
HSBC James Capel in London. 

Hong Kong-based investors 
have already bought just over 
44 per cent of China Telecom, 
which offers mobile services in 
the Guangdong and Zhejiang 
provinces, reducing the num- 
ber of shares to be offered else- 
where, The IPO is seen as a 
test of demand for "red chip” 
shares - mainland companies 
with listings on the Hong 
Kong stock exchange. 

The main focus of the 
Telstra offering is domestic 
retail investors. At least 2&n 


Australians have expressed 
interest in the shares, and 
John Fahey, fin™* minister, 
said yesterday at least 70 per 
cent would be set aside for 
them. 

In Europe, two huge tele- 
coms privatisations axe under 
way. Some lm French inves- 
tors have registered to buy 
shares in the $4bn sale of a 
stake in France Telecom, 
according to the government 

The Italian authorities, 
meanwhile, hope to get at least 
lm new domestic shareholders 
for the sale of the state's 
remaining stake in Telecom 
Italia, which at $I2bn could be 
the biggest privatisa ti o n ever. 

A third tranche of Portugal 
Telecom is also on sale. But an 
expected $L25bn offering from 
Korea Telecom may be scaled 
down in the wake of recent 
corporate bankruptcies. 

China Telecom issue, Page 27 
Price fixed for Telstra. Page 27 


Cook says 
US could 
threaten 
climate 
talks 


By Layla BoUftuw, 

Environment Correspondent 

Robin Cook, the British 
foreign se cre tar y, yesterday 
warned the US was In danger 
of wrecking international 
negotiations to tanfcfe dtmafa 

fjunUP fn J ffpaw 

*T am not optimistic about 
Kyoto,” he said. “The noises 
from the United States are not 
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Asian drought cuts 
economic forecasts 


By Peter Montagnon, Asia 
Editor, hi London 

Economists are farther 
reducing their economic fore- 
casts for south-east Asia in the 
li ght of the drought that ha a 
ruined rice crops in Indonesia 
and the Philippines and wors- 
ened the fires that have blan- 
keted the region in smog. 

Neil Sake: of SocGen Crosby 
in Singapore said his forecasts 
for growth next year in Indon- 
esia and the Philippines were 1 
percentage point lower than 
they would have been without 
the weakness in agriculture. 
Crosby has forecast 5 per cent 
for Indonesia and as per cent 
for the Philippines. 

The cuts come cm top of a 
region-wide economic slow- 
down in the wake of the cur- 
rency crisis, which haw pushed 
up interest rates. Though econ- 
omists said conclusions about 
the drought's impact must 
remain tentative, they agreed 
it could be significant 

Mr Sakeris estimates of a 1 
percentage point growth cost 
to Indonesia and the Philip- 
pines are “probably reason- 
able", said PJLBasu of UBS. 
So far, the economic impact of 
the draught has caused more 
concern than that of the smog, 
although the effect an tourism 
revenues could be significant. 

Ironically, Bali, Indonesia's 


main tourist area, has escaped 
the worst of the smog wafting 
across the region firm fires an 
Indonesia’s western island <£ 
Sumatra, but tourism in Singa- 
pore and Malaysia is likely to 
be hit heavQy. 

Sinw» tourism fnr 

8.5 per cent of Singapore's 
gross domestic product, the 
country's overall growth rate 
could be affected by around a 
quarter point, said Mr Basu. 

Angus Armstrong of Deut- 
sche Morgan Grenfell was 
more cautious about the 
long-term economic conse- 
quences of the drought, but 
said half the rice-growing 
areas in the Philippines had 
been affected. 

This will necessitate imports 
of rice, which could add to the 
inflationary impact of the 
peso’s devaluation. Philippine 
inflation surged to 13 per cent 
when typhoons damaged rice 
crops two years ago. 

Indonesia, whose coffee 
exports have suffered from the 
dmnght, is also expected to 
need rice imports, although 
the price impact may be miti- 
gated by the fact that Thai- 
land, a leading supplier, has 
also seen its currency fefl. 

Some economists have 
argued that Indonesia may 
have to tread more carefully 
on the removal of food subsi- 
dies because of the drought 


passport he eaUed for “more 
1 n twnaHrniatigm” in the US 
approach to what President 
Bill Clinton has called the 
world's most serious env imu r 

manta! problem. 

The White House is to host a 
conference on Minwhy an cli- 
mate change to muster public 
s up po rt for measures , to cut 
emissions. Mr Cook said: 
“Those who want see action 
should s tress tiie importance 
of that meeting becoming a 
catalyst for serious debate." 

Anybody who doubted that 
the world's giimjrfw was at 
risk from human acdtivies 
need look no farther than the 
smog choking large verts of 
south-east Asia, he said. 

Mr Cook's a nm wwrf g came 
on the eve of a dmtmftig state- 
ment today by the World 
Energy Comdl, which argues 
that even the most modest tar- 
gets floated ahead of Kyoto by 
governments, including a 5 
per cent art for the US, are 
unachievable. 

The London-based council 
wffl say this is because most 
guv e nnuaUt lade tin* political 
will to slow, let alone reverse, 
growth In emissions of gases 
from increasing fossil fuel 
uussuiupUaiL. 


London equity firm raises $2.5bn for fund 


Continued from Page l 

which was floated on the Lon- 
don stock exchange in July. 

The extra firepower means 
the group, already operating at 
the top end of the private 
equity market in terms of size, 


is likely to buy larger compa- 
nies, which could be unwanted 
subsidiaries Of rangtnrTOT ai n c 
While Doughty Hanson does 
not divulge its returns, its 
strategy differs from many of 
its rivals as it concentrates on. 
difficult deals, using innova- 


tive financin g techniques. Far 
example, it financed its 
SFrLflbn <j$L3bn) acquisition of 
Geberit, the Swiss sanitary- 
ware group, with tiie aid of a 
DM157 ,5m 98&9m) high-yield 
bond - the first “junk” bond tn 


FT WEATHER GUIDE 


Europe today 

High pressure extends across 
Franco into Italy and the eastern 
Mediterranean. These areas wiR be 
dry with almost unbroken swshina, 
although the alpine regions may 
have some showers. Northern Spain 
and Portugal will be warm and 
mostly sunny, but the south will 
have scattered thunderstorms. 
Bands of cloud and heavy ran will 
move eastwards across Norway and 
Sweden into Hnteid, although 
Denmark and north-west Germany 
wffl be mainly fine. Poland, eastern 
Germany and the Baltic states wffl 
be cloudy with some rain. Western 
Russia will be overcast with frequent 
rain. 

Rue-day forecast . 

Scandinavia and eastern Europe will 
have fixther cloud and outbreaks of 
rain. Thunderstorms are ftaiy to 
continue in south-eastern Spain. 
France wffl become doucSer on 
Thursday, but most places should 
stay dry. Cloud may reach northern 
Italy by FHday. 
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from Heathrow to the Alps. For a 
breathtaking view from above. And 
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Fiat in $800m 
Russian venture 

••• Hat,.t he leading Italian industrial group, has 
^ctBumttted itself to the biggest Investment mad* 


Salomon foreign links backed 



PWerol Mosul’s Year of opportunity* 

It is characteristic of 
the man that Dick Snell 
(left), chairman of Fed- 
eral Mogul, should 
have delivered his com- 
pany's takeover offer 
personally to the nfficw 
of T&N, its UK target 
Since joining Federal 
Mogul, a US manufac- 
turer of precision prod- 
ucts for the motor 

•. • _ , industry, last Novem- 

.bpr» Mr Sne ll has made growth his m issio n. 

•£fila is our year of opportunity ” he told the 
group's annual meeting in April. Page 24 

dodd' gains on Swiss stock market 

Tie Swiss stock market has been one of 
Europe's top performers this year. It is 44 per 
cfcntup on the start of the year, about 33 per 
<?eni ahead in dollar terms, in contrast to 1996 
vjjfcan the weakness of the Swiss franc wiped out 
most. of thegains for foreign investors. Page 44 

Vietnam tho top Aslan coffee exporter 

VMcaxnis likely to maintairi its position as the 
biggest exporter of robusta coffee in Asia-Pacific 
need year — weather pe rmitting - because of an 
aggressive planting programme that haw raised 
yields significantly. Page 84 


Co«panfo» In thin Issue 


By WHfiam Lewis and Tracy 
Corrigan in New York 

Travelers Group, the US 
fina ncial services company, 
plans to maintain heavy 
investment in the overseas 
operations of Salomon 
Brothers, despite several con- 
secutive years of losses In a 
key part of Salomon’s Interna- 
tional business. 

Lasj^Week, Travelers agreed 
to &Ly Salomon, the Wall 
Street investment bank, for 
$9hn, as the main vehicle for 
its overseas expansion. 

It emerged yesterday that 
Salomon’s investment banking 
operation, one of four divi- 
sions, has made a pre-tax loss 


Travelers to keep up investment despite losses 


of about $lO(hn over the last 12 
months. It is understood to 
have suffered similar losses 
over several years. 

Sandy Weill, Travelers’ 
chairman, said in an Interview 
that Salomon bad been invest- 
ing more in its international 
investment banking operations 
than they had been yielding in 
revenue. 

“They were spending a little 
bit more than they were mak- 
ing — maybe $50, $60, $70m a 
year (more] than they were 
m a ki ng cm an after-tax basis," 
he said. 

Salomon’s business as a 


whole has been profitable in 
recant years, with the excep- 
tion of 1994, due to its strength 
in the US market and in fixed 
income globally. Its perfor- 
mance in proprietary trading 
has been variable. 

Mr Weill said he expected 
the creation of Salomon Smith 
Barney - comprising Salomon 
and Smith Barney, Travelers' 
brokerage - to result in an 
increased level of investment 
banking business and turn 
ongoing losses into profit. 

"We will at least continue 
that same level of investment 
as we are going to have a lot 


more business running 
through that platform,” he 
said. 

Mr Weill said analysts who 
suggested Travelers was plan- 
ning to cut back cm investment 
in Its international operations 
were wrong. 

He said: “They [Salomon] 
had all the pain over this long 
period of time”. Mr Weill 
added: "Obviously what was 
happening was they have 
made a lot of investment They 
are going to reap the reward of 
those investments.” 

Over the past year Salomon 
is also thought to have suf- 


fered a loss of $200ra in its 
equities operations, but Mr 
Weill said that was largely the 
result of Salomon's arbitrage 
position in the merger between 
British Telecommunications 
and MCI Communications. 

Despite the losses, analysts 
remain confident in Mr Weill's 
ability to improve Salomon's 
performance. “Salomon's earn- 
ings have been erratic,” said 
Joan Goodman, an analyst at 
Pershing, the brokerage divi- 
sion of Donaldson, Lufkin & 
Jenrette. Sbe said Mr Weill 
would “bring management 
expertise. He has always 
brought some predictability to 
earnings in the firms he has 
taken over.” 


Leak cans supermarkets alliance 
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T here was nhampng riB - 
but little sense of vic- 
tory - at the Safeway 
reception in Brighton's Metro- 
pole Hotel last night While 
ministers from the Labour par- 
ty's conference were quaffing 
the supermarket chain's own- 
label bubbly, the company's 
top executives were drowning 
their sorrows over the failure 
of what could have been the 
deal of the century for the 
UK's food retail sector. 

It seems hard to credit that a 
press leak over the weekend 
could have killed off a move to 
create the UK’s largest super- 
market group by merging 
Asda and Safeway. But last 
night that appeared to be the 
case since the two groups can 
no longer obtain unofficial 
advice on the deal’s possible 
referral to the UK competition 
authorities. 

A conversation en route to 
Brighton between Asda’s 
chairman Archie Nozmafi and 
Safe way's David Webster drew 
a line under what has been 
more than a year of compli- 
cated and intense negotiations 
between the UK’s third and 
fourth largest groups. 

But have they missed ah 
unmissable opportunity? The 
market is divided. Some argue 
that combining the businesses 
would have brought substan- 
tially more than the estimated 
£200m in cost savings, perhaps 
double that This could only 
have been good news for 
shareholders in both compa- 
nies, since only £l50m was 
Bkely to go to the consumer 
through lower prices. 

A merger would also have 
helped to stabilise the market 
say others. A feature of the 
supermarket sector in the past 
five to 10 years has been that 
weakening players have 
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sought to regain their posi- 
tions by cutting prices. This 
has put pressure on the gross 
margins of all superstore oper- 
ators. By having three stron- 
ger competitors - operating on 
a more equal basis - arguably 
some of the pressures for price 
cutting would disappear. 

But a merger would not 
have been easy and could have 
been fraught with substantial 
risk. The companies sit at 
almost opposite ends of the 
spectrum in format, customer 
base and pricing. 

Asda operates stores of on 


average 40,000 sqft, with a 
high degree of non-food mer- 
chandise, which also happens 
to be the engine behind the 
company's rapid sales growth. 
It would have been difficult to 
exploit this in Safeway's much 
smaller stores, on average 
about 25,000 sqft 
Asda has the lowest pricing 
structure of the bfg four, and 
Safeway generally comes at 
the top. Cutting prices might 
have been more a case of 
bringing Safeway into line 
with Asda rather than a whole- 
sale reduction. This casts 


doubt on the assertion that 
consumers in general would be 
the big beneficiaries of lower 
prices, the key argument for 
winning government approval. 

Finally, there is the vast dif- 
ference in cultures: Safeway's 
straightforward, but slightly 
serious, approach, which bet- 
ter suits its middle class cus- 
tomers, versus Asda’s irrever- 
ent and brash marketing 
aimed at low-income families. 
Could they really have worked 
together without running into 
snags that would, in the end, 
have cost shareholders dear? 


Safeway and Asda now face 
the future on their own - for 
the time being at least Yester- 
day Safeway's shares shot up 
as the market took the view it 
had become a bid target The 
feeling was that it appeared to 
have admitted it was not 
strong enough on its own to 
keep moving forward in a 
mature market where the 
three bigger players were gen- 
erating higher levels of 
growth. 

But the prospect of consoli- 
dation in the UK food sector is 
not likely to go away. 
Although Britain Is one of the 
most concentrated food retail 
markets in Europe, with the 
exception of the Netherlands, 
there could be further mergers 
or takeovers In a bid to offset 
the growing dominance of 
Tesco, the market leader, as 
well as a resurgent J Salis- 
bury. 

The most likely outcome is a 
consolidation among the hard- 
est hit operators at the dis- 
count end - Kwik Save and 
Iceland. 

Moreover, consolidation 
could create a stable environ- 
ment at home which would 
allow UK supermarket groups 
- widely regarded as among 
the most efficient retailers in 
Europe - to exploit their skills 
abroad. This logic is already 
fuelling consolidation in the 
French food retail sector. “Pro- 
modes has said they need a 
very strong domestic base to 
go abroad,” says Keith Wills, 
European retail analyst at 
Goldman Sachs. “If the Safe- 
way-Asda deal had came off it 
would have been the end of 
the game in the UK I think 
Safeway's management saw 
through saw that" 

Peggy Hollinger 


Lufthansa 
considers 
sale of 
non-core 
holdings 

By Graham Bowfey 
in Frankfurt 

Lufthansa, the German airline, 
is studying plans to sell or 
float some of its non-core 
industrial holdings as part of a 
move to raise up to DMllbn 
<S&2bn). 

This emerged yesterday as 
Lufthansa lticked-off the final 
book-building stage in the sale 
of the German government’s 
remaining 37.5 per cent stake 
in the airline, expected to raise 
up to DM5bn. 

The privatisation is Ger- 
many’s biggest apart from the 
sale last year of a government 
stake in Deutsche Telekom. 

Lufthansa said it would con- 
sider selling “at least part" of 
its 29 per cent stake in Ama- 
deus, the reservations system, 
as well as spinning off C&N 
Condor Neckermann Touristik, 
its tourism joint venture with 
retail group Karstadt 

The airline's holding in 
Amadeus is valued at around 
DMlbn. It Is also looking at 
other travel business holdings, 
including DER and EuroLloyd. 
It confirmed plans to spin off 
LSG Catering, the catering 
business, next year. 

“We are looking at every- 
thing. We are choking to see 
if they fit economically and 
strategically," it said. 

The airline is pl anning a re- 
evaluation of its aircraft fleet 
It expects to realise between 
DM2bn and DM3bn in “hidden 
reserves" because the fleet is 
thought to be undervalued- 
The sales and the roevalua- 
tion together could boost total 
value by up to DMllbn, it said. 

There has been speculation 
that Its stake in DHL, the 
international courier, might be 
floated but yesterday Luft- 
hansa said: “This will remain 
one of our major assets.” 

The announcements came as 
Lufthansa executives began a 
two- week tour of financial cen- 
tres to help build demand for 
the airline’s shares. Lufthansa 
is enjoying strong growth 
which has propelled its share 
price sharply higher this year. 

Dresdner Kleinwort Benson 
and SBC Warburg are leading 
the consortium of banks over- 
seeing the sell-off. They said 
about two-thirds of the remain- 
ing stake would be sold to Ger- 
man investors and the other 
third internationally. The offer 
price will be announced on 
October 12. 


French bourse regulator 
approves bids for Casino 
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By Andrew Jock In Paris 

The French stock, market 
regulator yesterday approved 
two competing bids for 
Casino, the retailing group, 
and formally launched a take- 
over battle which is likely to 
ran until late October. 

The Conaell des Marches 
Financiers (CMF), the self- 
regulatory authority, said the 
revised versions of the hostile 
FFrSlbn ($5^1bn) bid by the 
retailer Promodta and the 
alternative “white knight” bid 
by Ballye were acceptable. 

However, tt highlighted the 
need for BkOye to respect the 
rights of its minority share- 
holders, and invoked the pos- 
sibility of a buy-back of their 
stakes if the takeover funda- 
mentally changed the compa- 
ny’s structure. 

Ballye is 80 per cent con- 
trolled by Jean -Charles 


Naomi, the French financier, 
but also has other investors 
who are believed to have 
expressed concern to the CMF 
about the high level of debt 
their group could incur as a 
result of the Casino takeover. 

The rulings yesterday came 
after Promotes upped its offer 
for Casino by FFrSbn last 
Thursday, and Ballye followed 
on Friday evening with a 
revised offer after Its initial 
counter bid was rejected by 
the CMF. 

The CMF said Ballye held 33 
per cent of Casino's shares 
and that, as a result of double 
voting rights, it would control 
43 per cent of the votes by 
October 25. 

If the founding Gnichard 
family, which controls a fur- 
ther 8 per cent of the capital 
and 16 per cent of the voting 
rights, maintains its unani- 
mous support for Ballye, it 


will prove difficult for the Pro- 
modfes offer to succeed. 

The CMF's decision over- 
ruled an argument by Pro- 
modte that KaHye’s new bid 
broke stock market rules 
because it bad a lower value 
than its own tender. Promodfes 
also claimed that Ballye’s bid 
would trigger substantial 
additional debt, impeding 
Casino's development 

Casino executives argued 
that the Ballye bid would per- 
mit the company to pursue its 
own autonomous development 
without diverting time and 
resources to a merger. Ballye 
advisers added that they 
believed their offer was more 
tax advantageous. 

Trading in Casino and Bal- 
lye shares will resume today. 

Red-blooded capitalism, Page 
17; Lex, Page 13 


“If capital is growing rapidly . . . 
the profit of capital rises 
incomparably more rapidly” 


Earl Marx (1849). 


HEV, formerly known as Hambro European Ventures, 
has closed its third European buyout fund at £261 million. 
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Saudis buy Donna Karan stake 
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By Richard Tomkins 
in Now York 

An Arabian princess helped 
boost Donna Karan Interna* 
tionai’s flagging share price 
yesterday after it emerged that 
she . and toe father, the Saudi 
bfllionairfr| Prince A1 Waleed 
bin TalaL nad taken a stake in 
the US ftwMnn company. 

Prince A1 Waleed's office in 
Riyadh said the prince had 
paid more than 320m to 
acquire 7 per emit of Donna 
Karan's stock, comprising a 6 
per cent ?take for himself and 
a 1 per cent stake for his 
daughter, Princess Reem bint 
A1 Waleed 

Donna Karan’s shares, badly 
depressed by a string of trou- 


bles since the company floated 
on the stock market at 324 a 
share last year, jumped 
sharply on the saws. In early 
trading, they were vqt $%, or 4 
per cent, at 3ISVL 

Prince A1 Waleed's Invest- 
ment comes just days after 
Gucci, another well-known 
fashion house, warned that 
second-half profits would be 
lower than expected because of 
the effect of the weak yen and 
strong drifar on spending by 
Japanese tourists and the com- 
pany’s dollar earnings. 

Donna Karan’s shares hit a 
high of 328 on the day the com- 
pany floated, but quickly 
sagged after the company ran 
into financial difficulties. At 
the end of July, soon after 


reporting heavy second-quar- 
ter losses, Ms Karan stepped 
down as chief executive. 

Prince A1 Waleed has a welt 
established reputation for tak- 
ing equity stakes in companies 
with high international pro- 
files. Hie tends to buy into com- 
panies at a time when they are 
hi fhmtieial dlffle aWoR, hoping 
to profit from their recovery. 

At the weekend, he sold 
3140m worth of US hotel assets 
to Great Eagle, a Hong Kong 
property group. In 1993, the 
prince took a stake in Saks, 
the department store group. 
His other interests Include 
stakes in Citicorp, Euro Dis- 
ney, Canary Wharf, Apple 
Computer, Planet Hollywood 
and Trans World Airlines. 
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or Sharon Corper Tel: +44 171 702 3593 
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Fiat chairman quits Mediobanca 


By Paid Betts in Mflan 

Cesare Romiti, chairman of Fiat, the 
Italian carmaker, yesterday stepped 
down from the board of Mediobanca, 
the influential Milan merchant bank, 
to make way for Paolo Cantarella, 
Fiat chief executive. 

His departure as one of Medio- 
banca's most powerful board mem- 
bers reflects a gradual shift inside 
the secretive bank, which is strug- 
gling to adapt to changing Italian 
and international market conditions. 

Mediobanca is also understood to 
have appointed Gerardo Braggiotti 
as the bank's general secretary, in 
an effort to defuse the power strug- 
gle that has shaken the bank during 
the past six months. 

Mr Braggiotti, widely regarded as 
the leader of the new generation of 
managers, had threatened to resign 
this summer unless he was given 
wider powers. Although backed by 
several Mediobanca board members 


and shareholders. Mr Romiti was 
understood to have opposed Mr 
Braggiotti's elevation. 

His appointment as general secre- 
tary appears to be a short-term com- 
promise to avoid a rift between the 
bank’s new and older generation, led 
by Vincenzo Maranghi, the chief 
executive. 

in the longer term. Mr Braggiotti 
is widely expected to prevail in the 
ongoing power struggle with Mr 

Marang hi 

Mr Cantarella is widely r^arded 
as another example of the new breed 
of successful younger generation 
professional managers in Italy, 
although he clearly remains close to 
Mr Romiti. 

Fiat said yesterday that Mr Rom- 
iti, who will be 75 next year, was 
gradually stepping down from other 
company boards to devote his atten- 
tion to tiie Turin automotive group. 

But by stepping down, Mr Romiti 
is also complying with Bank of Italy 


regulations under which a convicted 
individual, even if he is appealing, is 
not allowed to sit on the board of a 
banking institute. 

Mr Romiti was convicted by a 
Turin court in April on charges of 
falsifyi n g accounts and given an 18- 
month suspended prison sentence. 
The Hat chairman has vigorously 
denied the charges, involving the 
alleged use of off-balance-sheet funds 
between the mid-1980s and 1992 to 
provide illicit financing for Italian 
political parties. He has appealed. 

Mediobanca also appointed two 
other new board members last night, 
including Mr Angelo Marchio, the 
executive chairman of the RAS 
Insurance group, and Mr Pier Fran- 
cesco Saviotti, managing director of 
Banca Commercials Italians respon- 
sible for corporate finance. 

Mediobanca also reported higher 
first-half net profits of Ll39.1bn 
($80.7ni), compared with Ll2Q.32bn 
last year. 



Cesare Romiti: departure reflects 
gradual shift at the Milan bank 


Incentive restructuring gathers pace 


By Tim But 
in Stockholm 

Incentive, the industrial arm 
of Sweden’s Wallenberg busi- 
ness empire, yesterday 
stepped up Its restructuring 
by announcing the sale of 
5m shares held by Investor, 
its Wallenberg sister com- 
pany, and the flotation of its 
M miters humidity controls 
business. 

The company - which has 
raised almost SKrl6bn 


(.$2.1 bn) from non-core dis- 
posals this year - said the 
share sale would increase 
liquidity in its stock, while 
the Munters spin-off under- 
lined its refocusing on medi- 
cal technology. 

Mikael Lilius, Incentive 
chief executive, hinted the 
moves could help clear the 
way for a US listing. “Our 
intention is to expand the 
shareholder base interna- 
tionally and in the US in par- 
ticular, " he said. 


Under the terms of the 
share sale. Investor will 
reduce its holding in Incen- 
tive from 27.1 to 19.8 per cent 
of the capital - at the same 
time cutting its voting rights 
from 35.6 to 26 per cent. 

Claes Dahlb&ck, Investor 
chief executive, said the esti- 
mated SKr3bn-SKr4bn pro- 
ceeds from the institutional 
placing would help fond Its 
acquisition of SKr6.4bn of 
shares in Asea Brown 
Boveri. the Swiss-Swedish 


pn gmp«*rlTi g group. 

The ABB shares are being 
sold to Investor by Incentive, 
In a transaction that was 
designed to help finance 
Incentive's $L57bn takeover 
of Vivra, the US chain of 
renal care ^inirg 

By acquiring Vivra. Incen- 
tive signalled its intention to 
concentrate on wwiimi tech- 
nology and withdraw from 
non-core engineering busi- 
nesses. The company last 
week annmirx-ed the sale of 


its Higglunds military 
vehicles business to Alvis. of 
the UK. for SKr975m. 

The flotation of the Mun- 
ters humidity controls sub- 
sidiary - which last year 
made profits of SKrl55m on 
sales of SKrLSbn - is expec- 
ted to raise a further 
SKrLSZhn. 

Morgan Stanley Dean Wit- 
ter acted as advisers to 
Incentive on the Munters flo- 
tation and to Investor on the 
reduction of its share stake. 


Credit Agricole up 20% 


By Andrew Jack 
in Parts 

Credit Agricole, the French 
mutual bank, yesterday pub- 
lished half-year results for 
the first time, showing net 
income up 20 per cent to 
FFr4.6bn ($777m). 

The bank, which is ulti- 
mately owned by its clients. 
Is not quoted and so is not 
obliged to meet the disclo- 
sure requirements of some of 
its competitors. 

Its decision to release the 
information follows its 
acquisition last year of 
Banque Indosuez, which 
improved Credit Agricole's 


performance for the first six 
months of 1997. Indosuez 
reported net income up 
three-fold at FFr537m. 

Under pressure from the 
French banking commission. 
Credit Agricole also consoli- 
dated for the first time the 
accounts of its 2,775 local 
branches, instead of simply 
including its regional and 
national operating divisions. 
The change added FFi250m 
to net profits, FFrSOOm to 
banking income and FFr5bn 
to shareholders’ funds. 

In spite of criticism by 
France's commercial banks 
of the competitive distor- 
tions of the mutual sector. 


Credit Agricole had a return 
on equity of 8.1 per cent and 
a ratio of operating costs to 
income of 65.6 per cent - in 
line with the market 

Customer deposits rose 21 
per cent to FFrl.413bn in the 
period, while asset volume 
in-life assurance rose 20 per 
cent to FFr293bn. Lending 
volume climbed 21 per emit 
to FFrl,266bn. 

Hanking revenues rose 21 
per cent to FFrfOlbn, with 
57 per cent coming from 
interest payments, 22 per 
cent from commissions and 
22 per cent from financial 
operations and other prod- 
ucts. 


Astra seeks patents 
for Losec successor 


Astra, the Swedish pharma- 
ceuticals group, yesterday 
said it was seeking patents 
in 60 countries for a new 
drug designed to replace its 
best-selling Losec anti-ulcer 
agent, writes Tim Burt 

It said it was starting late- 

stage H ini pal t rials on per- 
prazole, developed to combat 
acid-related diseases. 

If successful, it is hoped 
that perprazole will give 
Astra new patent protection 
after existing patents on 
Losec expire. 

The first patent^ on Losec, 
which accounts for almost 


half of Astra’s SKrlObn 
($L3bn) annual sales, are 
due to expire in the US in 
2001. Further patents on the 
blockbuster drug will expire 
between 2005 and 2016. 

Hainan Mo gTCn , Astra cfalfif 
executive, predicted that per- 
prazole would “contribute 
considerably” to Astra's 
future growth. 

However, Astra's most 
commonly-traded A shares 
foil SKr2.50 to SKrl39 In 
Stockholm after analysts 
expressed disappointment 
at the lack of detailed infor- 
mation on perprazole. 


Ex-Leica 
chief to 
chair 
Swisscom 

By WSSam HaH in ZiBicti 

Markus Rank, the Swiss 
executive who helped turn 
around Leica, the German 
camera and electronics 
group, has been named 
chairman of Swisscom, Swit- 
zerland's state-owned tele- 
communications company 
which is due to be privatised 
next year. 

Mr Ranh, who has been 
closely involved with Ste- 
phan Schmldhemy, one of 
Switzerland’s wealthiest 
investors, has been brought 
in above Felix Rosenberg, 
who currently heads Swis- 
scom. Mr Rosenberg will 
continue as a member of the 
Swisscom hoard, but the 
arrival of Mr Ranh raises 
questions, over whether he 
will remain chief executive 
in the long term. 

Mr Ranh made his name 
overseeing the 1990 merger 
of Cambridge Instrument 
and Wild Leitz Holding, 
which resulted in the forma- 
tion of Leica. . 

The Swiss government has 
also appointed other outsid- 
ers to the Swisscom board, 
including Rose Gerrtt Huy, 
head of Compaq Co mpute rs 
in Germany; Peter Kftpfer. a 
management consultant; - 
and Andr6 Richoz, chief 
executive of Charmilles 
Technologies, a Swiss high- 
tech company- ; - 

. Mr Ranh’s appointment is 
the clearest sign yet that the 
government is intent on 
shaking up the mimag (nwrnt 
of Swisscom, which is due to 
lose its monopoly at the 
start of next year. The state 
wa n ts to sell up to 49 par 
cent of Swisscom in the seo- 
and half of 1998. 

Yesterday’s moves also 
reflect an effort to 
strengthen a board which 
has traditionally been filled 
by political appointees. 

Several overseas tele- 
phone companies, such as. 
British Telecommunications 
and SBC, of the US, have 
joined forces with Swiss 
groups to enter one of the 
world’s most lucrative tele- . 
c oin s ma rkets. 


EUROPEAN NEWS DIGEST 


KLM chief back 
at Northwest 

Leo van 'Wijk. the new president of K LM , is to reassume 
the seat on the board of Northwest Airlines he vacated 
nearly two years ago, after the Dutch. Sag carrier yester- 
day cignwi a peace agreement with its US partner. T he 
deal Involves the phased sale of KLM*S nearly 20 per cent 
stake In Northwest far $Ll7bn. with the equity ties 
replaced by a strengthened 10-year operational a l Han c e - 
Mr van Wljk. than managing director, was among three 
KLM nominees ah Northwest's board who resigned to a 
dispute over a “poison pm 1 * defence mechanism put in 
place by the US carrier. John Dasbuxg, Northwest presi- 
dent, will join KLM*s supervisory board. The accord 
si gnal by the two fn New York allows the first, $324zn 

tranclm. of common and preference shares to be trans- 
ferred back to the US airline. The holding will no t be fo lly 
unwound until 2000. Gordon Cramb, Amsterdam 

■ "GERMANY - 

Kolbenschmidt absorbed 

Germany’s Rheinmetall BeteQJgtmgen, holding c o m pany 
for tiie automotive business of industrial group Rheinme- 
tall. said yesterday it had signed an agreement to merge 
automotive supplier Kolbenschmidt into its. holdings. 
Rhetametafl. already holds 535 per cent of Kolbenschmidt. 
The new company will be called Kolbenschmidt Piertouig, 
and 76.4 per cent will be owned by RheinmetalL ft wifi 
also eventually be listed on the stock exchange. R heinme - 
tallsaid. AP-DJ, Frankfurt 

m WORMS ETCjE 

ffil urges rejection of bid 

Tffl, the holding cwrrpawy for the Agnelli family of Italy, 
yesterday reiterated calls to follow shareholders in the 
Worms group of France to resist a FFrSObn ($5.06bn) hos- 
tile bid by finanrim- Franpois Pinaulfs Artemis group. Iffl 
controls 20.02 per cent of Worms’ voting rights, and 19-9 
per cent of the stock. “Those present and represented on 
the supervisory board [including HHJ unanimously recom- 
mended that shareholders mid holders of convertible 
bonds in Worms et Cie not tender their shares to the 
offer,” ffil said. 

The call came as ffil reported a 90 per cent cent surge in 
pre-tax profit at the parent level to L54bn ($31B6m) in the 
first-halt from L28bn last time. Profit from ordinary 
operations rose from L150bn to L248bn. One-off gains rose 
from USXRm to LCTSbn, mainly because of the sale of a 
stake in La Rmascente, the department store chain, to 
French retailer Auchan. ' Agencies. MHan 

French corporate rest r u ctur ing. Page 17 

■ TELECOMS 

Unisource in Hungary move 

Unisource, the European telecoms alliance, along with, 
domestic broadcaster Antenna Hungaria, submitted the 
only bid in a tender to become a partner in MKM-Tel, 
Hungary’s planned second, national telecoms company to 
compete with Matav, the monopoly. MKM-Tel is ma de up 
of national rail company May, oil company Mol and KFKL 
a research institute. 

Matav yesterday announced ft would go ahead with an 
initial public offering of up to 27 pm- cent, worth some 
Ft224bn C$LlbnV Kester Eddy, Budapest 


This announcement appears as a matter of record only 
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Bank Ukraina 
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Dresdner Forfaitierungs AG, Zorich, Switzerland 
EFIBANCA S.pA. 

Euro Trade & Forfaiting Co. Ltd 
Korea Merchant Banking Corporation 
Kookmin Leasing Singapore Pte Ltd 
Polish Development Bank 

Agent 

London Forfaiting Asia Limited 



PRIVATISATION COMMISSION 
GOVERNMENT OF PAKISTAN 


REQUIRES A FINANCIAL ADVISOR FOR THE PRIVATISATION OF 


NATIONAL DEVELOPMENT FINANCE CORPORATION 



BankV Vustria 


LOIVDO] 


►RFATTING 


The Government of 
Pakistan intends to 
privatise the National 
Development Finance 
Corporation (“NDFC”) a 
premier development 
financial institution of' 
Pakistan with an asset 
portfolio of Rupees 32 
billion and a deposit 
portfolio of Rupees 22 
billion as of 31 December 
1995. 

The Privatisation Commission 
invites Expressions of Interest 
from financial institutions/ 
consortiums of international 
repute to provide financial 
advisory services to the 
Privatisation Commission in 
respect of the proposed 
transaction. Expressions of 
Interest must include a brief 
profile of the financial, 
institution/consortium and 
must be accompanied by a 
bank draft in favour of the 
Privatisation Commission 
Government of Pakistan in. 
the amount of Rupees Fifty 
Thousand fRs. 50.000.00 or 
US Dollars equivalent) on 
account of non-ref undable 
processing fee. 

For details: 

Omar H. K. Bang ash 
Senior Consultant 
(92-51)9215466 


The Financial Advisor shall, 
inter alia, be responsible for 

(i) conducting a detailed study 
of the regulatory, financial, 
operational legal and other 
relevant aspects of NDFC, 

(ii) identifying and explaining in 
detail all relevant information, 
issues, options., modes, 
alternatives, etc., relating to 
NDFC and the process of its 
privatisation and submitting 
preliminary and final- reports in 
respect thereof, 

(Hi) providing all requisite legal 
services through its-: legal 
advisor, including without 
limitation, the detailed review 
of the' existing legislation 
proposing. requisite 

amendments therein, for 
converting NDFC from , a 

statutory Corporation into a 

public limited company, 
assisting the Privatisation 
Commission in having the 
enabling legislation enacted, 
preparation of alL legal 
documentation, etc.. 


(iv) performing all services 
and activities in respect of the 
sale of the Government of 
Pakistan’s shareholding in 
and the transfer of manage- 
ment of NDFC to a strategic 
investor, 

(v) ensuring successful 
completion of the privatisation 
process of NDFC> 

(vi) advising the Privatisation 
Commission on all matters 
relating to post sale issues, 

(vii) performing such other 
services in connection with 
the proposed transaction that 
may be required by the 
Privatisation Commission. 

Detailed Terms of Reference 
wiD be provided to the parlies 
submitting the Expression of 
Interest. 

Expressions of Interest duly 
marked “Financial Advisory 
Services for MORTshoiJd reach 
the Privatisation Commission 
at the following address, 
latest by 3pm (PST) on 25th 
October 1997. 


Ahmad Waqar, Joint Secretary 
Privatisation Commission, 5 . 

Government of Pakistan . , 

5-A Constitution Avenue, Islamabad, Pakistan 
Tel No: (92-51) 9203881, 9205146-47-49 
Fax Nor (92-51) 9211692; 9203076 
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KAJIMA 

CORPORATION 


The English version of the Annual 
Report and Account for the year 
ended 31st March 1997 have been 
published and may be obtained from: 

Kajima Europe UK Holding Ltd 
Grove House 
248a Marylebone Road 
London NW1 6JZ 

de Zoete & Sevan Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 




REDEMPTION NOTICE 

To The Ho Wen. of 

TEMPLE COURT MORTGAGES (NO- It PLC 
(the "Issuer") 

£175.000.000 

MORTGAGE BACKED FLOATING RATE NOTES DUE 2029 
(ihe "Notes" i 

In accordance «ith condition 5 ic I of - rt»e Terms and Conditions of the 
Notts, notice is hereby given tint the Issuer will redeem, on the next 
Interest Payment date.’ October SI, 1997 all outstanding Notes. Notes 
will he redeemed at (hdr principal amount together with accrued 
interest in October 31. 1997. 

Payments of principal and interest regarding the Notes will tie made 
on and after October 31. 1997 against presentation and surrender 
thereof, at the office* of any of the Paying Agents listed below. 
Interest on all Notes will cease to accrue as from October 31. 1997. 

Principal Paying Agent 

FIRST CHICAGO 

The First National Bank of Chicago 

27 Leadcnfaall Street. London EC3A IAA 
Paying Agents 

KrediertanL Luscmbourgcoisc. 43 Boulevard Royal 
L-2955 Luxembourg 

Swiss Bank Corporation. Aeschenvorstadt, CH-4002 Basle 
30 September 1997 




cmcoRPO 


UJS4350,000,000 

Subordinated Hooting Sate Notes Doe November 27, 2035 
Notice is hereby given that the Rate of Interest has been luted at 
5.787 to resped of die OrigncJ Notes end 5.875% in reused c# the 
Enhancement Notes, end that Ihe Merest payable on die relevant interest 
faymant Date October 31, 1997 against Coupon Na 143 in respect of 
US$10,000 nomind of die Notes wfl be USS49.84 in rasped of the 
Original Notes and US&50.59 in rasped of die Enhancement Note. 


U.R$500, 000,000 

Subordinated Floating Bate Notes Dae October 25, 2006 
Notice is hereby given that the Rate of Interest has been (faced of 
5.7875% and that the interest payable on the relevant Interest 
Payment Ms October 31, 1997 ogo tosl Coupon No. 144 to respect 
of USS 10,000 nomind of the Notes wil be US$49.84. 


September 30, 1997. Wan 

ByQfcaifc.NAfCapQnje/'igBxy&Trud.AgBrtBcinli Cl I iBANxO 
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Bottling groups plan $3.5bn merger 


By Karin Hope m Athens 

Hellenic Bottling Company, which 
holds the franchise for Coca-Cola 
In Greece, yesterday announced a 
merger with Molino Beverages 
Holding, of Luxembourg, to create 
a soft drinks bottling group with a 
market value of more than £L5bn. 

BBC, listed on the Athens Stock 
Rxchange, already controls 30 per 
cent of Molino. It will buy the 
remaining 70 per cent by issuing 
40m new shares to Molino share- 
holders. There will be no exchange 
of cash, as both companies are con- 


trolled by the Cyprus-based Leven- 
tis group. 

When the merger is completed 
next month, Molino shareholders 
wfll have a 38 per cent stake in 
HBC, which will become the 
second-biggest stock on the Greek 
bourse by capitalisation. 

Alpha Finance, the Greek invest- 
ment bank, acted as adviser to 
HBC. while BZW provided a fair- 
ness opinion on the merger’s finan- 
cial terms. 

Lonkas Komis, of HBC, said 45 
Coca-Cola bottling plants in 10 
countries would be "united under a 


fdpgfr* umbrella’*- On the basis of 
results, the group would have 
annual sales of more than $lbn. 

HBC bottles Coca-Cola In Greece, 
Armenia, Serbia and Bulgaria, 
while Molino holds franchises for 
Northern Ireland, the Irish Repub- 
lic, Nigeria, Romania, Moldova and 
parts of Russia. The merger will 
increase HBC’s market for soft- 
drinks from 33m to almost 200m 

consumers. 

“It gives us a well-balanced mix 
of established and developing bum- 
ness, with HBC getting more 
access to growth opportunities. 


especially in Russia,” Mr Kocmis 
said. 

Like Amatii the Australian 
Coca-Cola bottler, HBC is playing 
an important role In the US soft 
drinks group's winwiffl i m east- 
ern Europe. HBC and Molino 
together have invested about 
$500m in the region in the past five 
years, with the Greek dhmpany 
building plants and setting up local 
distribution net w o rks . ! 

The Atlanta-based Coca-Cola 
company holds a 40 par cent stake 
in a joint venture in Russia with 
Molino. which has invested 3200m 


in three new bottling plants, one 
west of Moscow and the others m 

Siberia. . 

HBC yesterday reported consoli- 
dated first-half pre-tax profits up 36 
per cent to DrlS-Shn ($66.6m) on 
turnover up 12 J> per cent to 
DriSbn. Results were boosted by 
higher profits in. Bulgaria and 
investments in Serbia, where HBC 
hag a joint venture with local busi- 
nesses. Molino posted first-half 
operating profits of 520 . 6 m on turn- 
over of S295m- It was al&cted by 
start-up costs in Russia and high 
i tifiniinn in Romania. 


Spirit of Trabant 
heads west again 


By Frederick StOdemann 
m Zwickau 

Television images of 
Trabants, the smoke-spew- 
ing cars which symbolised 
communist East Germany’s 
spluttering economic perfor- 
mance, beamed around the 
world in 1989 as easterners 
drove west following the col- 
lapse of the Berlin WalL 

On Thursday, the car will 
head west again - in spirit, 
at least - when shares in 
Sachsenring, the company 
that made Trabant, list on 
Frankfurt’s Neuer Markt, 
the market for small and 
medium-sized companies. 

Sachsenring which is only 
the third east German com- 
pany to go public since unifi- 
cation, will offer 2.33m 
shares, priced at DM21 -DM25 


to raise DM245m-DM290m 
(>138m-fl6 4m) . in an initial 
public offering led by Dresd- 
ner Klelnwort Benson and 
Commerzbank. 

The transformation of 
Sachsenring - based in 
Zwickau, one of the historic 
centres of the German car 
industry - began on a low 
note. The Trabant. the last 
of which rolled off the line In 
Zwickau in 1991, was not 
able to compete with west- 
ern cars and the Trenhand 
privatisation agency decided 
to close down the company. 

"When I heard about ft, I 
couldn’t believe it. 1 come 
from a marketing back- 
ground and couldn’t believe 
that something with thi« 
level of recognition was 
going to be done away with.” 
says UKRtttmghaus, a direc- 


tor of Sachsenring. 

An heir to a fortune in the 
Mittelstand — flw m pun an^ 
medium-sized companies on 
which much of west German 
prosperity rests - Mr Ritfin- 
ghaus and bis brother Ernst 
Wilhelm, an engineer, 
bought Sachsenring from the 
Trenhand In 1993. Their aim 
was to turn it into an auto- 
motive cnm prffiantg supplier. 

“When we arrived, the 
company was at the end of 
the supply rockin g 

the cheapest things with the 
lowest margins," says Mr Ulf 
Rittinghaus. Sachsenring 
also depended on Volkswa- 
gen. which had built a fac- 
tory near Zwickau, for 99 per 
cent of its sales. 

Today, Sachsenring sup- 
plies complete advanced 
component systems , to VW, 



Driving to mai^ri: ^Asem-tog dli^rimrs plf RStife g ha us (left) and JuergenRabe 


BMW, Mercedes and Opel, 
the German unit of General 
Motors. It has also begun, to 
diversify, through acqui- 
sition of Traaco, an 


the. Inclusion, in th«» sach- 
seunug portfolio of compa- 
nies- from the Rittinghaus' 
family’s group of businesses. 

In' the first half of 1997, the 


DMl25m and profits before 
tax ' and write-offs of 
DMUL2m. 

. Mr Rrtttnghans says Sach- 
senring now has orders 


armoured car maker, and company had sales of worth DML2bn. 


Fiat agrees $800m venture with Russia’s Gaz 


By Haig Slmonian, Motor 
Industry Correspondent 

Fiat, the leading Italian 
industrial group, yesterday 
committed itself to the big- 
gest investment by a foreign 
car mak er in Russia, with a 
mprmnranriiim agr eement to 

set up a $800m joint venture 
with Gaz, the Russian 
vehicle group, and the Euro- 
pean Bank for Reconstruc- 
tion and Development 
The deal was signed to 


coincide with the visit to 
Moscow by Romano Prodi, 
Italy's prime minister. A 
final contract may be sealed 
when Boris Yeltsin, Russia's 
president, visits Italy next 
February. 

The venture, which should 
start production late next 
year, plans to build 150,000 
Fiat Marea, Siena and Palio 
Weekend models, with a 
high level at local content It 
will also manufacture 
engines and components. 


The investment marks a 
further step for Fiat In 
breaking away from its 
dependence on the Italian 
market. The company has 
already diversified through 
its Palio/Siena “world car 
project”. The vehicle, inau- 
gurated last year, is already 
built in Brazil, Argentina 
and Poland. 

Fiat was one of a number 
of western carmakers court- 
ing Gaz, considered one of 
the most efficient vehicle 


makers in the fanner Soviet 
Union. 

The company is best 
known for its 4-6 tonne 
trucks and Volga passenger 
cars. However, since 1294, it 
has also had considerable 
success with its Gazelle L5- 
tnrrnfi light truck. ' 

The deal with Plat has sur- 
prised some analysts, who 
believed Gaz had wanted to 
remain independent. Unlike 
some other suitors, however, 
Fiat has been content to set- 


tle for a jrant venturerather 
than taken. direct stake. 

Gaz, which is based in 
Nizhni Novgorod, 480km east 
of Moscow/, was thought to. 
have been seeking a partner 
to supply engine technology. 
The oimgwhy had been in 
talks with Austria's. Steyr . 
groups for., the supply of 
200,000. diesel engines a year. 
Gaz builds 125/100 cars and 
75,000 trucks a year. 

Fiat tried to regain a footr * 
hold in the Russian motor 


industry in 1989, through an 
ambitious plan to create a 
joint venture for up to 
900,000 cars a year- However, 
the deal foundered on politi- 
cal and economic difficulties 
in Russia's transition to a 
market economy. 

General Motors, of the US, 
has started building cars in 
the former Soviet Union and 
plans to extend its activities 
thrtugfr'li joint venture with 
Autovaz. Ford produces care 
and vans in Belarus. 



This notice is issued m compliance with the requirements of the London Stock Exchange limited {fine “IxmdonStodc Exchange"). 
It does not constitute an offer or invitation to any person to subscribe far, arpardrmse, any securities of Newsqnest pic 
("Newsqoest^). Neither this document nor any copy hereof may be sent or taken into the United States or distributed into the 
United States or to any U&Ferion (as sneb tern* are-defined fa Regalatian S trader the US-Secnrifies Act of 1933, as amended). 
Application has been made to die London Stock Exchange for the ccdinary dune capital of Newsqnest, issued and to be issued, 
to be admitted to tbe Official list 

It is expected dial ad mi s si on of fee Ordinary Shares of Ip each of Newstptett (“Ordinary Shares”} to the Official list wtD 
become effective and feat uncoadmonal dealing* therein win commence an 23 October 1997. 



(facorpemsd in England and Wales wider tin Cnmpmjrs Act 1985 with wgbtavd no- 3165420) 

Global Offer 

of up fo 92 it^ion Ordinary Shares 
and admission to the Official list 

Sponsored by . 

SBC Warburg Dillon Read 

Joint Global Co-ordinator? 

Merrill Lynch International SBC Warburg Dillon Read 

EXHCTH> SHARE CAPITAL IMMEMATHY FCMJjOWINO ADMISSION 

Authorised Issued and fully paid 

Number Amount Number Amount ’ 

270,000,000 £2,700,000 Ordinary Shares of Ip each 200,000,000 £2,000,000 


Fbflownig adm i ss io p , tire Ordfamy Shares wifl rank in fall for all dividends and other djfitribntfcmg thereafter rWl—rf 
or paid oo tbe ordinary share capital of Newsqnest Vp to 10 .per cent ofthe’Onirnary Shares are available under the offer to 
employees (the “Employee Offer”). Up to 10 per cent of die Orcfimuy Share* are available under the offer to Intermediaries 
[the “Intermediaries Offer”). 

The Employee Offer will dose at 12 noon an 13 October 1997. The Titfrrmedmd es Offer will dose at 12 noon on 15 October 


Act 1986, may obtain appBcatton forms from SBC .Warburg Dillon Bead attire address below. Members of the public who 
wish to apply for Ordbnny Shares in the Intermediaries Offer most do so through Intermediaries. 


— as required 

by the listing Rules made under section 142 of tee financial Services Act 1986 and has been pobfished. The prapectos alone 


hours on any weekday {Saturday* and public holidnys excepted} from the date of this notice up to and including 2 October 


London EC2N 1HP and from the dale ofthisnntioe op to and inchadhigW October 1997 from: 


Nswiqusst pic 

Newspaper Home 
34-44 London Road 
Warden 

Surrey SM4 5BR 


SBC Warburg Milan Rood 

2 Finsbury Avenue 
London EC2M2PP : . 


^terilll lynch International 
Ropemaker Place 
25 Ropernatoar Street -- 
London EC2Y 9CY 


SBCWarbarg DiOoo Read, a division of Swiss Bank Corporation, and Merrill Lyndr International which are isolated in the 
UK by die Securities and Futures Authority Limited, are acting for Newaquesf and no one else in connection with die 
They wfll not regard may other person as their customer in relation to the. offer and wffl not be responsible to anyone other 
than Newsque** for providing the protections afforded to die customers Of -SBC Warburg DiUoo Read or. Merrill Lynch 
International nor for providing advice in relation to the offer. ^ . 

30 September 1997 
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All limited partnership interests have been placed. This announcement appears as a matter of record only. 




September 30, 1997 


U: 


I: 


A 

lit 


US$ 2,500,000,000 


doughty 

HANSON 


a co 


Doughty Hanson & Co III 


TTie undersigned acted as financial advisers and ananged for the 
private placement of the limited partnership interests. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


SBC Warburg Dillon Read 


V 
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C.P. POKPHAND CO. LTD. 

ftei ymt t rf ftHhwJBtfl* Sm M ttiMlpj 

US$150,000,000 
Floating Rate Notes 

due March 1999 

In accordance with the provisions of the Floating 

Rate Notes, notice is hereby given that for tbe period 
from 29/9/97 to 30/3/58 the Notes will carry an 
Interest Kate of 6.7125% per annum calculated on a 
principal amount of: 

US$I6£67.?l per Note of US$500,000 

Standard ^ Chartered 

Standard Chartered Bank 
As Reference Agent 


cmcoRPO 


Subordinated g loating Rate Notag Doe Sept um her 80QS 
Note a hmby gem tfwt im Roto of Inter®* fa t lha period Swtanbte 
30, 1 997. to December 30. 1997 has been fix*! of 5.-50% and that im 
mtaretf payable on Ao lofavanf Ihtamt Paymani Dote Doconbor 30, 
1997. ogoW Coupon No. 17 in respect of US$5,000 non e nd of the 
Notes wefi be USSJfiV.51 and in roipect of USS 100,000 nominal of 
the Notes wifi be 18*1,39038. 

ssaraasa&ss-tA*^ cmawo 


Lloyds TSB Grodp pic 

(fanoeriy known as TSH Group pic) 

(bKDrporaiid m Sattanl era* hmoul hahHay. ngaurtd mvnbcT 95000) 

£100,000,000 Perpetual Floating Rate Notes 

Notice is hereby given that the Rote of Interest has been feted at 
8.09688% and that the interest payable on the relevant Interest 
Payment Date December 30, 1997 against Coupon No. 31 in 
respect of C1Q.QQQ nominol cswount of Nates veil be £201.87. 

cmBAN < o 


Compagnie FTnanctere 
de CX et de LTJnioc 
EuropSene 

US$150,000,000 
Floating rate notes 1998 

Notice is hereby given that 
forties fnt&ast period 30 
September! ^7 to 31 
December 1997 a iE carr y an 
interest rate of 596875% per 
ammn. kaerest payable on 31 
December 1997 uBI amoaatto 
US$lS253per USSJQ. 000 note 
and US$3,81137 per 
(SS250. 000 note. 

Agent Morgan Guaranty 
Trait Company 

JPMorgan 


Wells Fargo & Company 

US$200000,000 
floating rate subordinated 
notes doe 2000 
tn accordance nUt the 
p rov edan s of the notes, notice 
is hereby gum this far the 
interest period X September 
1997 to 31 October 1397 the 
notes aiH carry an interest rate 
of 5.8125% per annum, interest 
payable an tire relearnt interest 
payment date 31 October 1997 
toiH amoantto USS5Q.0Sper 
USS10.000 note and US250JS 
per (JSS50.000 note. 

Agent Morgan Guaranty 
Tfust Company 

JPMorgan 
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BankBoston in $250m Argentine 


ty Victoria Griffith in Boston 
and Graham Bowtey in ftankfut 

BankBflfitan has agreed to acquire 
Deutsche Bank. Argentina, a retail 
subsidiary of the Frankfurt-based 
group, for 8250m cash in a move to 
strengthen its large retail franchise 
in in Latin America. 

The move is part of BankBos- 
ton’s aggressive expansion in the 
region and confirms it is looking 
for acquisitions fa^LatJn America 
rather than hi the- US, where there 
has been heavy consolidation in 
the hanking sector. 


Deutsche Bank. Europe’s biggest, 
meanwhile unveiled plans for a 
push into investment and whole- 
sale banking in Argentina follow- 
ing the retail divestment. It is to 
create an in v e stm e nt bank to focus 
on money market, foreign 
exchange and bond trading: 

The new bank win work along- 
side Deutsche Morgan Grenfell 
Argentina Sociedad de Bolsa. 
a subsidiary that specialises in 
equities. 

- a would also ’take responsibility' 
for m w gpr v ami acqzrisitians, and 
wholesale banking. 


Tha Deutsche subsidiary which 
Is to be acquired by Ban k Boston 
is a full-service bank with assets of 
yashn and mare than 100,000 retail 

' and middle-market customers. 

The acquisition follows BankBos- 
ton ’s recently-announced plans 
to add 70 new branches In Argen- 
tina. primarily in the interior 
provinces. 

The bank’s highly profitable 
Latin American division has tong 
been considered one of Its ‘Towels", 
and' ha£ led several analysts ■ to 
name.it as one of the most likely 
acquisition targets in the US. 


Last year. BankBoston appointed 
as president Henrique Marges - 
formerly head °f the bank’s Brazil- 
ian subsidiary - to lead a charge 
into Latin America. 

Mr Meirelles. who has said ttot 
he would make operations m the 
region a cornerstone of Bank- 
Boston’s global strategy, yesterday 
met Carlos M enem , the Argentine 
president, to garner his support 
The deal, which Is subject to 
approval by the Central Bank of 
Argentina .and the US Federal 
Reserve, is expected to be com- 
pleted in the first quarter of neat 


year. “Latin America fiak beat the 
foundation -at our global stra&gfb 
and continues to aBb* the best 

prmatae Jot revenue growth." said 

Chad Gifford. BankBoston chief 
executive. 

BankBoston already has a sub- 
stantial presence in Argentina, 
where It is the fourtWaigest pri- 
vate bank, with 44 branches and 
$ 5hn in assets. 

The purchase off the Deutsche 
Ranh subsidiary will ercludp tbe 
unit's activities in the pension 
fond, insurance and Investment 
Kawiring businesses. 


Snell sees an opportunity in globalisation 

Federal-Mogul’s bid for T&N highlights growing trend in automotive components industry 


I t is characteristic of the. the.' same, parts, from the 
man that Dick SneO,'. same sqpjmars, hi as many 
chairman of Federal- locations as possible. To 


-A. chairman of Federal- 
Mogul. should have deliv- 
ered his company's takeover 
offer personally to the. offices 
of T&N. its target. 


locations as possible. To 
keep that business, suppliers 
hare to grow, says Mr Snell. 

Financial pressure Is the 
other reason -behind *his 


Since joining Federal- : belief that growth is the only 
Mogul, a US manufacturer of means of survival in the 


precision products far the components sector. Vehicle 
motor Industry, lest Novem- makers - have" confronted 
ber, Mr Snell, the former leaning suppliers with a dou- 
chief executive of Tenneco’s ble challenge in their drive 
big automotive products sub- to cut manufacturing costs, 
sddiary. has made growth his Big carmakers have 
xcdsacm. demanded relentless flls - 

“This is our year of oppor- counts from suppliers as the 
tunity," he told shareholders price of retaining their busi- 
at the animal meeting last ness. But they have also 
April. “We want to expand devolved capital-intensive 
our manufactured product activities, such as some 
offering to our original research and development 
equipment customers " functions, an to s up pliers in 
through synergistic acquisi- order to cut costs further, 
tiara." The reward for successful 

Mr SneO, aged 55, is a lead- suppliers has been closer 
mg exponent of toe rational- relations with their custom- 
isation theory for compo- ers. That greater interdepen- Did; £neH: the Federal-Moga 
nents companies. His deuce has been imn-kwi by 

reasons are obvious; as the ., bigger, multi-year contracts,. - made dear he wanted to 
motor industry has become compared with the amrani ex pand Federal-Mogul's a Ml- 


1 1 


Diti ^ndt the Federal-Mogul chairman sees growth as the only means of survival &***? c«r 


mere global, vehicle makers 
I expect suppliers to follow 
I them Into new markets, like 
I Brazil or Poland. 

The pressure for intemar 
tionalisation ha« partic- 
ularly marked for US suppli- 
ers like Federal-MoguL For 
years, such companies made 
their livelihoods by working 
for General Motors. Ford and 
Chrysler, title “Big Three" 
domestic carmakers. 

But times have changed. 
GM, for example, is now 
building car plants in Argen- 
tina, Poland, Thailand and 
China. To maximise econo- 
mies of scale, loaning- car- 
makers like GM want to buy 


bidding b attl es of toe past. 

To play a part in this new 
world, however, a supplier 

has to be big, intomaHnnal 

and have deep pockets. 
Hence Federal-Mogul's inter- 
est in T&N. The two compa- 
nies have similar, but com- 
plementary interests. 
Federal-Mogul specialises In 
precision parts, such as 

gn gfrnp Rftaia. T&N IS big hi 

haaring g and other engine 
components, such as pistons. 

At the shareholders’ meet- 
ing, Mr Snell - who has a 
background in marketing 
and brand manggpwiflnt with 
the likes of Procter & Gam- 
ble and SndthKhne Beecham 


fty to |nvw rtd<* ftnUw pngmp 

“systems” to vehicle makers, 
as opposed to individual 
parts. 


A mong the “systems” 
identified were 
engine bearings, pis- 
tons and connecting rods, or 
overall sealing systems, 
inf-in dtng - gaskets and cov- 
ers. TAN makes an ideal fit 
in both. - 

The two companies also 
mesh well together geo- 
graphically. Most of Federal- 
Mogul’s business cranes from 
the US; T&N offers a much 
more international, espe- 
cially European, profile. 


Mr Snell's core’ growth 
objective Is . underlined in 
company cards suggesting a 
“Big Hairy Audacious Goal" 
of $l0bn in sales by 2002. 

But his first priority has 
been to get Federal-Mogul 
itself into shape. The com- 
pany suffered, losses in both 
1995 and 1996 on the bade of 
an Hi-considered move into 
parts retailing. 

Earlier this year, Federal- 
Mogul announced plans to 
restructure its ope ra tions fo 


been sold, while others in 
South and Central America 
have been put on the mar- 
ket Administration and staff 
functions have also been 
streamlined. The revamp 
announced in February 
envisaged shedding some 
2,900 people from Federal- 
Mogul’s 15,700+strong head- 
count 

The company said that the 
restructuring would take 
most of 199? to complete, but 
proceeds from toe sale of the 


cut costs and concentrate on - - retail operations have also 
its core manufacturing and ’ already been used to pay 


distribution businesses. 

Aftermarket operations 
have been the first casualty. 
Businesses In Australia, Tur- 
key and South Africa have 


down debt - by $143m in the 
.first half of 1997. As a result, 
mid-year gearing stood at 
about 51 per cant The stated 
target is a long-term debt to 


capital ratio of 4045 per 
cent. 

In spite of this recent bal- 
ance sheet improvement, the 
proposed T&N deal would be 
large relative to Federal- 
MoguTs curr e nt size; and the 
US company has yet to 
reveal how it plans to 
frnwnflo the oSer. 

B ut the initial impres- 
sion on Wall Street 
was that the merger, 
at tbe proposed price, would 
not necessarily be dilutive 
for Federal’s eamings- 
“TheyYe very focused on 
minimising tbe cost of capi- 
tal and have said that they 
want to make acquisitions 
which are additive to earn- 
ings." noted Ron Tadross, at 
Salomon Brothers. 

One question is whether, 
in an effort to pay down part 
of toe acquisition cost. Fed- 
eral would sell on some 
assets. Analysts, however. 
sffem to think that most of 
T&N would be attractive to 
Federal, and deem this ' 
unlikely. 

A second issue is whether 
Federal's move might open a 
tedding war for T&N. Again, 
analysts point to the fit, and 
tend to play down the possi- 
bility. 

“If this happens, it would 
be a very important first 
step in Federal-MoguTs plan 
to become a global original 
equipment supplier - I cant 
really think erf many other 
people who would bid.” said 
Mr Tadross. 

Haig Simonson 
and Nikki Taft 




RESULTS 1 997 


SALES 

FF 40,943 m 

up 8.3% 

INCOME FROM ORD. 
ACTIVITIES PRE- TAX 

FF 1,463 m 

up 29.0% 

■ 

ATTRIBUTABLE NET 
INCOME FOR PERIOD 

after provision for rise 
in corporate income tax 

FF 943 m 

up 26.1% 

before provision for rise 
in corporate income tax 

FF 1,004 m 

3% 


HEADLINE CASH FLOW 

FF 1,773 m 

2 % 
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ACCELERATION IN THE RATE OF GROWTH - SALES UP 8.3% 

IMPROVED PROFITABILITY - PRE-TAX ORDINARY INCOME UP 29.0% 

- ATTRIBUTABLE NET INCOME FOR PERIOD UP 26.1% 


CONSOLIDATED INCOME STATEMENT 

Sbc morfhs ended june 30, 


fmff 


Sain 

Q«ui*ig inmate 
Income from ordnary activities 
before taxes 

bfcf Wane of amMtied am ponies 
A ftfa jtaUe net income far he period 


'imdateJkimmernimdm/aBBoemga amtika ti a mkdtadiieiienSlV^B. 

fatal sales posted by ire Pnaufr-Printemps-fadaute Group for 
jheswrmorth periadte Jura 30, 1997 rose 8.3% to FF 40,943m. 


1996 

Chnge 

pnff itn&ons) 

37,809* 

+8.3% 

findorah . _ . 

1,264* 

+21.8% 

'Aferfeng aaptfd 

Sharahakfen' equfiyfl j 

1,134 

+29.0% 

Provisions 

703 

+31.9% 

Net indebtedness • 

748 

+26.)% 



CONSOLIDATED BALANCE SHEET 

At june 30, 


1996 


26,514 _ 

3,964* 
16,970 
2^64- 
1M24 


W, 




dynwroc fetemcJ growtii, looting botfi fo conventional ctSribution 
farmals and a nunber of fanovative concepts; rad fiirdy, the 
positiv e effeefe of ogyjisiticns completed a> 1996 and 1997 


Growth gains momentum, 
particularly at international level 

Theapening of pace 


ira announcement in May of die Group's' acquisition, is Elas, 
market-leader in Swedish mod-order. 

Operating profitaMy surges ahead 

. Operating income rase 21.8% la FF l,53ftn. Consolidated 

openarihg margin nude significant progress, moving from 
3.34% far #ie first hdfaf 1 996 to 3.7o% for the current period. 
ConJrfcutions to tins strong ' performance come from afl the 
Group’s businesses, through persistent efforts in aH areas - 
product mix w w pncemart.aasMfedjre purchasing, productivity 

aalns and cub ur operating expenses. 

Interest costs were slashed, davvn to a net expense of FF 76m 
compared to IT 130n for the corresponding period. 

Higher sales, across-the-board progress in operational 
performance, died to o virtual halving afinterest costs produced 
a 29% increase in Income bam crs&wvy activities before tax 
at IT T ,463m. 

The Group's .Share in eanwigi of equhr dSfotas vvas R= 323m, 
ral0.29L The Financial Services DfYofon posted rises in new 
loan production of 17.9% and in outstandings of 16.5% over 
Hie first half, generating a 127% increase in rts contribution 
to Group comings (after afcvrance for the proposed increase 
of 15% in ine rate or French cprporatajrxxxne tax). 

The diarge to Amortization of goodwill - FF 123m com p a red 
to FF 93m [for the corresponding period - reflects acquisitions 
completed over the lost T 2 months. 

Thus, Attributable crasofidated net income fra the period rose 
26. 1 % to FF 943m, alter rai addWonal tax provisan of FF 61 5m 
at Group level to take aaoount of the proposed rate increase. 

Rtota to d to teAe outtiin measure, nW k rco nw would hove been 
IT 1,004m, showing mderiying grawtii of 34J3%i ’ 

Enduring bdance sheet strength 
GqpM ew Mxfiuw totaled FF 712m, against FF 520m for the 

Heacreie cash flaw rose 297% to reach FF 1 ,773m for the 


Thus, follosvirg the completion of the Bk » acquwtion. which 
granted admission to me Scandinavian modest in a leading 
position, the Redoute group made its entranoe into the business' 
ta-Uamess maiHxdra sedra win the tahe-ovw of the speadbt 

dlstributar of hyptene and maintenance products, Bernrad. in 
the Wholesab Division, the Wnaufc-FYintemps-Redoufe Group 
seosd encmaeto strengthen its budding materials distribution 
business sianmaaroy wim the take-over of Bacab. Acrossthe 
, Atlantic, Rexel's acquisition of Brazil’s biggest electrical 
equipment distributor, Coon, illustrated haw the Division a 
putting its Uitin-American expansion plans into practice. 

The Group's agenda for geographical efiversifioation outride 
Europe was swnw put mto action witii ihe creoticn of -hwo new 
.enfities - Rnouh-Printemps-Redoite Asio and RrxxdhPrirrtemps- 
Redoule lafin America, designed to fodlitcte tin eoprasion of 
the Group's businesses in tiiese areas. The period abo sow tin 
signature of irvtid co-eperation agreements witii load partners 
- Centra REtewGarporotioninThcnand and R reacW Enterp ri s e s 
Corporation in Tarwcn. 

- Outlook 

Snce the beginning of July, soles momentum across the Group 

has been steady. 

Acquisitions undertaken since the beginning of 1997 will 
generate incremental Group sales of FF6.9bn on a full year 


Group is now ahead of 


iSBCondtntiorlhaywar: The 
to reach to target of 40% of 


period. 

At 0.66, ih 

a year ogt 
acquisition 


.66, the Debt/eratity ratio was virtuofly unchanged from 
or ago (0.67). This tfoes not indude the impact of the 
tsrfion of Eflos. 


h order to further strengthen its position rn the (JS, Rexel has 
fifed a lender offerto buy out ci remaining minority stedcholders . 
in its US subsidiary jRerad Inc. 

Currant octivily levels, coupled w^h the expected pos r toe effects 
, of external grwrth, enoble the Group to took with confidence 
towards the second half aF 1997. 


PARHrfT COMMNY RESULTS 

Parent company income from onfi nory odivites amount e d to 
FF 662m for the period to June 30, 1 997, compared to FF 563m 
far me corresponding hal f year and FF 677m for the year to 
Decembra 31, 1996. Pre-tax net income was FF 651m 
compared to FF 703m for tiw corr e s p onding haff-year and 
FF 627m for the year to December 31, 1996. 



GOLD MINING COMPANIES 

Highlights from the Preliminary Resuit; 
for the year ended 30 June 1 997 


HJJod achieved a substantial improvement in profitability as a result of record production 
arising from the new mining plan and full calendar operations. Production btrild up to 
130,000 tons per month by July 1998 is firmly on track and the capital expenditure 
programme to provide for a m ill i n g capacity of 150,000 tons per month has mn>nv»nrw< 
The effects of die fire at Western Areas, which started in die last quarter of the previous 
fin a nci al year and did not permit entry to the affected area until well into the second 
quarter of die year under review, combined with adverse geological conditions, r esulte d in 
lower than planned production. Significant improvement is expected from the 
implementation cf a cent catting restructuring programme. The majority of the anticipated 
13 month delay following the ingress of water into South Deep shah is Kkriy to be recouped. 
The sudden and dramatic drop in the Rand gold price during the second half of (he year 
necessitated a retrenchment programme at Randfontein. This, together with the completed 
restructuring programme, will result in significant reductions in working costs. An 
improvement in performance is already evident with the average underground grade for 
July 1997 increasing by 23% to 5.0 g/t 

H J Jodi Gold Mining Company limited • 

(Incorporated in the Republic of South Africa) 

RegfetrationNumber 85/01995/06 


Revenue from gold and silver 

- Operating profit 
Profit before tax 1 
Faming s per share 

- based on profit for the year after tax 
Dividends per share 

- ordinary 
-preference . 

Western Areas Gold Mining Company limited 
(Incorporated in the Republic of South Africa) 
Registration Number 59/03209/06 


Revenue from gold and silver 
Operating profit 

Profit before tax and exceptional item 
Headline earnings for the year 
Earnings per share 
-based on headline earnings 
- based on profit/ (loss) after 
exceptional item and tax 
Dividends per share 


1997 

1996 

R000 

R000 

400 607 

212901 

128 845 

15 963 

169529 

18 279 

47 cents 

8 cents 

Scents 


R650 000 

_ 

1997 

1996 

R000 

RG00 

961 862 

870 241 

67 271 

173 163 

74363 

215 614 

74363 

216 330 

81 cents 

239 cents 


81 cents 
40 cents 


(260 cents) 
100 cents 


in the Republic of South Africa) 
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FINANCIAL TIMES TUESDAY SEPTEMBER 30 1 997 


Th is announcement appears as a matter of record only. 


September 23 , 1997 


* 


Lehman Brothers is pleased to announce the final closing of 


Lehman Brothers 
Merchant Banking Partners II, L.P. 


and affiliated investment entities 


A private equity fund organised to 
achieve long-term capital appreciation 
through a diversified group of 
privately negotiated investments. 


In the amount of 


$2,000,000,000 


3 World Financial Center 
New York, NY 10285 
(212) 526-1822 


Merchant Banking Offices 


One Broadgate 
London EC2M 7HA 
(44-171) 260-2151 


1 Pacific Place, 88 Queensway 
Hong Kong 
(8522) 869-3730 


Lehman brothers 


■f 
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Hoechst 

NYSE Symbol: HOE 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EAOLITY 


' Established by 


THE 
BASKOV 
SVA\ 
Y( )RK 


www.bemkofny.com/ adr 


This announcement appears as a matter of record only. 






THE GOVERNMENT OF SANTA FE 

A GROWING PROVINCE 

FINANCES AND TREASURY DEPARTMENT 
BANCO DE SANTA FE S.A.P.E.M. 

NATIONAL AND INTERNATIONAL PUBLIC BID No. 1560/97 

OBJECT: The sale of the totality of the Class “A* shares representing a 90% 
(ninety per cent) of the capita! stock of the NUEVO BANCO DE SANTA FE S A 

SALE OF THE SPECIFICATIONS; At the BANCO DE SANTA FE SA 
S AP.E.M. - Home Office Santa Fe - Calle 25 de Mayo 2499, 3rd. floor, City of 
Santa Fe; - Home Offica Rosario - Calle C6rdoba962, 2nd. floor, City of Rosario; 
or Buenos Aires Branch, Calle 25 de Mayo 168, 2nd. floor, Capital Federal; until 
October 20th., 1997. ... 

VALUE OF THE BID SPECIFICATIONS: $20,000.00 (twenty thousand pesos). 

PRESENTATION OF TENDERS: The Technical and Financial-Economic Tenders 
shall be filed jointly, at the Office of the Finances and Treasury (Minister of the 
Santa Fe Province, located at Calle 3 de Febrero 2649, Government Building 1st 
floor, City of Santa Fe (Zip Code 3.000) until 12:00 o’clock of the 21st day of 
October 1997. 

OPENING OF THE TENDERS: The Technical and Financial-Economic Tenders 
shall be opened in a public ceremony, at the Office of the Finances and Treasury 
Minister of the Santa Fe Province, located at CaHe 3 de Febrero 2649, 
Government Building 1st floor, City of Santa Fe (Zip Code 3.000) on the 21st 
day of October 1997 and on November 10th 1997, respectively, or on the first 
subsequent working day, should those days be a holiday, at 12:00 o’clock. 

CONSULTS: For any information go towards the President of the Directory of the 
BANCO DE SANTA FE SAP.EM., Cap. Walter A. Agosto, Calle Tucumdn 2545 
2nd. floor - Tel: 54-42-525-400 or 54-42-522-868. 
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Credit Commercial de France 

m_ i5o,ooo,oooj)oo 

Floating Rate Notes due 1998 

In accorrfanca with The Terms and ConcSrars of the Notes, 
notice is hereby given that for the Interest Period from 
September X, 1997 to December 31,1 937 the Notes wB 
cany an Interest Rate of 6.32813% per annum. 

The Coupon Amount payable on the relevant Interest Pay- 
ment Date, December 31.1 997 wtf be m 80, ©9 per 
fTL 5,000,000 nominal amount 

of Note and fTL 808.594 ThaAgantBank 

per fTL 50,000,000 nomi- Kmdmthm* 

nal amount of Note. Btf ? ^ LunNwn g 



U.S. $150,000,000 

Credit Suisse First Boston flntemationaD AG 

Junior Guaranteed 
Undated Floating Rate Notes 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Credit Suisse First Boston (International) AG 


Interest Rats 
Interest Period 

interest Amount due 
29th December 1997 
per U.S. S 5,000 Note 
per U.S. SI 00,000 Note 


5.875% per annum 
29th September 1997 
29th December 1997 


U.S. S 74.25 
U.S. $1,485.07 


Credit Suisse First Boston (Europe) Ltd. 

M 


F©KU5 Bar* 


Pokus Bank AjSl 
US$75,000,000 

Subordinated floating rate 
notes due 2004 

Notice h hereby given that 
font* Interest period 30 
September 1997 to 3J March 
1998 the notes aj &cnn y an 
interest mte of SS9375 per 
enmun aid rtut An interest 
payable on the reietxmt interest 
payment date 31 March 1098 
mill amount to USS3S3-57 per 
USS 10,000 note and 
USS3.S35. 73 per USSIOO.OOO 
note. 

Agent Morgan Guaranty 
TYust Company 


JPMorgan 


USD 150,000,000 

SOLVAY FINANCE 
(Bermuda) LTD 

Floating Rate Notes 

due 1998 

Serie 2 USD 30.000.000 
Interest Rata 634375% 
Interest Period 

September 30, 1097 
March 3a 1996 

Interest Amount due on 
March 30. 1998 per 

USD 500.000 USD 15,94748 
JPS BaNQJJE G£N£RAL& 

SsS do Luxembourg ' 

Agent Bank 


/ 





Rising medical costs 
to hit Aetna’s results 


By John Authers 
In New York 

Shares in Aetna, the largest 
health insurer In thp US, 
dropped more than 10 per 
cent on Wall Street yester- 
day morning as the company 
warned that It would be tak- 
ing a charge of up to fi05m 
against its third-quarter 
earnings. 

Aetna said that unforeseen 
rises in medical costs, aris- 
ing from the integration of 
Aetna's ambitious merger 
with US Healthcare, the larg- 
est US health management 
organisation, which' It 
acquired last year for $8-9bn, 
were to blame for the 
charge. However, the news 
helped push other health 
stocks lower. 

It is the second time this 
year the company has had to 
ten the market that medical 
costs have risen ahead of 


expectations. Analysts said 
annoyance at the steady 
stream of bad news had 
probably contributed to the 
company's sharp share price 
rfPfYtfK* yesterday. 

Aetna's share price peaked 
at $117 m early August, and 
stood at $10291 at the begin- 
ning of last week, before 
rumours that a profits warn- 
ing- was imminent forced 
price lower. Yesterday, It fell 
$9* to $ 81 %. 

Dick Haber, who toe* over 
as Aetna’s chief executive 
earlier this year, described 
the integration as a “mam- 
moth task", but admitted the 
company should have seen 
the extra costs earlier. 

Aetna said the charge was 
created by two factors, both 
connected to the integration 
of US Healthcare. The first 
was a much higher level of 
unpaid than Aetna 

bad realised, thanks to the 


Integration of the two com- 
panies’ offices. This 

has led to high staff turn- 
over. 

The second problem 
. Involves signing hospitals 
and physicians to new con- 
tracts, a process which is 
between three and six 
Tnnntha behind schedule. 

Gary Frasier, a m ana gin g 
director at Bear Sterns, 
suggested that the m edic al 
costa problem was specific to 
Aetna; and did not necessar- 
ily mean the rest of the 
Industry would be affected 
to the same degree. 

But be added: “The stron- 
ger message here is that 
none of the ' major acquisi- 
tions that have been made in 
the HMO industry over the 
last 18 months has lived up 
to expectations, in regard to 
the amount of synergies or 
earnings accretion which 
were originally anticipated." 


Microsoft upgrades 
its internet 



By Nicholas Denton and 
Louise Kehoe in San Francisco 

Microsoft will today renew its efforts to gain 
the lead in the market for Internet browser 
software with the launch of a new version of. 
its Internet Explorer. 

The launch is a direct challenge to Net- 
scape Communications, the three-year-old 
company that pioneered software gnaMfag 
personal computers to navigate the world 
wide web. 

With Internet Explorer 4.0, the new ver- 
sion of its software, Microsoft is seen by 
analysts as having matched the capabilities 
of the Netscape Communicator suite of pro- 
grams introduced months ago. 

The upgrade is expected to give a further 
boost to Microsoft’s share or the . browser 
market, which has grown from 3 per cent in 
1995 to 31 per emit in the first quarter of 
1997, according to DataquesL 

It wBl place renewed pressure on Net- 
scape, which dominated the browser market 
with an 80 per cent share in 1996 but has 
since dipped to about 65 per cent, according 
to the market research company. 

However, Netscape is already firing back. 
Yesterday the company demonstrated tech 
’nology which it. claimed was^more advanced 
and easier to u£se than XE4. ' 

The Netscape technology, code-named 
Aurora, gives users an integrated view , of 
information drawn from multiple sources, 
enabling them to bring together easily files 
stored on a PC hard drive, electronic mail 
messages, content from the latest internet 
“push channels" and world wide web pages. 

Aurora will be incorporated in a future 
version of Netscape’s browser software to be 
introduced next year, the company said. 

Similarly, Microsoft’s IE4 gives users 
single interface for navigating 
among web pages on the Internet and 


files an their own personal computer. • • • 

It is this integration , of information from 
multiple sources that is. at the heart of the 
technology battle. Ultimately, Microsoft 
aims to make the internet browser part of its 
Windows operating system, while Netscape 
hopes to displace Windows with an operat- 
.ing system built on its browser software. ' 

This explains the ferocity of the marketing 
battle over browsers, despite the fact that 
both companies provide free copies of their 
browsers to many users and thus derive 
limited revenues from the products.. - - 



Meanwhile, Microsoft has lined up several 
leading PC manufacturers and internet ser- 
vice providers to distribute IE4. .0ne of the 
'canditiciris <ff its recent $150tm investment in 
the troubleff-Applfi Computer wastbaltoter- 
net Explorer should become tiie “default” ; 
browser onfthe company’s Macintosh. PC& '. 
making customers take extra steps to use 
Netscape software. . . fc . 

Netscape^ browser retains a strong posi- 
tion among the intranets operated' by trig 
corporations, but Microsoft haa beeagafarag 
ground in 'the consumer market, winning 
large corporate customers such as Chevron. 


Ameritech in $61 0m buy 


By Nikki Tail 
6n Chicago 

Ameriteoh, the Chicago- 
based regional 
cations group, yesterday 
announced a sharp expan- 
sion of its security monitor- 
ing services business 
through the purchase of the 
security division of Wayne. 
Hnizenga’s Republic Indus- 
tries, for about |810m. 

like zts parent. Republic 
Security Company is based 
in Florida, and a significant 
.proportion of its 310,000 cus- 
tomers are in the south-east 
of the US. Ameritech. said 
that this would augment its 
existing Security Link 
operations, which take' In 
566000 customers across 49 


states, but which are concen- 
trated in the Midwest 

AmertteA. which began to 
diversify into the security 
business in 1994, said the 
deal would increase ha secu- 
rity monitoring customer 
base by about 54 per cent, 
and give it nearly 900,000 
customers. 

At the end of 1996, the tele- 
coms company ranked as the 
largest security services pro- 
vider in Canada, and num- 
ber two in the US behind 
ADT, which is part of the 
Tyco group. However, it has 
been jostling to hold on to 
that place as Western 
Resources, the Kansas-based 
utility, has announced a 
series of deals expanding Us 
security operations. 


Western, -which was an 
unsuccessful bidder far ADT, 
is one of a number of utili-. 
ties looking at diversifica- 
tion into the security ser- 
vices sector as deregulation 
takes hold in their own 
industry. 

Dick Notebaert, Ameritech 
chief executive, yesterday, 
described the Republic deal 
as a “significant step" but 
said , the company's plan was 
“to be the leader in this busi- 
ness". 

Ameritech declined to 
comment -on speculation that 
it might be poised to make a 
second acquisition in the 
security services area - that 
of the security interests of 
the Atlanta-based Rollins 
group. . 


AMERICAS NEWS DIGEST 

Deutsche Banl^i 
in US funds moVe 

The Investment management division of Deutsche Bank. ’ 
the big German commercial bank, is jaap emng rune K> 

mutual ftmds to an atteinpttop^ti^tewbatte^^t? 

the world's largest and most profitable 
market. Unlike other European compan ies, Deutsche has 

decided to enter the US nrarket tirrougbpropri^W' 

funds, rather than by attempting to acquire a PSfand 
manager. Instead, ft is adopting the much chaqwrstiat- 
j- aamni hireR institutional itaju man 


esry already usea oy seveuu wb’* **-*'•— 

agers in the US: it win offer funds based on bigger ccspo- 
rate funds which already exist. • _ 

All the US ftrnds win be managed by the same pmtfWto 

managers that run their counterpart Europea n ftmas, a nd 
will be “practically identical" in investment objectives 

and pedides. Eight erf the nira funds ft fc launching nte 

tlalty cover international investments, positioning toe 
company to benefit from the growing interest among US 
consumers In overseas funds. 

Deutsche manages J67bn to mutual fund assets in 150 
separate ftmds worldwide. This makes ft Europe’s largest 
food manager, alfhnngfa seven US companies have greater 
funds under management in equities and stocks alone. 

The In v es tm e n t Company Institute, the main trade 
association-far the industry, also announced yeste rday ^ 
that the total assets of the industry had declined sHghtiT 
inAugust, from $ 4 ^ 65 bn to $4^20bn, mainly due to the 
rtcjr-tttw in US share prices. It confirmed that cash flow 
into beard funds during the month was the highest since 
January 1994. John Authors. New York 

ILSOFT DRINKS 


Coca-Cola reports sales surge 

Coca-Cola said world-wide sales of its soft drinks bad 
ri^en by a sparkling 9-10 per cent in the third q uarter end- 
ing. today, but Aw news appeared to do little to offset the 
gloom caused, by its August profits warning. The group’s 
shares were up at $62X in early trading yesterday, still 
far below their 12 -month high of $72%. 

Coca-Cola's long-term »tm is to beat the rate of growth 
in the US soft drinks market and to increase, vohxmes at a 
rate of 8-10 per cent outside the US. Yesterday it appeared 
set to achieve both targets in the third quarter, predicting 
♦fiat its world-wide volumes would come in at the top end 
of the target range and that US and North American vol- 
umes would show an increase of 6 per cent 

In August, however, Coca-Cola warned that third-quar- 
ter net profits would be little changed because of the 
strong dollar and a tough comparison with the year- 
earlier figure, when profits were boosted by g ai n s on the 
sale of some big Coca-Cola bottlers in which it held 

Richard Tomkim, New York 


CEREALS 


General Mills to close plants 

General Mills, the Minneapolis-based cereals producer, 
yesterday announced a restructuring of Its North Ameri- 
can manufacturing operations, which will see it cot some 
235 jobs and take a £L15m-$120m after tax charge in 1998. 

General Mills said it would close its Lodi facility in Cal- 
ifornia, which employs about 50 people, and its two small- 
est plants in South Chicago and Etobicoke. Ontario. It 
said that these tended to operate technologies designed at 
making older, ampler cereals, whereas demand was 
Increasing for products requiring more sophisticated man- 
re,- such, as the new “French Toast Crunch'’, 
restructuring charge related largely to the write- 
down of assets, and the net cash outlay is likely to be 
abqpi $2tm after tax. Most of the charge will fall in the 
second quarter of 1998, with a g m*!! amount fafitogtu the 
tbfid quarter. General Mails put annual cast-savings from 
the restructuring at about $22m aftertax, car abcait 14 
a shara. - Nikki Tatt, Chicago 


gfHOME APPLIANCES 


in deal with Tnrb^Chef 

ktaytag; the Iowa-based home appliance manufacturer, is 
setting up an affiance with TurboChefc the smaller food- 
service company which specialises in high-speed cooking 
systems. Maytag said that the deal - which wfll see It 
ftmd research and development work by TurboChdT - was 
aimed at developing and commercialising products based 
on the smaller company’s technologies in heat transfer 
and control systems. The deal will also involve a cross- 
shareholding, costing each party $10m. As a result, May- 
tag wiE end up owning about 5 per cent of TurboGhefs 
shares; TurboGief will hold less than 1 per cent of May- 
tag's stock. . NSckzTait 

CINEMAS 


GC Companies expands 

GC Companies, the Boston-based cinema group, said yes- 
terday it would begin an international e xp ansi on plan by. 
buying ananas in Mexico and Argentina. The purchase, 
far about $36m from United Artists Theatre Circuit, .com- 
prises five operating multiplex and two under 

construction with a total of 79 screens. The 34 screens in 
Buenos Aires will be 100 per cent owned,' while the four 
Mexican locations will be Jointly held with a local part- 
ner. Robot Smith, GCs president and chief operating offi- 
cer, said the company viewed Latin America “as an 
attractive and relatively untapped marketplace ", and 
intended to commit “substantial resources’* to interna- 
tional development over the next few years. 

Stephen Fidter, Latin America Editor 


Baby Bells feel the wind of change 

A number of small operators are taking on the local providers on their home turf 


W ho said you can’t 
make money com- 
peting with the 
monopoly Bell companies 
that dominate the US local 
telephone markets? 

The pace of deregulation 
in thin jioobn business h*** 
slowed to a crawl to recart 
months, beset by courtroom 
tussles which have stalled 
the implementation of 
Important parts of the Tele- 
communications Act. : 

This hardly seems the 
place to invest large sums of 
money. Yet a host of smaller 
companies is pushing ahead 
with the construction of 
local networks, aiming to 
take an the Baby Bells on 
their home turf. So for. they 
have found capital readily 
available to back their plans. 

The latest sign of this 
investment interest came 
last week from NTT, the big 
Japanese carrier. Prompted 
by reports to Tokyo, Teli- 
gent, a US start-up company, 
confirmed it was in discus- 
sions with NTT over a 
“potential strategic Invest- 


ment" - thought to involve 
10 per emit or more of the US 
company. 

' Why would NTT. the 
world's biggest telecommu- 
nications carrier, be inter- 
ested in backing such small 
fry in the vast US telecoms 
market? 

The answer seems to lie in 
the success that some of 
these companies have 
already had in chipping 
away at the local calling 
business of the five Baby 
Bells. It also reflects a view 
that the very slowness of 
deregulation plays to these 
companies’ strengths. 

Teligent is one of a breed 
of companies known as com- 
petitive local exchange cam- 
ms, or CLECs- By building 
their own local exchanges, 
these companies plan to 
by-pass the networks of the 
Bells and other established, 
local carriers, such as GTE. 

Ownership of these facili- 
ties has begun to look 
increasingly attractive. 

The Telecoms Act pro- 
vided for would-be competi- 


tors to buy capacity whole- 
sale from the Bells and resell 
it to their own customers. 
Most state telecoms regula- 
tors, however, have ordered 
only negligible discounts for 
these wholesale deals, and 
few carriers believe they can 
make a profit from regale. 

By-passing the -Bells alto- 
gether has come to seem an 
increasingly attractive 
option. “Even with favoura- 
ble resale agreements, you 
dent want to cede your cus- 
tomers to the [Bells].” says 
Stephanie Comfort, a tele- 
coms analyst at Morgan 
Stanley. 

Bollding networks that 
duplicate the existing Bell 
infrastructure would take 
years, however, and cost 
tans of billions of dollars. It 
was this realisation that 
prompted AT&T to call off 
merger talks this year with 
SBC Communications. 

The strategies of moat 
CLECs reflect ' this. Many 
have targeted only business 
customers in large cities' - 
the sort of high-revenue cus- 


tomers which can be wired 
into the network most easfiy 
and cheaply. Others have 
picked off small residential 
markets. 

These ground-level attacks' 
on the BeGs' business lotik 
easier to sustain than a 
broad assault of the sort that 
a national carrier, like AT&T 
or MCI,' would have to sus- 
tain. “It’s very daunting 
when you. look at it on a 
whole country basis,” says 
William C&dogan, chairman 
of ADC Telecommunica- 
tions, an equipment maker. 
“CLECs have looked at it 
city by city, where it appears 
more manageable. 1 * 

I t is hardly surprising, 
then, that AT&T is 
reported to be consider- 
ing a different strategy fra: 
reaching into the ’local mar- 
kets — . franchising 4ts name 
to smaller focal cairiera that 
are fast developing the net- 
works that it could not 
afford to do alone^; ■ 

The CLECs - a®o enjoy 
some benefits over, the estab- 


lished competitors that Wp 
explain the interest of com- 
panies like NTT. One is their 
newness; they do not. suffer 
from the large sunk costs 
and limited experience of 
competitive markets that 
hamper the Baby Bells. The 
management team at Teli- 
gent, for instance, is led by a 
former AT&T president, 
Alex Marafl , 

Mr Mandl said earner 

year that he expected- to take 

Teligent public within a 
year. Other CLECs which 
are. already publicly traded 
have seen a burst of enthusi- 
asm far their stocks in the 
past . six months among 
them Teleport, Brooks Fib®-, 
Winstar and McLeodUSA. 

WaQ Street seems to be 
betting -that many of these 
companies will eventually 


ger carriers wanting to 
break into the. local markets 
- and that they could pro- 
ride a key to greater compe- 
tition m US tefecoms. . 


Richard Waters 
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ftyESzabefoRobfoson 
In Sydney ' 

The Australian government 
hopes to raise between 
A$I2bn and A$14.2bn 
(US$6.7bn-US$lQ.3bn> from 
the sale of one-third of tele- 
coms group Telstra - its big- 
gest privatisation - accord- 
ing to the flotation 
prospectus published yester- 
day. 

The government has set 
ah indicative price range of 
A$2£0-A$3.80 a share, .to be 
paid in two instalments. 
The range was within ana- 
lysts’ . expectations, with 
many predicting the shares 
would open at a premium. 

The first Instalment for 
retail investors will be for 
A$L95. a 5 cent discount to 
the "institutional offer price 
of A$2. If retail investors 
keep their shares for a year, 
they will be entitled to a fur- 
ther 5 cent discount on the 
second payment of a maxi- 
mum A$L35. 

The price for the retail 
offer has been capped at 


A&30, even if demand bids 
the price above this. The 
retail offer opens on October 
15 and closes on November 
3, while the institutional 
offer runs from October 27 to 
November 4. 

The final price, which will 
be established during the 
bookbuilding process, is 
expected on November 16, a 
day before the proposed 
flotation. 

Australian investors are 
guaranteed up to 70 per cent 
of the offer. Some 2-3m 
people have already reserved 
the prospectus, which enti- 
tles them to a bonus alloca- 
tion of 50 per cent above the 

minimum 400 shar es 

John Fahey, finance minis- 
ter, said the government 
would not consider further 
sales of Telstra during this 
term in office. 

Some A$1.15bn of proceeds 
from the sale will fund the 
National Heritage Trust, 
while another A$250m will 
go towards a Regional Tele- 
coms Infrastructure Fund. 
The remainder will help pay 
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Good call: telecoms flotations in Australia and Hong Kong 
are set to raise up to US$10^bn and US$3bn, respectively 


off government debt. 

Mr Fahey earlier this 
month suspended Daiwa 
Australia, one of the lead- 
managers of the float, 
because of its Involvement 
in a scandal over alleged 
payments made by its parent 
to Japanese corporate racke- 
teers. Daiwa’s role, which 
was to handle the sale out- 
side Europe and the US, will 
be shared by the other lead 
brokers. 

The government estimates 


the cost of the sale, includ- 
ing fees, commission and 
advertising, to be about 2 per 
cent of the proceeds. 

Telstra forecast net profits 
In the year to June 1998 of 
A$2.8bn, compared with 
A$L62bn the previous year. 
However, Frank Blount, 
chief executive, warned yes- 
terday he would not be sur- 
prised if Telstra's market 
share fell to about 60 per 
cent in the next five years 
from its current 80 per cent 


By John Ridding 
in Kong Kong 

Some of Hong Hong's biggest 
business groups will form a 
core of strategic investors In 
China Telecom, the Beijing- 
controDed operator which is 

preparing to bst on the Hong 

Hong Stock Exchange. 

The names emerged as the 
roadshow for the listing 
started yesterday In Hong 
Kong. The issue is the larg- 
est to date by a mainland- 
backed company. With a 
price range of HK$7.75 a 
share to HH$10.00, it appears 
poised to raise more than 
US$3bn. 

The strategic investors, 
which will hold a combined 
stake of just under 10 per 
cent in China Telecom, are 
set to include Cheung Hong 
and Hutchison Whampoa, 
the two flagships of LI Ha- 
shing's business empire. 
Henderson Land and Sun 
Hung Kai, two of Hong 
Hong's largest property 
developers, and New World 
Development, the territory's 
biggest investor in China, 
are also on the list. 

In addition to the Hong 
Kong blue chips. China Ever- 
bright Holdings may hold 
shares in China Telecom. 


The mnlnTanH COQgl0ZXK3Ut6, 

which is controlled by the 
state council, has emerged 
as one of Beijing's strategic 
investors in corporate Hong 
Kong. Earlier this year, 
China Everb right bought a 
stake of 7 per cent in Hong- 
kong Telecom, the territory’s 
dominant operator. 

The business groups' stake 
represents just under half of 
the shares to be issued by 
China Telecom. Altogether, 
the company will issue 
shares equivalent to about 
one-quarter of its enlarged 
capital, with China’s minis- 
try of post and telecommuni- 
cations retaining majority 
controL 

As part of the issue, there 
will be a Hong Kong IPO of 
144m shares and an offering 
of 9058m American Deposi- 
tary Shares to investors in 
Hong Kong and Asia. Each 
of these will be worth 20 
China Telecom shares. In 
addition, l3-89m American 
Depositary Shares will be 
offered in the US, and 18.53m 
offered internationally. 
There are overallotment 
options for each tranche. 

Goldman Sachs and China 
International Capital Corpo- 
ration are global co-ordina- 
tors and bookrunners. 


Kia workers begin strike (Hitachi in China PC link 


By John Burton in Seoul 

An estimated 22,000 Kia car 
workers yesterday began a 
two-day protest strike as the 
creditor banks of the trou- 
bled motor group formally 
recommended that South 
Korea's eighth-largest con- 
glomerate should apply for 
court receivership by next 
Monday. 

The banks also ended a 
two-month grace period on 
debt payments by Kia, which 
has sought to stave off 
immediate bankruptcy by 
gaining COUTt approval to 
freeze, the debts and the 
assets of its main businesses 
to protect them from credi- 
tors. Kia has estimated debts 
of WanlO^OObn ($n.5bn). 

However, the banks said it 
was up to. Kfa to decide by ' 


next Monday whether it 
would accept the demand for 
court receivership or seek 
court protection. 

Yesterday's strike para- 
lysed Kia's main car plant 
south west of SeouL Workers 
fear that if Kia goes into 
court receivership it will be 
taken over, leading to job 
losses. They are demanding 
government intervention to 
rescue the group. 

The banks' demands pose 
a dilemma for Kia. Under 
court protection. Kia would 
be able to reschedule its 
debts and retain manage- 
ment controL But the banks 
would be unlikely to grant 
more loans to the group, 
which could eventually force 
ft into bankruptcy. 

Under court receivership, 
the banks have' indicated 


they would provide more 
loans once new managers 
are appointed. But this 
option leaves Kia vulnerable 
to being broken up and sold 
to other conglomerates. 

Kia said it preferred court 
protection because it hoped 
to raise capital through asset 
sales during the next few 
months to solve its immedi- 
ate credit crunch. 

Some analysts also believe 
Kia is hoping to delay the 
resolution of the crisis until 
after the presidential elec- 
tion. Kim Dae-jung, the main 
opposition leader, is the 
favourite in the campaign 
and has vowed to help res- 
cue Kia if he Is elected. In 
contrast, the present govern- 
ment has supported the 
banks in favouring court 
receivership for Kia. 


By MicMyo Nakamoto 
in Tokyo and James Harding 
in Shanghai 

Hitachi, the Japanese 
electronics group, and Leg- 
end, China’s leading manu- 
facturer of personal comput- 
ers, are Unking to develop, 
manufacture and market 
low-cost PCs, and supply 
each other with PCs and 
related equipment 
The alliance brings 
together Hitachi's technol- 
ogy, particularly in compo- 
nents, and state-owned Leg- 
end’s design capability, low 
production costs and know- 
ledge of the Chinese market 
It represents a significant 
push by a Japanese PC 
maker into the fast-growing 
Chinese market. Japanese 
PC makers have been rela- 


tively slow to enter Chino, 
in spite of its geographic 
proximity and common use 
in both countries of ideo- 
grams. NEC has been manu- 
facturing PCs in S hanghai 
in a joint venture with Cha- 
ngjiang Computer, but local 
manufacturers and US 
groups dominate. 

“Legend has the largest 
market share in China, so 
co-operation with the com- 
pany is a good way to under- 
stand what is required to 
succeed in China,” Hitachi 
said. 

Legend, China's largest 
supplier of computers, fore- 
casts sales of 400,000 units 
this year. It has a 95 per 
cent share of the Chinese 
market, according to 
Hitachi 

Sales of PCs in China rose 


41 per cent in the first half 
of last year, according to 
Dataquest, the market ana- 
lysts, and the market is 
expected to grow from about 
3m units to 10m units in the 
year 2000. 

Legend hopes to gain tech- 
nological expertise in areas 
such as liquid crystal dis- 
plays. The alliance “will 
help Chinese customers to 
keep in tonch with advanced 
technology without delay, 
and we will be able to enter 
the core area of computer 
manufacturing technology,” 
said Zeng Mao Chao, Legend 
group chairman. 

As a first joint develop- 
ment, the com panies plan to 
launch a desktop PC with a 
LCD monitor and a Pentium 
or similar microprocessor 
priced at less than $1,000. 



Close Brothers Corporate Finance 

The first choice for growth companies seeking 
truly independent financial advice 


Acqniwrion of Aldacon Ltd 
and righrs issue 


Advised and Underwritten 
by CBCF 


Recommended offer tor 
Raine pic and right* issue 


Advised and Underwritten 
by CBCF 


Ccuxfioocal disposal of 
RjUfioghi Diaxnbnrioa Lid 
to E ogfeh. Welsh and Scottish 
Holdings Ltd 


Advised by CBCF 


Recommended offer 
• byMEPCplc 


Advised by CBCF 


Acquisition of 
London tinned Boswvys 


Advised by CBCF 


Advised and Underwritten 
by CBCF 


Recommended offer for 
AppKcd Dwmbarion 
Croup pie 


Advised by CBCF 


Chess Joint Venture with 
Fujitsu, placing and open 
offer and a capital 
reorganisation 

Advised and Underwritten 
by CBCF 


Recommended offer for 
Sr. James Beach Hotds PIC 


I-T.- •Advised by CBCF 


Sale of Motor Division 
• to management 


Advised by CBCF 


Pastime Group Ltd and 
Rebytaai Ltd and 
rights issue 


Advised end Underwritten 
by CBCF 


Recammaukd offer by 

Danins A/S 


Advised by CBCF 


■UK advisers on the disposal 
- cl the Industrial Business of 
. the Access Division to 
. Tot* Cocpocaom 


Advised by CBCF 


Recommended offer by 

Barlows pic 


Advised by CBCF 


Sdteme of m au g m ent fa- 
Casdedon Lid to boy our die 
minority shareholdings in 

Ipeco I 


Advised by CBCF 


Disposal of ke&til Systems 
Division to Linde AG 


Advised by CBCF 


An excellent second six months . - - and a record year 

Following the merger with Hifl Samuel’s corporate finance department m June 1996, 
CBCF has advised on transactions valued at over £2 billion and is now one of the City's 
largest independent c o rp o rate finance businesses 

Close Brother* Corporate Finance Limited, 12 AppoU Street, London EC2A 2AA Telephone: 0171 426 4000 
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Shares in 
Reed 
Elsevier 
fall again 

By John Capper, 

Madia Editor 

Reed Elsevier, the Anglo- 
Datch publishing operation, 
yesterday lost a further 
£9 00m (S1.5bD) from the 
combined market value of 
its two holding companies 
following the discovery that 
circulation of some of its 
travel titles had been exag- 
gerated. 

The fall in the shares of 
Reed International in Lon- 
don, and Elsevier in Amster- 
dam, brought the total fell 
in value of the two compa- 
nies to £1.7bs since it 
announced the discovery of 
irregularities in its travel 
division on Friday. 

The company said it 
believed uncertainty over 
the size of the final bill bad 
led to a disproportionate 
reaction to the announce- 
ment that it was investiga- 
ting an apparent inflation of 
circulation figures going 
back to 1891. 

Reed’s shares closed 29-5p 
down at 507p, cutting its 
value to £5.8bn from a 
£6.7bu value on Friday 
morning. 

Elsevier’s shares were 
FI 2J5Q off at FI 28.30, reduc- 
ing its value from FI 22.7bn 
(£7bn) on Friday morning to 
FI 19-20bn (£6-2bn). 

The problem is thought to 
have been caused by pro- 
gressive overstatement of 
the circulation of titles such 
as Official Airline Guide and 
Hotel & Travel Index since 
1991. These titles have suf- 
fered from falling circula- 
tion. 

Reed has said it intends to 
pay recompense to advatis- 
ers including DS airlines 
that have advertised in pub- 
lications on the basis of 
exaggerated circulation fig- 
ures. 

US airlines said they were 
awaiting further details of 
its offer. 

Mr Nigel Stapleton, co- 
chairman of Reed Elsevier, 
said no staff had been 
suspended and it was “too 
early” to consider possible 
action against other parties. 
Verified Audit Circulations, 
a Californian circulation 
audit company, was respon- 
sible for auditing some of 
the figures. 

Reed Elsevier's investiga- 
tion into irregularities is 
being led in London by the 
law firm Freahfields and in 
the US by the law firm 
Davis Folk and WardwelL 
It is about to appoint a 
firm of accountants to assist 
in the process. 

There have been worries 
that Reed Elsevier could 
face legal action from adver- 
tisers in the publications. It 
both supplies travel data to, 
and receives advertising rev- 
enue from, big airlines with 
their own travel services. 


Nat West restructures $5bn loans 


By S&non Davies, 

Capital Markets Ecfftor 

Natioual Westminster Rmk 
yesterday announced that it 
is restructuring SSbn of cor- 
porate loans, selling them on 
to investors as securitised 
bonds. 

The move is part of the UK 
bank's strat e g y of reducing 
the capital tied up in its 
troubled in v es tm ent banking 
arm, NatWest Markets. 

The deal involves restruct- 
uring loans to about 200 
large businesses, primarily 
cheats of NatWest Markets. 

Derek Wanless. NatWest 's 
chief executive, announced 
in August that NatWest Mar- 


kets would reduce its 
weighted risk assets by £4bn 

($&4ibn) this year and £6bn 
in 1998. after the investment 
bank produced pre-tax losses 
of cam in thp first half of 
the year. 

Andy Clapham, head of 
asset securitisation at Nat- 
West, said: “These loans are 
all deemed investment grade 
or better, so the margins are 
very thin and the return an 
capital for NatWest is low. It 
makes sense to reinvest the 
capital in higher-yielding 
businesses, while maintain- 
ing the corporate relation- 
ships we have with borrow- 
ers." 

NatWest launched another 


SSbn loan securitisation last 
year, the first time a bank 
bad securitised a high qual- 
ity loan portfolio. Earlier, 
bank securitisations in 
Europe had tended to be for 
problem loan portfolios. 

Since then, securitisation 
has been used for refinanc- 
ing assets as diverse as 
roning stock, leasing compa- 
nies and pubs. 

There was same concern 
among corporate clients at 
the time of the first NatWest 
securitisation that they 
would be disadvantaged by 
the deaL *Tt is always a con- 
cern for a borrower to give 
away control over the tinting 
and amount ctf his borrow- 


ings, " said Mr Anthony 
Stern, corporate treasurer at 
Bass, the UK brewer. 

However, NatWest has 
guaranteed the anonymity of 
the digits whose loans are 
to be securitised, and the 
Knnif mil mnHn^p to admin- 
ister the loans. It Should 
therefore have no impact an 
borrowers' ability to raise 
more money an the capital 
m a rk et s . 

Even in the event of a 
default, NatWest has com- 
mitted to deahng with any 
restructuring in accordance 
with its existing business 
practice. Nations bank and 
SBC Warburg have since 
launched ttfirnlftr 


The latest securitisation; 
named Repeat Offering 
Securitisation Entity Fund- 
ing No. 2 (Rose No. 2), 
accounts bar less than 10 per 
cent of NatWest Markets' 
weighted risk assets, so the 
frtanic has considerable scope 
for farther issues. 

There was scone specula- 
tion. that NatWest had strug- 
gled to sell the first Rose 
issue, but Mr Clapham said . 
it had been many times over- 
subscribed. . . - . 

.Rose No. 2 will be sold in 
seven tranches, comprising 
senior, Hurt j unior 

debt. The capital freed by 
the securitisation is likely to 
be used for dure buy-backs. 


McKechnie eyes foreign buys 


By Peter Marsh 

McKechnie, the specialist 
engineering group, said yes- 
terday it was looking at 
potential acquisitions worth 
up to ElOOm <$l60m) with an 
emphasis on US and south- 
east Asia. 

In the year to July 31, pre- 
tax profits Increased 2.6 per 
cent to £5L6m, excluding a 
£4m exceptional loss on a 
cancelled contract in the US, 
announced six months ago. 

Sales rose 11.3 per cent to 
£650.6m (£584. 6m). 

Andrew Walker, chief 
executive, said orders in the 
first two months of the cur- 
rent year were “above bud- 
get". 

However the company, 
which gains half its sales 
from outside Britain, warned 
that the effects of starling's 
strength could dip up to 
£5m from its profits far the 
frill year. 

Mr Walker, presenting his 
first full-year results since 
taking over the top job in 
March, said the cost to prof- 
its from sterling's strength 
in the second half was £L2m_ 
The figure would have been 
higher but for the company’s 


policy of operating world- 
wide plants and selling 
locally. 

McKechnie is concentrat- 
ing in its search for acquisi- 
tions on businesses that 
would fit in with Its two 
-high-tech" divisions. One of 
these Is specialist products, 
including aerospace fasten- 
ers and special metals, 
which last year turned in a 
41.7 per cent increase in 
profits before interest to 
£2&9m. 

The second is engineered 
plastics. Including vehicle 
parts, which saw a 26.1 per 
cent rise in profits before the 
exceptional item to £23J2m. 

The third division - con- 
sumer products, which 
include window fittings and 
bathroom parts - fared less 
well, seeing a 47.4 per cent 
fall in operating profits to 
£8 Jm. This was mainly on 
the back of a poor trading 
performance in Australia. 

Ramtngw per share fed 2.4 
per cent to 37p (37 3d). An 
increase in the final divi- 
dend to I3p (12p) makes a 
total Eor the year of 19.5p, an 
increase of 83 per cent 

The shares rose 2V»p to 
500p. 



Andrew Walks (right): current orders ‘above budget* 


MetLife agrees £175m disposal 


By Christopher 
Brown-Hutnes 

C onsolidatio n in the UK life 
assurance sector took a fur- 
ther step yesterday when 
Metropolitan life of the US, 
one of the world's biggest 
flnaTfiriiil services companies, 
agreed to sell its UK insur- 
ance operations to Canada 
Life. The deal is understood 
to be worth about £l75m 

(8282m). 

Canada Life said the acqui- 
sition would put it in top 20 
in the UK life and pensions 
market, with a 1.5 per cent 
market share. Funds under 
management would Increase 
from £3.7bn to £8bn_ Policies 
in force will rise by 615 per 
cent to 735.000. 


The three units being 
acquired are Albany Life, 
Albany International in the 
Isle of Man, and Metropoli- 
tan Unit Trust Managers. 
Last year, the operations 
generated single premiums 
of £349m and regular premi- 
ums of £76 icl 

Analysts said that, given 
the scale of its UK activities. 
MetLife had freed a choice 
between, acquiring or selling 
out. It decided to sell in 
order to focus on Latin 
American and Asian mar- 
kets. 

lan Gilmoor, a Canada 
Life vicepresident, said that 
the purchase would increase 
the size of the company’s 
direct salesforce from. 500 to 
850 people, making it one of 


the 10 largest in the UK. 

It would also strengthen 
the group’s presence in the 
indep end ent ftnanrini advice 
market and add to Its prod- 
uct range. Canada Life speci- 
alises in life and health pro- 
tection products, while 
Albany Life is an investment 
and pensions specialist. 

“This deal underscores our 
commitment to the UK,” Mr 
Gilmaur said. He noted that 
Albany's existing business 
was profitable, but in new 
business it had “straggled to 
wash its free”. 

Synergies will come at the 
head office level. About 140 
job losses are forecast by the 
end of 1999, largely through 
natural wastage. 

Five senior Albany Life 


executives will lose their 
jobs. 

Analysts expect the UK 
life sector to consolidate fur- 
ther, driven by intense com- 
petition, cost pressures and 

flnamriaT w eakness among 
some participants. With 
about 100 companies and 
mutuals, the market is mare 
fragmented than in other big 
European economies. 

John Dean, director of 
Fox-Pitt, Kelton, . which 
advised MetLife on the deal, 
said: “All the UK life compa- 
nies need to achieve critical 
mass to compete effectively, 
and we had a large number 
of potential bidders, 
reflecting this level of inter- 
est The pace of change is 
accelerating.” 


Close 
Brothers 
registers 
rise 


By Jane Martinson, 
l uvabu e nt Co n uapo n d ont : 

Close Brothers, the. UK’s 

if i l l’ ll hugest wwiffhaw t Knwlfj 

lifted annual pretax profits 
23 per cent to £S5.4m 
(588.2m), helped by growth 
in all three of its divisions.' 

Rod Kent, wn m wg l ng direc- 
tor, said the outlook wax 
good, in spite of his contin- 
ued concern about the level 
of tiie UK stock market 
He believes the bank’s 
radge of services - asset 

ffrna , nr»» ll marteptmaklng , cor- 
porate finance and asset 
management will soften 
the impact of a downturn as 
they benefit from different 
stages of the economic cycle. 

“Balance is one of our 
watchwords. We are trying 
to be in diverse sectors, busi- 
nesses and types of income." 

Be said the group contin- 
ued to look for gwiafi bolt-on. 
acquisitions in areas. 
However, there were “not 
too many acquisitions which 
satisfy those criteria”. 

Operating Income rose 80 
per cent to £133Jin (CUKLfiffl) 
in the year to July 3L' Total 
operating costs increased 86 
pm cent , to £&3m (£57 .Sm)- 
Fee income as a percent- 
age of the total rose from 15 
per cent to 24 per cent, 
mostly as a result of the 
acquisition last year of Hin 
Samuel’s corporate finance 
team. Mr Kent said the new 
team had Won about J.4 net. 
new p^| te in' tbp year, 
Wlnierflood Securities,, fee 
marfcg t maktng arm Which 
focuses an small companies, 
provided 38 per cent* or; 
£45-fim, of. group operating^ 
profits, up from 85 per cent^ 
Asset finance, the Jfogesr* 
business, contributed 38 per 1 
cent of operating profits, er 1 
£54m, down from .45 per. c art . 

Earnings per dfrreTrose 20 \ 
per ceht.frQm_2kap to 29ilp.'? 
A final dividend of 8.2p 
makes a total of 12p(10p). 


LEX COMMENT 




Why are Britain's house- 
builders so out of favour? _ _ 

The fundamentals are- fr~ 

excellent: volumes and 

prices rising, inflation -T 

under control, and more of ygyi ' ‘ - 

the same predicted. No :■ 
wonder, brokers are ■' " * 

upgrading forecasts. Yet 
tv investment community 
remains deaf to the story - 
housebuilders have un d er - 
performed the market by 
around 15 per cent over 
the; past year, with, even 
the betto* companies not 
exempt. Political uncer- 
tainties a nd fears of high or 
interest rates have played 
a part But the m«Hn impediment, after the boom-bust 
cycle of the 1960s, is a deepseated scepticism about earn- 
ings quality. Add to this tiie sector’s chequered manage- 
rial track-record, its «imh size - a ’cumulative market 
only — and it is easy to see why it 
might be ignored. 

' Easy, but' mtetefrop The error investors are making is 
to fight yesterday** battles '- at two levels. First, given the 
cu r rent macrbeamoanic climate a repeat of the 1980s 
boom-bust- housing market is unlikely to evolve, or be 
tolerated-Second, profits are being buftt sot on the shift- 
ing sands of- price inflation but on hard-won margin gains. 
As such, they reflect better management, which makes 
them reglicahte and therefore af tdgher value. ‘ 

Risks remain, of cora-se.-particuta-iy that some compa- 
nies will overpay for land. But the batter operators, such 
as Beaker Group and Barratt Developments, are largely 
insulated from this danger. There is good value in the 
sector. . V 


Congratulations tq 



Winner of the 1997 Cartier 
Venturer of the Year Award 

in the category of 

Large Start-Up 


Funded 1991 
Floated 1996 


Investment led . , managed and structured by 

Nash, Sells 8c Partners Limited 

25 Buckingham Gate, London SW1E 6LD 

Telephone: 0171 828 6944 Facsimile: 0171 828 9958 


Regulated by IMRO 
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PacifiCorp alms to 
revise Energy bid 


By Simon Hotoerton 
in Portland 

PacifiCorp, the Oregon-based 
electric utility whose bid for 
The Energy Group has been 
referred to the the UK's 
Monopolies and Mergers 
Commission, will try to rene- 
gotiate its £3.65bn (SSBTbn) 
offer if it is allowed to go 
ahead. 

“If It’s favourable, I want 
to go back to the table and 
renegotiate a deal," Fred 
Buckman, chief executive, 
said in an interview. 

The company made its 
690p a share cash offer for 
Energy Group in June. It 
lapsed on the MMC referral 
in early August 


“I know there is an expec- 
tation that we'd have to pay 
more than 69Qp, but I could 
put together arguments why 
the referral has reduced the 
value of tide Energy Group,”’ 
he said. "But this is some- 
thing . to be- discussed 
between me and Derek Ban- 
ham [executive chairman of 
The Energy Cfroupi.” Energy 
Group owns Peabody Coal in 
the US and the Eastern elec- 
tricity distribution and gen- " 
erating group in the UK. 

The bid for the former 
Hanson unit had already 
cost PacifiCorp gllOm, 
including a-fSSm write-off 
for currency losses, which 
may decrease as the pound 
weakens. 
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Newsquest aims 
for £540m value 

Newwfoest, the regional ne w spaper grou& said yesterday 
it was yriffing to make further acquisitions to Increase its 
presake in the local newspaper market following its 
fintatip later flii* wiwift, but hainy targets in mind. 

At fife flotation announcement, .the directcts said the 
grotqx wtoold have a market value of about £54Dm (JSTCm). 
The share cSSs win total £20Qm, c comprising a £l00m 
adpg" and EffXfm of new money. . 

Newwuesf said its indicative offer price in the flotation 
fe r relttoi by SBC Warburg and Merrill Lynch 
between 25Dp and 290p a share. . 
fi forecast pro forma t u rno v er and adjusted operating 


profit ftr tbtf year to December 31 of not lass than £277.1m 
and £67-3m- respectively. This equated to earnings per 
ahareydlesstiran lK9p, conqya ^ kr flB i lip last year. 

■Thn Wnwrt, ' rhyTTman arid tlw reiwp iny hart “no tar- 
gets af fire pofot’’ despite suggestions that it might be 
interested regional newspaper op er ali onp ofUnited 
News dc Medla. The siareholdfog of rKohlberg, Kravis 
Roberta^ theTB faiy e s tmentrgroup. is to fan to 43 per cent, 
and that (ff fSnyen to 35 per cent If tbe company floats at 
' ' ar managers wflFholda stake cf about 

■ ;•.! t '',' ^ ■ : ■ John Capper 


partners 

's :Steam«tional, the woridTS third-larged ham- 
looking for partners in tire UK and 
rope as part of a fourfold expansion in its 
outside 'the US. 

from the campmiy, hi the UK this we^ to 
and investors, said it expected to add up to 
this year to the 564 in its in ternational 
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mau Within- five years, they expect to have mare than 
StfiOOL outside the US. fit Europe, the main focus is an the 
tHL Greece and Turkey, where the company hopes to 
increase its growth rate by converting local fast-food 
chains to -Wendy’s. Analysts suggested yesterday that 
possible targets would be Quick’s, the Belgian-owned 
chain; and Wimpy of the UK. • - 
Wendy’s is also interested in joint ventures with, leisure 
companies such, as Bass. And it could follow McDonald's 
and Barger King, the two leaders, into partnerships with 
motorway sendee station operators. John WHhrum 

BG gives buy-back details 

BG, the UK gas utility, yesterday confirmed its planned 
capital reorganisatlan would reduce its mar ket capital by 
1L8 per cart, as it told shareholders details of its £L3bn 
buy-b ack - one of the UK’s largest ever. ■ 

- Investors are bring offered a B share, which can he sold 
to BO for 80p cash,, for each ordinary ritare owned an 
October 3L This represents abbot 1L8 per cent of a 
marke t value' of 259p per BG share on September 38, 
adjusted far the 4p interim dividend- Every 17 ordinary 
shares held will.be replaced with is new ordinary shares 
This means investors will receive 15 new ordinary shares 
plus 51Qp for 17 BG shares. Virginia Marsh 

Siebe links with Dow 

SHebe, the UK eng i n e er, yesterday struck a long-term 
alliance with Dow Chemical in which Siebe 's control 
systems business Foxbaro would become the sole pre- 
ferred supplier for Dow's plant automation systems. 

Foxborogave no details of the, financial- impact on 
either group, but said this would be one of Foxboro’s 
largest partnerships, and differed from other’ alliances in 
that tt would effectively be an outsourcing deaL ’ 
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THE FIRST MEXICO INCOME FUND N.V. 
Incorporated in the Netherlands Antilles 

NOTICE OF DIVIDEND 

SfcvdtoMos m mfonncrf of a dividend of USS0.40 per stare of Common 
Stock 10 boUes of re co rd as of Sqmabef 30. 1097. Ike cs-dMdead dare 
wn September 23. 1997. 

The d h r fcitwl wfll be jnM on Oootar 13, 1997. Payment of die dmdaul os 
HR barer Stares v3 be mb i(nat ancaibt of coopon He. 29 de ia e hni 
tnratte Awe ceniScaaca «Ueh fee this purpose dun be lodged ac 

MEESHERSON N.V. 

RokinSS 

1012 KK Anmnbin 
The Nrthcitmrti 

*Wd» acts ■) Paying Agent oa behalf of ihe undmigiKd. 


Shake-up at 
Sotherby*s 


SLfei i i, d ii.i 25. 1997. 


MEES PIERSON TRUST (CUBACAO) N.V. 


BAWAG 


BANK FUR ARBEIT UND 
W1RTSCHAFT A.G. 

(baxporafod vith UmihxJ liability in AusTrial 

US. SJOOJOOOJOOO Subordinated Hooting Rate Males due 2000 

ki accordance wfth the terms and condition* of the daove-tnentioned 
Notes notice is hereby given that the Rale of Interest has been fixed of 
5.9375® per annum and that the interest payable on the relevant 
Interest Payment Date March 31, 1998, against Coupon No. 26 in 
respect of U.S.S1 0,000 nominal Of the Notes will be U5.S300.17. 


September 30, 1997, London __ ... 

By: Gtai, NA (Corpora* Agency & Trusfl, Agotf Bent Cl / I DWiiO 


Simon de Pury , 46, one of Europe’s 
best-known art auctioneers, is fol- 
lowing his older broths- Into the 
investment world. However, unlike 
David de Pury. a former co- 
chairman of ABB who formed his 
own Investment banking boutique. 
Simon de Pury is setting up a fond 
to invest in art 

De Pury steps down as chairman 
of the European operations of 
Sotheby's, one of the world’s big- 
gest auction houses, at the end of 
October, and, along with Danielle 
Luxembourg, 47, deputy chairman 
of Sotheby’s Switzerland. Is estab- 
lishing de Pury Luxembourg, to be 
known as dPL. It will deal in 19th 
and 20th century paintings and 
will have offices in Geneva and 
New York. 

De Pury. who joined Sotheby's in 
1986 after eight years looking after 
the art collection of Baron Hans 
Heinrich Thysse n-Bomemisza , a 
Swiss billionaire, is being backed 
by a number of private collectors 
who have also asked him to set up 
an investment fund. The names of 
his backers are secret and so is the 
size of the proposed fund, but de 


Pury. one of the best-ctRinected fig- 
ures in the art world, has the 
advantage of knowing where most 
of the world's valuable paintings 
are hidden. 

De Poxy's entry into the invest- 
ment business comes only months 
after Sotheby's handled the final 
sale of the British Rail Pension 
Fund’s ill-fated flirtation with the 
art market It began investing in 
the early 1970s and although it 
made money, its managers felt the 
returns did not justify the high 
cost of insuring and maintain iny 
the art collection. De Pury says he 
is well aware erf the dangers of 
treating art purely as an invest- 
ment. 

He will be replaced as chairman 
of Sotheby’s Europe by Henry 
Wyndham, a 44-year-old Old Eton- 
ian, who Joined Sotheby's from its 
rival Christies, a few years ago. 

WUUom HaU. Zurich 

Rupert takes over 
at Gold Fields 

Johann Rupert, chairman of South 
Africa’s Rembrandt group, will 
take over as chairman of Gold 
Fields, the world’s thlrd-largest 
gold producer, an October ZL 


.The move comes six months 
after Rupert joined the board of 
Gold Fields, where he has launched 
talks which could install Cyril 
Ramaphosa, the former secretary- 
general of the ruling African 
National Congress, at the helm of 
tbemining house. 

As chairman of Rembrandt, 
which currently controls Gold . 
Fields, Rupert urged reforms to 
repair industrial relations and 
improve productivity among the 
industry's predominantly black 
labour. 

His offer to share joint control of 
Gold Fields with New Africa 
Investments, the country’s biggest 
black-controlled company, where 
Ramaphosa is deputy chairman, is 
expected to herald a further spate 
of consolidation in the Twining sec- 
tor. 

Rupert will replace Robin Plum- 
bridge, Gold Fields' 62 year-old 
chairman, who intends to retire. 
But his decision to serve in a non- , 
executive capacity raises new ques- 
tions about the likely position, of 
Ramaphosa. if the deal goes ahead. 

Ramaphosa, a past president of 
the National Union of Bfinework- 
ers, is keen to return to the mining 
sector following his defeat in the . 
bidding far control of JCL the min- 


ing group sold last year by Anglo 
American to black investors- 
In addition to bis role at New 
Africa, Ramaphosa currently sits 
on the board- of Anglo American, 
which holds 26 per cent of Gold 
Fields at an operating level and 
has been g radually increasing its 


Both mining houses are cur- 
rently exploring the possibility erf 
closer ties, «nd with bullion prices 
at a 12 year low, tire forma* trade 
unionist, is seen by friends as the 
likely conduit for deals to extend 
the life of ailing minga. 
Mark Ashurst, Johannesburg 

Dexter to head 
Wellcome Trust 

Mike Dexter, director of the UK’s 
Paterson Institute for Cancer 
Research in Manchester, has 
landed potentially the most power- 
ful job in British biomedical 
research: running the Wellcome 
Trust. He will succeed Bridget 
Ogflvie when she retires next year 
as director of the trust, the world's 
Wealthiest research charity. 

Dexter has spent his whole pro- 
fessional life - apart from the 
obligatory research year in Amer- 


ica - at the Paterson Instate Hg 
joined the staff ^ an X*year-oW 
laboratory technician, studie d tool 
ogy as a mature student 
Salford University, obtaineda*^ 
at Manchester Unive rsity, and then 
rose through the scientific ranks a* 

t ^ t ^^ppainted thegt^o^ 

focused on leukaemia. R ecently, b e 
has become involved in experimen- 
tal gene therapy- _ . 

TheWellcome Trust ^ oimof the 
two organisations that sets the 
agenda for biomedical research in 
g?£to. The other is the state- 
funded Medical Research Craned. 
Although the MRG and Wellcome 
have similar budgets the merftas 

greater freedom ?L a< ?°.!L?!2ES 
It is an independent c h at i t/ rather 

than a government agency. 

He will inevitably assumes high 
piffle in British science policy a r- 
des. Ogilvie has campaig ned tor 

better government funding ftrf um- 
wrsity research - and made sure 
that WeDcome’s wealth is used to 
supplement the basic stat e supp ort 
with project and prog ramme 
grants, rather than to prop up the 
creaking infrastructure. 

Clive Cooksan, London 
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ON THE MOVE 


■ Euroclear. the securities 
settlement house, bas 
appointed Peter van de 
Graaf to head its new office 
in Singapore. Van de Graaf 
will move there from Hong 
Kong where he has spent the 
past year helping build-up 
Euroclear’s client service 
activities in the Asia-Pacific. 

From Singapore he win 
cover clients in south east 
Asia, leaving the Hong Kong 
operation to concentrate on 
the greater China region 
alongside Australasia. The 
move is a further indication 
of the regional 
fragmentation of financial 
markets in Asia with 
Singapore developing as a 
hub for south east Asia. 

But it also reflects growing 
overall levels of securities 
trading in that part of the 
world. Euroclear says 700 of 
its 2,400 subscribers are 
located in Asia, its fastest 
growing region. The 
Singapore opening is part of 
Euroclear’s plan to develop 
24-hour real-time settlement 
of securities transactions. 

■ ROLLS-ROYCE has 
appointed James Guyette 
president and chief 
executive of Rolls-Royce 
North America. He joins 
from United Airlines where 


his last position was 
executive vice-president 
mg ritotinp- and planning. He 
succeeds John Sandfard. 

■ The European oil products 
and services division of the 
BP-MOBIL association has 
appointed Michel de Fahiani, 
52, its new head. He will be 
responsible for all BP-Mobil 
refineries and service 
stations in 46 European 
countries. De F&biani has 
been president of BP France 
since 1995 and is also 
director of BP Oil Europe’s 
European and national 
affairs in Brussels. He 
replaces Peter Backhouse 
who has been appointed BP 
Oil's deputy chief executive 
in London. 

■ Nick Howell has been 
appointed director, new 
issues, at ANZ 
INVESTMENT BANK, the 
investment banking arm of 
Australia and New Zealand 
Banking Group. Howell will 
be responsible for debt 
origination across Latin 
America. He joins from DKB 
International. 

■ LEHMAN BROTHERS has 
appointed Heidi Crebo 
director of Russia and 
former Soviet Union debt 
capital markets. She joins 
from Merrill Lynch where 
she did a similar job. 

■ SEGA FRANCE has 



BUSINESSES FOR SALE 


— = ENGINEERING £0.63M npt = 

Capital Equipment Manufacturer, marketing 
internationally, would like to either reverse into 
quoted engineering company or merge with 
similar private company prior to going public. 
£1 m npt forecast for current year, from full 
order book. 

Management Consultants Ltd 
18 Croftdown Rd., London NW5 1 EH 


CONTRACTS & TENDERS 


CONTRACTS & TENDERS 




Environment 

Agenct 


111 Consulting 
ul. Group 


On behalf of our client, a leading 
financial institution operating in 
Poland, we invite 


to provide information about fund administration 
(transfer agent) systems they offer for servicing 
trust funds and pension funds. 

Offers should be received within l week from 
the date of this publication by our advising 
consultant. 

AHcja Ozdowy 

Coopers & Lybrand Consultants 
uL Mobotowska 49 
00-950 Warszawa 
Poland 

UPTW-walS A 

P.O. Box 29 AT 

Poland j/ 


PFUPuWic Private Partnership opportunity 
in leisure, information services and 
facilities management services 

The Environment Agency invites imag/native, 
commercially viable proposals 

to provide an environmentally4hamed visitor 
attraction, schools information and associated catering 
facilities at the Thames Barrier to replace eadsSng 
Vbfeois Centre. 

Redevelopment land may be available for alternative 
commercial use. This could entail reprovision of 
existing office and storage accommodation on the 
existing srte(s) or elsewhere within the Thames Barrier 
operational site. Provision of associated fadfitles 
management services may also be considered. 

A conference for Interested companies wfll be held 
at the Thames Barrio’ on 4 November 1997. 

This opportunity for a services contract is offered 
under the negotiated procedure in accordance with 
Directive 92/50/EC. Expressions of interest should be 
made to the formal advertisement to the OJEC, prior 
to the bidders conference, to: The Environment 
Agency Kings Meadow House, Kings Meadow Road, 
Rearfing, Berkshire, RG18DQ. Tet 01189 535439, 
Fax: 01189 535819. Attention Mr Rob Atkins. 

General enquiries can also be directed to Janet Baker 
at PA Consulting Grotp on 0171 333 5011. 


COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 
BEIRUT -LEBANON 


of the Water and Wastenatcr Sector in Lehman 
brritsdkm of AjqiBcattoin 

The Government of Lebanon hs> reedved a loan firm the Iotenutional Bank for Recosstructtofi & DrrdopDKBt (IBRD) toward tire 
cast of the Coastal Potation Control & Water Snppfy Project Port of the pr ocee ds of the total wfll be applied to the 

IinfllHfl o ml Sprrfagirt (IS), that ni be appointed to manage « wVmuftiri Bg afftM«iwMJi « wi w ta w ««*■■ Th* 
a pp Bca tto ns wwrid be open to jnflvldaab or organ taat fom. 

The Government of Lebanon has approved a poficyaad strategy fitanework for re^er and Trasterreter sector refonss. The frasreirack 
■Debates the q hl fa ta i nd of five regional water and wastewater companies and the devefcqaneat of national entittes for regatatoiy, 
investment pbsniag and sapport ftnetiow- 

To awip the process ofsector refonm tire CoveBmort has estabBshed a Steeriag Committee (SC) with a Technical Secretariat (TS) 
to act as Ms executive arm. The IS will smnge the TS and report ifirectiy to the chairperson of the SC. Major fraction* of the IS woedti 
be to : Mcteuy ad nonage afl activities under sector reforms; prepare TORi and c on tract decrements for the appointment of 
consultants; mwy the corenritant writs; p rep a re work p re g n a n t and prag ma reports; or gaafce work shops and 
taformation; and reoribdt with Gvnnmnt authorities and n»ich .i,Vii.i«i.i «..i»^j»tMrii^p nw | )f| . 

1997 for a 3 year period. 

The IS shoaM have a retav ant aca d em ic degree (Engtecerfog or Badne ss Management) and at teat 10 years experience at maa igrrial 
level fen shaBsr podflera. The IS afamld Ire tiaadHir with the wtaarmta wastewater acetor and fa camiireiTiiH-nifliia rfnw Mawu 
The IS should be flnent hi Eagitah and French and preferably have some wotting knowledge la AraUc. 

The Coanc9 for Development aid Reearetracthm (CDR) Invites apptt caffoni , i nfindh ig C.Va A icfcr e n c es , far the IS pottflonto he 
sent before October 30, 1997 to ; The Coonefl for Devdopment & Reconstruction - Mr. Nafcd El-Jisr, President - Ta&et S3 SdrsS - 
Beirut Central District - Lebanon -Telephone : (961-1) 643980/1/2/3 - Fax : (96I-1) 864494 - 6147947 
The CPR. (Mra. Wafo CharaftdteeX am rise he CBasahgd for proridfag any addMonal fafia wat i on . 


appointed Philippe Deleplace 
wianag in g director. He was 
formerly director of 
marketing at the French 
subsidiary of the Japanese 
video games specialist He 
replaces Bruno Charpentier 
who has left to become 
commercial director of 
consumer division of 
Booygue s Tele com. 

■ FOURNIER, the French 
pharmaceuticals company, 
has appointed former health 

mrnlgter TgUaah ath Hnh ort 

managing director, France, 
and manag in g director of the 
urology subsidiary. Debat 

■ Philippe Bones, 33, has 
been appointed deputy 
director of corporate finance 
at Schraders in Paris. He 
was previously an adviser to 
industry mfni«tn.r Franck 
Borotra. 

■ State-owned KRUNG 
THAI BANK has named 
permanent secretary for 
finance Supachai Pisitvanich 
its chairman. Pisitvanich's 
predecessor Chatumongkol 
Sonakul resigned in August 

■ EGON ZEHNDER 
INTERNATIONAL, the 
world's fourth largest 
executive reentita*. has 
announced that Anthony - j 
Brown and Carter Burgess 
have joined its New Yori$ 
office as consultants. Brown 
was managing director of 


the management consulting 
group at Bankers Trust 
Burgess joins from Salomon 
Brothers. 

■ PHILIPS 

SEMICONDUCTORS has 
appointed Charles Bartlett to 
the new position of 
vice-president erf 
WORLDWIDE 
DISTRIBUTION. He will be 
responsible for Philips 
Semiconductors’ distribution 
activities throughout the 
world. Before joining Philips 
Saniconductors, Bartlett . 
spent 15 years with national 
Semiconductor. 

■ AMP ASSET 
MANAGEMENT, the global 
pension fond manager, lias 
appointed Nick Hadow 
director, Asia, to expand its 
marketing efforts hi the Far 
East and Middle East. 

Hadow joins from ING 


■ Robert Graffam has joined 
DARBY OVERSEAS 
INVESTMENTS, as a 
managing director with 
responsibility far developing 
and implementing emerging 
markets corporate lending 
and other mezzanine 
financial products. Until 
recently, Grafiam served as 
foe director, treasury, 

Syndications and financial 

policy department of the 
World bank group's private 


BUSINESS OPPORTUNITIES 


Aviation tpcaalrum in tftcRimfaiFeriaaion rndCES. 

Close association with airports, ATC centre* and related civil/militaiy 
organisations. 

Caosultanm to CEC-Mara*i) Radar & Defence Systems Ltd 
Competence bn 

- B tetBertg oe renm en wi i duMiria l 

• Toctootogy for aircraft, abpons and ATC 

• Russian i m i g t ^ p- i 

• Command A control srstoas, computer hantware ft software, 
pononmita lroDL. 

• Pngect fimmdng- 

Supportcd by the resoorees of the. holding company; which has a 200 year 
trading history. 

If you need mj support in dime amas, please contact : 

John R- Oliver M5c MBG5 CBng, Manegmg CMrcaor 

Lewis & Feat, Bier Lad 

79 Ktrijjtobridge. Loodoa SW1X 7RB 

Thl: +44 171 2350099 Fax; +44 171 6133351 

E-Mail: 1 00060J 37g) Composcrvcxoni 


BUSINESS SERVICES 

Are you looking for US markets? 

Do you want US customers? 

We deliver them now. 

Camden Partners Mesnationat, tnc. 
LtereTarixxriroorBenHome 
X- US Phone: 847/304-1414 Fax: 847/304-1514 
UK Phone: 01715447390 Fax: 0171 5447330 

DISCOUNT 


INTERNATIONAL 
PHONE CALLS 


Save 50% Now 


Contact Dial International 


Tel: 0181 585 0014 


Fax: 0181 585 0075 


75 Cnm 8ba< London EC4 
120 Old Brood Strata, London EC2 
or 

One Canada Squra, 
Canary Wharf, London E14 
Regus Unk - personalised 
telephone answering, tax and 


Ftdly fienfcheci, staffed and 
equipped offices for rent by the 
day, week, month or yea. 

A bdskww address fai the 
moat prestigious locations. 
Teh (01 71) KB 7000 


TELECOMilUNICATIONS 

WBM ! c ^<sr 


OpBeUPN 

•AF»T and outer llafrafce 
• Um trom Hoom, OCBcn. 
HoMe, Cafl Pbones 


| Cal note for Nnr Low Meal 
Tel: 1.206.284.8600 
FtoC 120&Z7QJ0009 
tinea open M Itowsl 

kailback 


- edll MiWi in f V-wral . 

London has recently invested in 
extended telemarketing capacity. 

Now hm additional flexible 
resources for 200,000 tabcuuMj/ 
oubound calk per anuh, 7 days 
Sun-llpm. Long tad sbarttetm 
contacts available immediately on 
highly competitive terms. 

For fortber information 
call 0800 010104 


sector affiliate, the 
International Finance 
Corpor a tion. 

■ JOHNNIE D. JOHNSON & 
CO., the investor relations 
consulting firm based in 
New York, has appointed 
Francois Botha a managing 
director, based in Atlanta* 
Georgia. Lais Brown will be 
a managing director in the 
firm's New York office. 
Bryan Crane will become 

manag in g director In Hip 

firm’s ios Angeles office. 
■C arter P ilcher has joined 
BANKERS TRUST as a 
vice-president and 
relationship manager in its 
Emerging Europe, Middle 
East and Africa Merchant 
Bank. Prior to joining 
Bankers Trust, Pilcher was a 
legislative 'direc to r in the 
office of the US Senator 
Hank Brown. 

■ SbeflaScbroedsrhas 
joined ING BARINGS as 
senior vice-president and 
manager of its office in San 
Francaroo. Prior to joining 
ING Barings she was head of 
the Aslan equity desk at 
Lehman Brothers in New 
York and last year moved to 
its San Francisco office to 
start up £h£ international 
desk. . 

■ Simon. Brown, enterprise 
sales and aiifanpp manager 
at MIGROSQFThas joined 


Microsoft's main board as 
director of the enterprise 
customer unit. He replaces 
Simon Witts who is moving 
to become general manager 
of Microsoft Canada. 
Microsoft has appointed 
Mark Taylor director for 
Microsoft's OEM Channel 

■ ANZ INVESTMENT 
BANK has appointed Philip 
Koh director origination. 
Singapore. Sinbad Coleridge 
bas been appointed an 
executive director, and Scott 
Mclnnes head of project 
finance, Asia Pacific and 
Australasia, of its global 
structure finam» division . 

■ SALOMON BROTHERS 
has appointed Peregrine 
Winfield cement and 
construction analyst for 
Latin America. 

■ Wolfgang Heinrich has 
been named executive 
vice-president of regional 
relations at VISA 
INTERNATIONAL. 
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appointments ‘ 


Please fax inf c amation 
on new appo i nt ment * 
and retirements to 
+44 171 873 3928, marked - 
for International People. /, 
Set fox to ‘fine 1 . - $ 


CONTRACTS & TENDERS 


NOTICE OF AUCTION 

Bankruptcy no. 54971 Sr! “IMAC”, Bankruptcy Court of 
Rome. At 12am on 22.01.98 the Official Receiver Dotr. 
Masefli is to sell by auction, in a single lot with reduced 
base price Lit 16j500.000.000, leading Italian company, 
still in business, producer of polimglass panes and 
accessories (machinery, commercial activity etc): 
provisional carrying on of business 30.06.98. with 
27 employees plus 8 with “labour mobility" requested; 
CTU (technical) reports of 19.9.94, 6.12.95. Written offers 
(according to articles 4 and 5 of the sale procedure) with 
bank draft made out to Fall 54971 deposit and expenses 
30% of base price by 1pm on the day prior to the bearing, 
minimum bid Lit. 150.000,000, the first of which 
obligatory; total of deposit and expenses to be paid 
48 hours after adjudication, balance 60 days after 
adjudication, same payment methods. Information from 
receiver; +39/6/35403222, or the company, +39/6/66417145, 
Messrs. Urzia. Sana. Official report from the Chancery. 
Company visits to be arranged 15 days prior to the auction. 

BUSINESSES WANTED 

BUSINESS WANTED 

Successful investment company is looking for further 
acquisitions. All sectors considered with the food industry 
being of particular interest 

AU proposals will be considered including companies with 
no succession and companies currently experiencing difficult 
trading conditions. ^ 


7, Spert Street, London E14 8EB or 
telephone 0171 790 1017 


SHOPFITTING JOINERY COMPANY 


toiletry brands. / 
BRAND NAMES 

Required 

An established Sales and 
Marketing Company in toe 
Health & Beauty industry is 
interested in purchasing 
Toiletry Brands/Brand Names 
tor the UK market. 
Pfcese reply In the strictest 
confidence to: Mr Gary 
Clarke, Managing Director, 
Clanretl International. UrL, 
Suite 12, Ashford House, 
Beaufort Com. Rochester, 
Kent ME2 4fA 


WORK WEAR - 
EMBROIDERY - 
CLOTHING 

Business Wanted. For 
outright purchase or possible 
. (Manufacturer, 
roxporter or distributor) 

Repfy in confidence to: 
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INTERNATIONAL CAPITAL MARKETS 


Prices weaken ahead of economic data 


GOVERNMENT BONDS 


By Simon Davies and 
Edward Luce in London 
and John La bate in 
New York 

Government bond markets 
were weaker In quiet trading 
yesterday, after the frenetic 
activity of last week. 

There were some signs of 
nervousness in the lead-up 
to a busy week for economic 
data, culminating with the 
September non-farm payroll 
figures from the US on Fri- 
day. 

The UK GILTS market 
calmed down a little after 
the euphoric rally last Fri- 
day. 

However, economists said 
that rally, which was 
prompted by reports that the 
UK government had softened 
its stance towards European 
monetary union, was by no 
means just a blip on the 
radar screen. 

“The long-term trend is 
towards convergence of 


gilts,** said Alison Cottrell, 
chief economist at Paine 
Webber in London. 

“It mi ght go in fits and 
starts, but it will probably 
happen.” 

The spread over 10-year 
German bunds widened a 
little to close at 103 basis 
points. The 10-year gilt had 
rallied by 20 basis points on 
Friday to close at a spread of 
93 basis points. 

Analysts said they expec- 
ted speculation on the UK's 
Emu prospects to shift in the 
near future to whether the 
UK would re-enter the Euro- 
pean. exchange rate mecha- 
nism. 

“This is the obvious focus 
point,” said Avinash Per- 
saud. head of currency 
research at J.P. Morgan. 

In the futures market, the 
benchmark December con- 
tract fell by ft to close at 
119% in London. 

Short-term interest rate 
futures fell slightly, with the 
market expecting rates to 
rise by 50 basis points to 7.50 


per cent by March next year. 

' ITALIAN BTPs suffered 
after the government failed 
to secure long-awaited 
welfare reforms, which are 
seen as crucial in persuading 
the - German Bundesbank 
that Italy deserves to join 
monetary nnfnyi in the first 
wave. 

Furthermore, the 
announcement of an unex- 
pected increase in value 
added tax in the budget led 
to concerns that a cut in 
interest rates would be post- 
poned. 

The VAT increase will add 
0.6 percentage points to the 

inflation rate and r isks push- 
ing inflation beyond the 1.8 
per cent target for 1996. 

The bond market had ral- 
lied last week on expecta- 
tions that a rate cut was 
imminenL 

The December contract 
settled at 111.64, down 0.75 
on volume of 56,500. The 
spread against bunds wid- 
ened from 59 basis points 
to 68. 


Some analysts spoke of a 
possible “deconvergehce” 
trend. But while delays are 
possible, the credibility of 
Italy’s recent budget tighten- 
ing efforts hangs on its abil- 
ity to implement pension 
reform, so a resolution looks 
likely. 

The declines in Italy had a 
knock-on effect on SPANISH 
BONOS. The December boao 
contract settled at 103.7. 
down 0JL However, traders 
suggested that an interest 
rate cut of 0.25 per cent was 
still likely by as early as 
Friday. 

The December GERMAN 
BUNDS contract dosed in 
London at 102.73, down from 
102A Some 98£00 contracts 
were traded. 

There was some specula- 
tion that the Bundesbank 
might introduce a variable 
repo rate today. 

As Mark Cliffe, chief econ- 
omist at HSBC, said: This 
would be a signal that they 
are willing to let interest 
rates go up". 


However.- the consensus 
remains that rates wS& stay 
unchanged. Given flue recent 
recovery in the D-Mark, any 
further increase In rates 
could anode exporters’ com- 
petitiveness. 

FRENCH OATs also had a 
quiet day, in advance of 
unemployment data. The 
yield spread over German 
bonds narrowed to 3 paints 
and the December contract 
in Paris clos ed at 99.48. 

US TREASURIES. moved 
lower in early trading ahead 
of a busy week for economic 
news- 

By midday the benchmark 
30-year Treasury band was 
down A at 99ft. sending- the 
yield up to &384 per cent 

The 10-year note was also 
lower, falling % to 100ft. 
yielding 6.090 per cant The 
two-year note was 
unchanged at 99ft, yielding 
5.767 per emit 

“We expect a cautious 
range of trading until Fri- 
day’s employment data,” 
mM Ken Fan, US bond strat- 


egist at Paribas Capital MSr- 
' kets in New York. 

- Other reports -which have 
the potential to move the 
markets include toe Chicago 
- Purchasing Management 
report, released today, which 
win be fallowed on Wednes- 
day by the National Associa- 
tion of Purchasing Manage- 
ment report • • - • 

Yesterday’s release of 
personal income and con- 
sumption. expenditures had 
only a slight impact on bond 
prices. 

Personal income In August 
ruse 0.6 -per cent and was 
revised to a 0.2 per cent gain 
in July, while personal con-. 
sumption expenditures rose ' 
03 per cent in August 
Bond investors will also be 
watching for news about the 
Federal Reserve's Open Mar- 
ket Committee meeting, ' 
which begins today. 

Many analysts . do not 
expect an interest rate rise 
now, although they do not 
rule out arise at the FOMCs 
next meeting in November. 


Debut eurobond issue 
for Pittsburgh bank 


New international bond issues 


Amount Ooteoa Price Matratli FOee 


m. % 


INTERNATIONAL BONDS 


By Edward Luce 

The eurobond market took a 
pause for breath yesterday, 
with only a few medium- 
sized issues launched. Syndi- 
cate managers said the mar- 
ket was still “digesting” the 
recent spate of large-scale 
Brady bond swaps and 
straight emerging market 
issues. 

In addition, appetite for 
dollar -denominated instru- 
ments is generally subdued, 
owing to toe growing feeling 
among investors that the 
rally In the US Treasury 
market may have readied its 
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peak, while Swiss retail 
investors are concerned 
about the possible depreda- 
tion of toe US dollar against 
toe Swiss franc. 

“The Swiss economy is 
finally recovering, so there 
is very little demand for dol- 
lar-denominated instru- 
ments.” said one banker In 
London. 

Despite this. PNC, the 
Pittsburgh bank, issued its 
debut eurobond. An official 
at Goldman Sachs, sole 
book-runner, said the 
US$500m offering was tar- 
geted primarily at other 
banks. As a bank issue, toe 
bond carries a lower risk 
weighting for investors. 
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The floating-rate notes, 
priced to yield 12 basis 
points over three-month 
Libor at the re-offer price, 
marked the formal launch of 
PNC’s recently announced 
$2.5bn medium-term note 
programme. The deal is the 
latest in a series of such 
offerings by US regional 
banks, winch are beginning 
to diversify their Binding 
bases. 

“PNC wanted to launch a 
benchmark to enable it to 
came to the market later on 
with more structured deals 
and private placements,” 
said the official. The deal' 
was trading flat to the re-of- 
fer price last night. 


PNC Bank National Assoc* 600 

Provo# British Cotiaifcto* 200 

Unftnnoo 100 

BonafcW Banks 78 - 

WutfcndAJtroaM Hypo 600 

WGZ MOKS 500 

Brioob Ovareeee 500 


(a) 

Sb50f 

7.75 

...» 

5,78 

fc) 


99.752R 

98.87 

ioaooR 

100.15 

98.70R 

100-066 


Oct 

Oct 

Aug 

Oct 

Oct 

Oct 


600 101.90 Nov 


2002' 0-20R - Goldman Sadie Inti 

2000 020 ■ - • ' Yarraicrt M^Baopo) 

1996 Q.15R +750Jbor) SOcUtft QArrtrtte 

2001 0.15 - More Lynch t m w ntt t l o na i 

2007 CL325R 423fB9Uunf7) NGB/Menfl Lynch 

2000 0.15 - . Commerzbank 

2004 1.075 - Bank Brussels Lambert 


final terms, non-caJtable teiieas Stated. Yield agreed (over relevant g ov ernme nt boned at launch suppled by lead manager. 
AUnlatad. $ B un ting-ra re note. Iffiarnl anrvta ooupan. ft Acad le-sfler price;' face shown at re-otter toveL 4 S-nfth Ubcr 
♦OWbp. b) 3-rnth Ubcr +7%bp. cj 3-mth Lttxr +3bp. 


Meanwhile, the Dutch 
mort g age bank W ESTLAND/ 
UTRECHT HYPO, which is 
wholly owned by ING, 
launched its debut MTN pro- 
gramme yesterday with a 
DM500m offering. The 10- 
year bonds, which were 
mostly distributed to Ger- 
man investors, came at a 
spread of 25 basis points. 

Merrill Lynch, joint lead 
with ING Barings, said the 
deal was benchmarked 
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against recent 10-year 
D-Mark offerings by TNG 
itself; Rheinbyp, toe German 
b ank, and SSK, Cologne’s 
largest savings bank. All 
three were priced a little 
tighter than yesterday's 
spread. “We realised that we 
had to add a few basis points 
because Westland is a new 
name,” «w i d an nfficfai 
• The City of Moscow yes- 
terday awarded the mandate 
to lead-manage its second 
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eurobond to CS First Boston 
and TNG Barings. Its debut 
offering earlier this year was 
led by CS first Boston and 

Nomura Internal if imT 

The new bond, which is 
expected to total about, 
US$50Qm, is expected within 
the next six weeks. 
Moscow's first issue was 
priced to . yield 315 basis, 
points over three-year Trea- 
sury bonds. It is now trading 
at about 280 basis points. 
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SFE starts trading 
electricity futures 

3£SSs £, 

the first day. The contracts, far New South Walra and ___ 
toria electricity, are the exchange’s 

The SFE launched the contracts In response to aeregu- 
i pHnm of the industry in New South Wales and Vjct ca rra 
p«rHw thta year, which now see power flowing 
fltefy borders. Queensland is also setting up fecinties to 

interconnect with New South Wales. _ 

Les Hocking. SFE efrtef executive, said the futures 
would help create a competitive wholesale market as elec- 
tricity prices would be quoted far every mouth up to L. 
months wimnH, all owin g generators and consumers to 
hedge against nhnngPK in the spot price. Each contract 
equals 50GMW hours of ele c tri c ity. At the close of the tost 
day, Victorian electricity futures were trading at A315.50 
a MWhr, while NSW was AS14.40 a MWhr. 

Mr Husking hopes SFE will also offer gas am i coal 

futures within the nfY* few- years as those Industries 
become deregulated. “Coal is the prize," he said, as Aus- 
tralia exports high thm-mai coal which is currently juiced 
annually. Elizabeth Robinson, Sydney 

M KAZAKHSTAN 


Closed-end fund from Peregrine 

Pere grin e Securities is to launch the first closed-end fund 
specialising in Kawik'hgtew- The launch of the US$90m 
' flflnri, which will invest in both listed and unlisted compa- 
nies, will fellow toe the central Asian republic's second 
eugdiand issue last week. The US$35Qm deal, which was 
priced to yield a spread of 245 basis points over five-year 
Treasuries, was a success. 

Peregrine, said that the fund would confine its invest- 
ments innonTisted companies to entities that are "capa- 
ble of achieving a listing, within three to five years". The 
ftmd, which will be listed in Dublin, will also participate 
in p r l wi H iarinn issues. Katalrhgtew co fftems 60 per cent of 
the fanner Soviet Union’s mineral resources. 

Edward Luce 
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Bank Hapoalim sale complete 

Israel will today officially complete the sale of a control- 
ling stake in Bank HapoaHm, the country 's biggest, to a 
group of investors led by Mr Ted Arison, the US-lsraeli 
billionaire. 

Israel’s parliamentary finance committee'paved the way 
for the finalisation of the deal yesterday, when it 
approved toe sateof 43 j>er cent of the bank far $L37bn, 
Israel’s Uggtot single privatisation move. The new own- 
ers also hold an option to buy a further 2L5 per cent of 
the bank over the next, is month* If the option were exer- 
cised, toe government's stake in the bank would be 
reduced to 5 per cent. Am Madilis, Jerusalem 
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CURRENCIES AND MONEY 



gains little after Emu denials 


WORLD INTEREST RATES 


MONEY RATES 


.JB$ Richard Adam* and ; 
Wotfjjanfl MQnchou 

Ste rittng-made only a modest 
: recovery on . the foreign 
^change markets yesterday, 
fsQJowing denials from the 
that it was 
. aijpnt to' shift policy on its 
ingnibership of a single 
Bttropean currency. 

■?The pound had lost, four 
j^iamig against. the D-Mark 
tafFriday, bat Trained only 
; one yesterday, as traders 
; talked of scenarios for UK 
entry to Emu. Sterling 
. ctoaed at DM2543 In London, 
.05 of a pfennig stronger 
than at the end ccf last week. 

The D-Mark was generally 
stronger tn Europe. It gained 
three lira against the Italian 
currency after Fausto Ber- 
lin ntti, l ea der of the Italy’s 
hard left, pledged to fight 
the draft 1996 budget The 
government may straggle to 
gain a majority. 

V j3he US dollar was weaker 


against sterling.- which 
.gained a cent to $L617, in 
spite of firm economic data. 

■ Despite the official deni- 
ms, there can be little doubt 
that the gov ernment Is edg- 
ing towards a more friendly 
position on monetary union. 

But even a firm declara- 
tion of intent to Join Emu at 
some point in the future 
would not entirely remove 
the uncertainty surrounding 
the pound/DMark exchange 
rate, as long as there is no 
hard information about the 
t im i n g and about the conver- 
sion rate at entry into Emu. 

However, sterling's .de 
facto Emu conversion rate 
could well be determined as 
early as next summer, irre- 
spective of when the UK 
finally joins Emu. As a com- 

■ Pound la tew Yoifc 

S*P 2B — Latest— - Pm. ticca - 

2 spot 1.8170 1.6035 

1 1IHb ISMS 16076 

3 mft IJ5048 1.6034 

lyr 16940 1-5870 


mined “pre-in” country the 
UK win come under pressure 
to Join the new exchange- 
rate mechanism - ERM2 - a 
system to limit volatility 
between the euro and the 
pre-in currencies. 

The British government 
could refuse to join the 
ERM2. since membership is 
voluntary. But the Maas- 
tricht Treaty says that Emu 
members should have been 
members of the ERM for two 
years without devaluation. 
There is some disagreement 
about the legal meaning of 
this clause, since the ERM is 
no longer the same narrow- 
band system that It was 
when the Treaty was signed 
In 199L Nor does the Treaty 
explicitly mention the ERM2. 

Hans Tietmeyer, president 
of the Bundesbank, empha- 
sises the importance of an 
“ex-ante” commitment to 
exchange-rate stability, as 
opposed to mere “ex-post” 
achievement of stability. In 
the first case, a country pre- 
announces a central ERM 


+~ '•£. -Vr* '•••-- «-r " • 
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partlty, retains that parity 
for at least two years, and is 
prepared, to defend the parity 
if necessary. In the second 
case, stability could be 
achieved merely by accident. 

Britain and Sweden argue 
the case for ex-post stability. 
Furthermore, Joining even a 
reformed wide- band ERM2 
may carry some political and 
economic risks. Since the UK 
economy is out of synch 


with the others, there could 
be serious speculation 
despite the wide bands. 

■ Where does this leave the 
pound? If the UK Joins the 
ERM2 in 1999, when the sys- 
tem is due to be launched, at 
a rate of DM2.60. yesterday's 
exchange rate of just over 
DM2.84 would not seem 
unreasonable, given current 
interest rate differentials. 

But if the currency were to 
float until 2002, and then 
convert at a rate of DM2.70, 
sterling would be considera- 
bly undervalued. 

The firmer the expecta- 
tions of UK membership of 
Emu. the smoother will be 
the path by which the pound 
slides towards its eventual 


Sw28 £ 

Can* Bp 518626 - 
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4848JM 3000.00 ■ 300000 
14921 0J042 - 03043 
55189 140S5 - X41B 
9480X7186100 - 586350 
5.8332 35729-35730 


central rate. One analyst 
said that best trade under 
these circumstances is to sell 
volatility on sterling/D-Mark 
parity - selling options 
priced at certain thresholds 
above and below the current 
spot price. 

P The huge fires in Indon- 
esia are starting to harm its 
economy, dragging down the 
rupiah and hurting the 
region's other currencies. 

Carlos Daurignac, an 
emerging markets analyst 
for CA-Indosuez in London, 
said the Indonesian rupiah 
was hit during the weekend 
by a “smog effect” as pro- 
duction fell and tourists 
stayed away. “Tourism Is 
seen as one of the main cur- 
rency sources for the 
region,” Mr Daurignac said. 

The rupiah fell against the i 
US dollar to a low of Rp3235 
yesterday, having been 
Rp3090 at the end of last i 
week. The Malaysian ringgit 
also fell, from M$3-12 to 
MS&20. 
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922 

Portugal 

(EB) 

179.180 

-045 130-230 

179230 

178210 

179.144 

02 

17929 

02 

17722 

12 

238.155 

12 

234.785 

22 

77.1 

Spabi 

(Pte) 

148.605 

-0298 500 - 620 

148270 

147250 

14826 

04 

148285 

02 

14721 

2.7 

12.1363 

22 

112798 

22 

87.1 

Sweden 

(SKi) 

72610 

-0.0237 577-842 

7.8178 

72557 

72519 

14 

72326 

12 

7.4580 

52 

23138 

5.7 

22138 

5.7 

1002 

Switzariond 

(SR) 

14521 

-02044 516 - 525 

14569 

14475 

14487 

44 

1.4361 

44 

12905 

- 

- 

- 

- 

- 

1002 

UK 


12165 

+02107 160 - 170 

12206 

12065 

12144 

12 

12102 

12 

1.5934 

2.7 

14408 

22 

1.4088 

3.1 

- 

Ecu 


1.1140 

+02038 136 - 143 

1.1175 

1.1100 

1.1155 

-1.6 

1.1187 

-1.7 

1.1342 


24 1022 
22 1022 
2.1 1032 
22 Bi .0 
24 1042 
22 103.0 

-32 842 

01 

-05 76.1 
22 1022 
22 1012 
22 98.7 
07 82.7 
02 78.7 
14 86.7 
42 1062 
14 992 

-12 



Open 

Sattprica Change 

High 

Low 

Est vol 

Open InL 

Dec 

9040 

96.38 

-022 

6640 

9628 

9.824 

37210 

Mar 

9019 

9015 

-0.02 

96.10 

96.13 

6285 

34,068 

Jun 

9526 

9522 

-023 

9526 

9521 

4,441 

26.827 

■ THREE MONTH EUROMMK HJTUI 

IBB (Uffej* DMlm potan of ioo% 


Open 

Sett price Change 

Wflh 

Low 

EaL vol Open bit 

Dec 

96.42 

9040 

-002 

0643 

9039 

28313 

288943 

Mar 

96-10 

9018 

-0-02 

9019 

98.15 

31219 

300191 

Jun 

9525 

9522 

-023 

9525 

8521 

31919 

253813 

Sep 

95.76 

65.74 

-022 - 

95.77 

95.73 

18725 

184273 


■ ONE MOirm EUWOWHK WUTUWes (UFFE)' Dft)t3m pointi of 100W 

Open Sett price Change Hl£fi Low EaL wo) Open tnt 


12198 12055 
1.7769 1.7602 


122571 122828 


52760 52575 


Argentina (Paso) 1.6162 +0 l0114 157 - 157 12198 12055 - - - 

Bnd (RS) 1.7711 +02116 703 - 719 1J769 1JB02 * - - - 

Canada - CCS) 22383 +02137 372 -394 22432 9 mu 22315 3.7 22178 3.7 2.166B 32 84.7 

kteddb (New Paso) 122354 +02748 274 - 433 122571 122828 ... - - 

USA 7 ■ W 12165 +02107 180 - 170 12206 12085 12144 12 12102 12 12934 14 105.1 

frWnfMiliri tetfAMca 

Antrefia 1 (AO 22484 +02303 489 - 489 22555 22328 22448 12 22384 2.1 2.1995 22 90.7 

HcngKong (VK5) 122101 +02838 038 -164 122394 12.4317 122091 U1 122028 02 124476 02 

Ml (Raj 584964 +02745 138- 791 582850 58.1180 582918 -42 S92922 -4.1 90.7719 -32 

final A , (St*) 52682 +02292 581 - 742 52780 52575 - - - . - - 

Japan' ' M 195248 +1.134 423 - 673 196220 194.770 194225 62 192203 82 183218 62 128.7 

Wflfeyata ■' (MS' 5.1823 +0.1401 567 - S79 5.1759 52489 5.1685 -12 5.1745 -02 5.1932 -02 

MawZaatand 90S) 22359 +02348 341 -377 22386 22111 22391 -12 22429 -1.1 22435 -03 1072 

Tjvappkm ■' Fan* 542126 +1296 309-942 562849 54 .7703 562724 -32 552219 -32 562TBS -2.7 

6HXfi Arabia (SR) 62627 +02399 606-647 52779 62255 62592 0.7 62508 02 B2143 02 

Singapore (SS) 24717 +02228 701 - 732 24796 24535 2487 22 2457 24 24068 22 

, Safih Africa. (R) 72370 +0221 322-417 72645 72040 72077 -0.7 7.7156 -92 21525 -02 

■ SohBi Korea (Won) 1479.10 +1023 541 - 279 148321 1489.79 - - - - - 

■TKwwi (T9 482343 +0206 192-494 482843 452461 462177 04 48.1779 02 462802 02 

■Hateld . (Bt) 58.1941 +02991 144 - 737 582860 552480 582307 -62 582923 -52 802225 -3.1 

■f- SS* fca Sap as . BkMfar gpraacto in the Pound Sp« tabia mow only the te thraa (factoid plate. FomaMI ram am not UradV quoted to Uta nfe 
bu — finite! ay cwraw fiaaiaM rate. Staring finfa» lafcr + Oart by the Bank of EngUmL Bare Magi 1BB0 a ioo. indat moaasd 1/2/95. aw, Oteano 
Mfe+ora n both life oxl the Dote 8pot taOfiai deriwad firm THE WM/REUTBS O06MQ SPOT RATES. Gam nduoa era mretod by the F.T. 

The wenange rate prtaud fit the urae aw ate awteiia on tha kitanM at 


Argentina (Peso) 02998 +02004 988 - 908 02998 02998 


Zeeland PZS) 


- 

- 

- 

- 

■ 

- 

Brad 

(RSI 

1.0957 

- 955 - 958 

15060 

15950 

. 

. 

- 

- 

. 

- 

- 

3.7 

212178 

3.7 

2.1660 

32 

84.7 

Canada 

(CM 

15847 

-00007 844 - 849 

15860 

15835 

15816 

2.7 

15759 

25 

15553 

2.1 

84.6 

- 

- 

- 

- 

- 

- 

Mexico (New Peso) 

75165 

-05055 140 - 190 

75200 

75130 

7525 

-16.7 

6136 

-164 

95465 

-167 

- 

12 

1.8KB 

15 

15S34 

14 

106.1 

USA 

P) 

- 

- 

- 

. 

. 

- 

. 

. 

- 

- 

1068 







PacMc/Wddls Eaat/AHoe 











12 

2-2364 

2.1 

2.1995 

22 

90.7 

Auttrefia 

(AS) 

15909 

+05096 904 - 914 

15918 

15830 

15903 

05 

15885 

07 

15801 

0.0 

925 

0.1 

125028 

02 

12.4476 

05 

- 

Hong Kong 

IHKS) 

7.7390 

+05005 375 - 406 

7.7415 

7.7365 

7.7395 

-01 

7.7404 

-0.1 

7.7427 

05 

- 

-42 

592922 

-4.1 

60.7719 

-3.9 

- 

tatfia 

<R8) 

361870 

-6008 470 - 270 

365320 

361350 

363245 

-4.6 

366095 

-4.7 

37522 

-45 

- 

- 

- 

- 

- 

- 

- 

tareri 

(Shk) 

35052 

-05052 013 - 091 

35095 

35005 

. 

- 

- 

. 

. 

- 

- 

03 

192203 

62 

1B3_Gia 

62 

1267 

Japan 

<Y> 

120970 

• -61 930 - 010 

121450 

120780 

126455 

61 

119455 

SO 

116155 

45 1285 

-12 

5.1745 

-09 

5.1932 

-05 

- 

Mafeyata 

(MM 

3.1935 

+0566 010-960 

35000 

3.1395 

3.196 

-1.7 

3.207 

-1.7 

3537 

-14 

- 

-12 

22428 

-1.1 

25435 

-05 

1075 

New Zealand 

(NZM 

15688 

+00113 681 -694 

15705 

15653 

15698 

-05 

1572 

-08 

15821 

-05 

• 


PhSpptnaa (Pno) 332700 +045 300-100 342000 332000 - - ■ - - - 

Saud Arabia (SFQ 3.7505 -02001 504 - 508 3.7509 S7503 3.7512 -02 3.7522 -02 S7589 -02 

Singapore ESS) 12290 +0204 285-295 12350 12215 12272 14 12234 12 1204 12 

Solh Africa (R) 42825 -0218 810 - 640 42770 42605 4.703 -104 47825 -102 5285 -9.1 

South Korea (Won) 915200 +0.15 000 - 000 918200 912.900 - - - 

Taiwan (Tfi 282015 -010-020 282100 262700 282125 -02 282215 -02 28.714 -04 

ThaBand (Bt) 362000 +022 000 - 000 38.1500 342000 38445 -142 37.15 -122 3828 -82 


Oct 

8671 

9671 

-051 

9671 

96.71 

200 

285 

Nov 


96.62 

-051 



0 

60 

Dec 


9658 

-0.02 



0 

730 

Jan 


9850 

-051 



0 

ISO 

■ THREE MOMTH EUROURA FUTURES (UFFEJ 1 LlOOOm points cl 10094 


Open 

Sett price Change 

High 

Low 

Eat vol 

Open InL 

Dec 

94.01 

93.91 

■0.11 

94.01 

83.90 

34635 

103556 

Mar 

94.70 

9453 

-0.10 

94.71 

94.60 

20191 

98615 

Jut 

95.10 

9554 

-0.10 

9610 

9600 

12429 

81423 

Sep 

9620 

9614 

-0.10 

9621 

9611 

8864 

54934 

fl THREE MONlIf EURO SMBS FRANC FUTURES {UFFE) SFtlm ports of 10096 


Open 

Sett price Change 

High 

Low 

Est vol 

Open InL 

Dee 

9852 

9622 

-0.02 

9854 

98.18 

6048 

73915 

Mar 

9850 

9603 

-051 

9854 

9600 

2660 

38125 

Jun 

97.74 

97.78 

-051 

97.78 

97.74 

2070 

25258 

Sep 

97.81 

97.80 

•051 

9751 

9758 

578 

12814 

■ THREE MOMTH EUROYEN FUTURES (UFFE) YIDOm points Of 10094 


Open 

Sattprica Change 

High 

Low 

EaL vol Open bit 

Dec 


99.43 

- 



0 

n/a 

friar 


99.42 

+052 



0 

rVa 

Jrai 


9956 

+051 



0 

n/e 

■ THREE MOMTH ECU FUTURES (UFFE) Eculm polnta of 100% 



Open 

Sett price Change 

hfigh 

Low 

Est vol Open tat 

Dec 

9666 

95.56 

-052 

9657 

9655 

997 

12614 

Mar 

9652 

9652 

-051 

9652 

9649 

471 

6606 

Jrai 

9644 

9544 

-0.02 

9546 

9542 

1 244 

4118 

Sap 

9540 

9640 

-0.02 

95.40 

9558 

119 

4895 


* UFFE fijtum wo traded on APT 

■ BUROIJItA OPTKMIS (L1FFQ LlOOOm poWa of 100% 


Thaftard (Bt) 362000 +022 000 - 000 38.1500 342000 38445 -142 37.15 -122 3828 

t SDR rata par Star Gap 2S BWMler spreeda h tie Dote 8pot ntife ahow only Pw tan ttwaa decimal stem. Forewd rate ara 
ouoted to the martcac tu are fi n pfiad by curare bnoare rate. UK. bafend 6 ECU ara quoad m US curancy. J P. Magm nonH 
28; Brea awrega 1990-100. 

Tha exchange ruae prtntad MlNe tabia are toao Mtobf an tha Mamet at Mtef/wwwJTxom 


not dfiacKy 
mates Bap 


Strike 

Price 

One 

- CALLS - 
Mar 

Jun 

Dec 

- PUTS 
Mar 

9375 

054 

092 

153 

008 

004 

9400 

0.10 

070 

1.10 

019 

0.07 

942S * 

0.03 

050 

088 

057 

012 


Ere. VOL tool, cans 10257 Pua 2091. Prevtoua day* open tot, Cite 1BI274 Pure 02944 



UXlwS* 8 * 


... 



CROSS RATES AND DERiVATiVES 


EXCHANGE CROSS RATES 


.i: 


Sep 29 

BFT ' 

DKr 

FFT 

DM 

K 

L 

R 

NKr 

El 

Pta 

SKr 

SFr 

e 

CS 

S 

Y 

Eou 



. BMgfcjm 

(BFr) 

too 

1845 

1657 

4545 

1584 

4743 

5457 

1953 

4966 

4094 

2083 

4500 

1.704 

3515 

2.755 

3335 

2.473 

..ii 


: Oennarh 

(DKr) 

5450 

10 

6820 

2.828 

1521 

2571 

2.958 

1059 

2675 

2215 

1129 

2.188 

0524 

2567 

1493 

1806 

1540 

\-r 

_■ *: 

Renee 

(FFt) 

8145 

1154 

10 

2.078 

1.157 

2915 

3553 

1250 

3035 

251.8 

1250 

2458 

1.047 

2544 

1.693 

2045 

1520 


-J? 

'■ Gamwny 

(DM) 

2064 

3508 

3559 

1 

0.389 

9760 

1.126 

4531 

1015 

84.49 

4299 

0826 

0552 

0787 

0569 

88.78 

0510 

-T 

■'2 

- (retold 

(S3 

5359 

6735 

6639 

2572 

1 

2518 

2507 

1037 

2621 

2175 

1158 

2124 

0505 

2525 

1463 

1765 

1513 



- ihte ■' 

M 

2.108 

0589 

0543 

0102 

0040 

100 

0.115 

0412 

1041 

8531 ' 

0438 

0084 

0.036 

0560 

0058 

7.028 

. 0.052 



. Natharlanda (Fl) 

1852 

3581 

2562 

0588 

0545 

8601 

1 

357 I B 

9045 

7552 

3517 

0.733 

0312 

0.699 

0505 

81.07 

0453 

' £ 


Noraray 

(NKr) 

5150 

9447 

6332 

2481 

0964 

2428 

2.794 

10' 

252.7 

209.6 

1066 

2048 

0873 

1.953 

1411 

1705 

1266 



Portugal 

(EM 

2058 

3.738 

3597 

0962 

0382 

0609 

1.108 

3557 

100 

8254 

4320 

0510 

0345 

0773 

0566 

67.51 

0501 


■Ci' 

. Spain 

(Pte). 

24.43 

4507 

3575 

1.184 

0460 

1150 

1533 

4.771 

120.6 

100 

5.388 

0077 

0416 

0532 

0873 

8140 

0604 


■*“ 

Sweden 

(SKr) 

4851 

8658 

7513 

2526 

0504 

2277 

2.820 

9577 

2375 

1965 

10 

1521 

0518 

1531 

1523 

1805 

1.187 



SwAxeriand 

(SFr) 

2600 

4512 

4-068 

1511 

0471 

1186 

1564 

4582 

1234 

1025 

5207 

1 

0428 

0.964 

0689 

B351 

0618 


■w' 

-• UK'- 

B 

5668 

1053 

9549 

2543 

1.105 

2783 

3 jn 9 

1146 

2805 

2402 

1222 

2547 

1 

2238 

1.617 

1055 

1.461 

. 3 


Canada 

(CS) 

2652 

4537 

4566 

1570 

0494 

1243 

1.431 

5.120 

129.4 

1075 

6460 

1549 

0447 

1 

0722 

8756 

OB48 


wlS 

-.USA. 

ft) 

3650 

6688 

5507 

1.758 

0684 

1722 

1.981 

7590 

1792 

148.6 

7561 

1452 

0619 

1586 

1 

1215 

0896 



Japan •. 

no 

3001 

5537 

4583 

1.454 

0585 

1423 

1.638 

5581 

1461 

1225 

6250 

1200 

0511 

1.145 

0527 

100 

0742 



.Ecu' 


4044 

7461 

6581 

1559 

0782 

1918 

2207 

7598 

1966 

1855 

8423 

151B 

0689 

1.543 

1.114 

1345 

1 


; nmah .fearer, Franeh Rw*. Nonwglm Krenrr. and Sweden Honor par id; Bafifen fkwns, Ym. Ereudo. Ura and Faaau par 100. 
■ IHMAiaC WTlim (IMM) DM 125.000 par DM ~ ■ rt MWW YOl 


1 0 MM) Yen 122m 'per Yon 100 



Open 

Lamm 

Change 

High 

Low 

Eat vel 

Open tat 


Open 

Lett 

Change 

Htfl 

Low 

Eat vd 

Open InL 

-Dec 

05706 

05702 

-05000 

05740 

05688 

22,025 

58225 

Dec 

05342 

0.8352 

+00013 

05362 

05326 

18517 

75480 

Mer-._ 

.. 06734 

06734 

-05008 

05734 

05734 

16 

2528 

Mar 

08457 

08457 

+00007 

05467 

05467 

17 

794 

■atoll: • 

- 

05772 

■ - 

- 

- 

38 

2,513 

Jun 

- 

08563 

- 

— 

~ 

112 

165 

■ m 

■S FRANC FUTURES (IMM) SFr 125500 per SFr 



■ STmum FUTURES (MM) £82500 per E 




-Deer. 

06942 

06936 

-00015 

06070 

0.6027 

14520 

37280 

Dec 

1.0072 

1.0120 

+05002 

15130 

1.6020 

14,707 

28539 

Mar.'. 

07010 

07010 

-05010 

07010 

0.7010 

215 

1.420 

Mar 

15060 

15060 

+00006 

15070 

1.6060 

2 

238 

Jun -. . 


07087 


— 

— 

16 

175 

Jui 


1.8010 

■All 

+00106 

15010 

mv m 

HIT DA 

52 

27 


Urt INTEREST RATES 


londoniiioney rates 

. sin 29 Over- 7 days »» Three Sbc Ona 

night notice month mortthe monthe year 

8tertng 7ft - 8* 7* - 6V ^ - 7 ^ ^ ^ 

Swing CDs - - 7ft -7 7* ■ 7ft 7ft - 7*« 7B - 7ft 

Treasury BBa - - 1 - 6ft - 

BafttBte - - 7-fl* 7ft -8ft 7ft- 7ft - 

loefe Biithartty dope. 6^ - 6ft 7-8% 7ft - 7 7ft - 7*e 7ft - 7ft 7j| - 7ft 

niooirt Merirat depe 8ft - 6ft 7 - B% 

• UK cfearinghenk bane lerafng rids 7 per cant front Aug 7, 1997 

•-/-r Up to 1 1-3 3-8 M 9-12 

mont h month • months months months 

-Carte of T« dap. PIOOJXW) 2kl S 5 4ft 

^flfTWdap.imdarfil002tPe2ftpfelfepnalfe.t#>^^^lftP^- _ 

Ate tete ctewai) an Sap 38 82BflBpo. B3QD tt«d m» SUtiBqrertnrenBL mw 

fe> (toy Aup 2B, 1 9B7. Agaed rata lor pufad Sap HJ Wb Ore 2S,_ 1997. S oha me M 
Ma^Tafe tor period Aug 1, 1907 to Aug 2B, 1BW. Scheme N & V 7229pc. nm«» 
Homb Baaa Rate 7 1 jpo hunt Sap 1, 1887 


Ecu con. Rata Change M +/-fram H spread Dhr. 

retw apnlwtEou on day .can, rate . v weakest kid. 


Hahr 

Sptei 

Portugal 

Danmark 

Natharlanda 

Oarmony 

Austria 

Belgium 


0.798709 
525424 
190848 
163226 
197298 
72455S 
2.18979 
1.92573 
132485 
39.71 Bl 
845883 


0.785403 

627701 

192283 

188231 

200210 

7.48388 

221371 

126551 

132322 

8.80097 


-0201186 

+020574 

+428 

+0228 

+0283 

+020877 

+000252 

+000224 

+00149 

+00418 

+000794 


825 28 

1.81 -3 

128 -7 

023 -9 

077 -10 

021 -13 

0.18 -16 
014 -20 

011 -15 

028 -15 

OQO -19 


' ■ THHMt —OlfTW 8 T HU JWO RITUWfi QJFFE) 2500,000 polnta of 
■ - -7- r ' ' open' Sett price Change High Low Est vol 

Detri- V 9 ?f« 92.56 - 92.57 9224 29111 

■*lrei=; ( . a? •*> 9221 -0.03 0222 9247 29060 

Jui,' 92.80 9225 -007 92.80 9220 34973 

Sap • K-78 • 92.72 -028 92-78. 9229 20812 

’D kc ' 9320 ' 9222 -010 8320 8220 12004 

tettbufed on APT. NS Open Manat tigs, ara Ire pravtoua day. 

: B WOftr STfluWt CHri1QI»flJFFgE50(»)00pOlnt8tf 100* 


Open bit. 
128170 
105170' 
91779 


NON ERM MEMBERS 

(bream 295289 310.711 -0137 523 -228 

UK 0.793103 0290466 -0.0058S2 -1224 1740 

Eeu cmnl mas eat lw *a Brepun Cormtoeton. Cunenotoa ara fit dearendtag nfitea nwglh. 
Paaraaea atangee ara Ire E« a poadre ehange denote a weak eutBncy2teganaa teMB the tea 
baman tw eprasd* tha praMagi dBrereca tween the retuat irertatard Ecu me ttea tor a 
curancy. and 8» nredmen panknd paeaMaQa dntufan ei the eurana/e nartatrafe firen be Ecu 
serM ora. 17A/B2: GayfinQ appended firaa B«L AdfaBtfiaM eriaubaad by the FbeeaU Tiww. 

■ PfiflLAPBJHUA M tl% OPTKfet* E31 J2SO (canta par pcxxtd) 

art* - - CALLS — — ■ PUTS 

Price _ Oct Nov .Dee - Oct ' Nov Dec. 

1200 ' '128 2.58 229 024 220 223 

1210 1.13 2.12 221 129 221 3.05 

1220 029 1.70 2.12 120 323 322 

Ffievhui dq^ voL, CMa 498 Pua 435 . ftwr. (feyfe open H, Crib 26435 'Put* 23^88 

■ n—ea»wwHUaglMtAim/»OPTW»««DMBiSOOffparlX4) 


T. 




. ' Sria 
■Moi 

Dec. 

- CALLS " 
Mar 

Jun 

Dee 

— PUTS - 
Mar 

Jun 

- 


- i-. « 


sea 

0.12 

0.17 

028 

056 

016 

0-23 



T i- 

i • 

■ ' ' 

053 

0 

• a 07 
- 053 

0,16 

0.06 

022 

044 

051 

052 

056 

nsa 


Strike 

— a— assa 

- CALLS - 

— 

' 

- PUTS - 


Price 

Oct 

Nov 

Dec 

Oct 

Nov 

Dec 

0500 

157 

146 

1.71 

. 0.18 

046 

051 

0565 

072 

.1.14 

141 

032 

063 

080 

0570 

044 

056 

1.14 

053 

058 

1.03 


• Biagt. ud, C4H 7843 Puts 6850 Previous dfiylB Open bit, Cato 166MB Pufe I 


Pravloua rivk vaL. Cato SBB Puts 129B . Prav. tfeyfe span btu CBli 102B2PUU 34470 


■ T 1WUEE MOimfi mwOPOLUfiK (IMM) Urn points Of 100% 


BASE LENDING RATES 




A^&Company 720 
^trifihBark(QS) 720 
ImiyAnftacher 720 
'N»sa Ottna Vbcqp 720 
-flltikatCypnja _ 720 
Sabot inland - 720 
' 720 

- Bare ct Scotland 720 
■BanSvs&ric' . 720 

'.^fllcofMdEast 720 
:'fi^ u e uSU)to ytCnUd 7.00 
<*ba*NA 720 
C^BnttatoBaitt 7.op 
T^iiCiMpareBw Banh720 
CaSbiCa • ' 720. 
C&iib Popular Bat* 720 
Otocen Laaete. • 720 

■ . -£>’ / • • 


Baiter Trust Urafted 820 
FhuicU&GM Bank 820 
•Robert HembyA 0o720 
•GobmeaeMahori 7,00 
.Jlabb Bw*AG Zurich 720 
•Hambms Bulk 720 
HaritaU*& Qen kw Bk.7.00 
aHoareSCo 720 
Hongkong & Shanghai 720 
tnwstecBm* (UK) Ltd7.00 
Julian Hodge Bank 720 
•icopdtl Joeepb 8 Saw 720 
UoydsSank 720 

MdtandBank 720 
N aW hu b tf raftwr 720 
•RcaBrothere 720 
Royal Bk of Scotland 720 
ScotfehWktom Bank 720 


•Stager* Fnadantfer 720 
•SraSh&WBknsn Secs 720 
Sun Bartdng Cap Ud 720 
TSB 720 

United BartiolKu*rak?20 
UntyTiuet Bank Pic 720 
WhtoawasrLaielaw 720 
YorkshbaBuik 720 

• ktenbais of London 
Investment Bantag 
AssodaPon 
• fn BdmWstraScn 



Open 

Intel 

Change 

HU* 

Low 

EaL vol Open InL 

Dec 

94.17 

94.16 

-051 

94.18 

94.16 

47,102 

503588 

Mar 

04.12 

9459 

-052 

94.12 

94J39 

66515 

403516 

Jun 

9451 

9450 

-0.02 

94.03 

9359 

44,747. 

313,682 

■ US TREASURY BEX FUTURES (IMM) Sim per 100% 



Dee 

9459 

9458 

-051 

.9550 

9458 

316' • 

4513 

Mar 


94.96 

- 

- 

- . 

221 

3579 


AJ Open irmregt IgtL « for pmdouiday 
■ Binoauunc OPTIOU (UFFg DMIm potab of iow 


Strike 

Price 

Oct 

Nov 

CALLS - 
Dec 

Mar 

Oct 

Nov 

PUTS — 
Dec 

Mar 

9600 

040 

040 

041 

027 

•0 

0 

001 

0.11 

9625 

017 

018 

' 020. 

on 

052 

053- 

nnrt . 

020 

0660 

052 

-.053 

05S 

053 

012 

013 

015 

057 

967S 

0 

0 

051 

OD1 

055 

055 

056 

050 

07m 

0 ■ 

0 

0 

0. 

050 ' 

050 

050 

054 


EaL wL teuL Cato moo Pus 1BB01. Aevioui dpyTi open 1ft, Cato 246638 Pita 292705 
■ nmgMftWfmMCOPTlOratLFFgfiFr 1m potato oM 00% 


Dee 

- CALLS - 
Mar 

. Jun 

Dee 

— PUTS - 
Mar 

Jun 

■ 014 

018 

01B 

017 

058 

063 

a® 

007 

058 

053 

0.54 

050 


1997. Richard Noble and Ins amazing new 
cat ThiustSSC. with its dmw: RAF 
pilot Andy Green. 




BW 1 Without us, 
llP^w ThrustSSC 
couldn’t have set 
a new world record. 



1983- Richard Noble with Thrust 2. the previous world 
land speed record holder a r 633.47 mph. 


AS a founder sponsor of ThrustSSC TI Group congraiuhies Andy Green 
on becoming the fastest man on Tour wheels. As he stormed across the 
Bbck Rock desert, he relied on an aircraft-quality space frame, brake 
lines, fuel lines and rotary wheel bearing seals all suppled by II Group. 

The British world leader in specialised engineering. TI Group salutes the 
immense achievement of Richard Noble, another British world bearer 
Only he could develop a car capable of overtaking his own world record. 
TI Group is proud to have been a foundin' sponsor of both Richard “s cars. 


77 Croup 


Global Spedotised Engineering 

fiv further infornuiiL>n jKhii the TI Groop. vonwet the [V(Mrtnti;n( i'f PuNiw .-\lLurs. TI GnMip pk, Iramlmmi Cuun .Ahinfjkm. 0%nn GKH IUH En^liinU. 


Eel ml KtoL Cato 0 Pub 9 Rravtoui dsgre opan toU Ote 3950 Pua ZT1B 
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COMMODITIES AND AGRICULTURE 


Vietnam to stay biggest Asian coffee exporter 


By Jeremy Grant 
and Khaaifn Merc ha nt 

Vietnaxn is likely to maintain its 
position as the biggest exporter of 
robusta coffee in Asia-Pacific next 
year - weather permitting - 
because of an aggressive planting 
programme that has raised yields 
significantly. 

Analysts say the cHHp i ry ^ ia -* i 
overtaken Indonesia as the 
region’s top exporter because the 
latest El Ni&o weather system is 


cfl lining extensive droughts and 
threatening to jeopardise Indones- 
ia’s 1998 crop. 

Traders put Vietnam's 1996-97 
crop at a record 300.000 tonnes 
once harvesting ends later this 
month, up from an earlier esti- 
mate of 250,000 tonnes. Robusta is 
the coffee used in soluble and 
instant blends. 

Drought in areas that make up 
80 per cent of Indonesia's output 
may cut total production in 1996 
by 40 per cent, traders say. That 


would lower output to between 

200.000-220,000 tonnes, from 
around 450,000 tonnes normally. 

In Vietnam, by contrast, next 
year will see the fruits of a plant- 
ing campaign that began three to 
five years ago, with production 
continuing to rise after this year's 
gai™, said cue trader based in 
Daklak, Vietnam's Twain coffee- 
growing area. 

"It [Vietnam's crop] will proba- 
bly be bigger next season, so It 
looks like Vietnam has taken. 


over,'* he said. “Next crop we're 
looking at probably a minimum 
350,000 tonnes.” 

About 30 per cent of Vietnamese 
coffee is bought by the US and a 
similar amount by Europe, while 
the remainder is exported to Asia 
and Australia. In 1980, Vietnam’s 
production was negligible. 

However, the trader warned 
that t>ip wwii^nniw ^Tip country's 
rise in the International coffee 
market could be checked by lack 
of investment to processing. 


Buyers frequently complain of 
pom: quality/ and consistency is a 
problem due to primitive drying 
methods. 

“The crop’s growing so fast that 
there’s hot an equivalent growth, 
in processing;, so you're looking at 
quality problems. They won’t be 
able to keep up,” the trader said. 

Mr Thai Doan Lai. general 
director of Vmacafe, a large state 
coffee trader, said Hanoi planned 
to boost production of arabica cof- 
fee - the higher-grade beans - 


which currently accounts for only 

5 per cent of output. 

"We- .plan to' modernise equip- 
ment tio improve the quality of th** 
product,” ha said. "This is part of 
the goyrnnmeuf s policy to indus- 
trialise ’.the, sector." 

Planting p w ig rmmwaa srr» under 
way hfc.tne northern -provinces of 
Yen . Bai and ..Son La, partly 
financ^ by a (40m French gov- 
ernment loan to be signed In 
Noinember. A~ first crop could be 
7000. 



Further rise in 
LME nickel 


MARKETS REPORT 


By Alison Maftfand 
aid Kenneth Gooding 

Nickel prices on the London 
Metal Exchange - rose 
strongly again yesterday. 
Nickel for delivery in three 
months has jumped by 9 per 
cent to $7,050 a tonne since 
Friday morning. 

Some observers suggested 
a report that Norilsk, the big 
Russian nickel producer, 
was to close one of its 
plants, Fechenganickel, 
sparked yesterday's rise but 
■ Tim Lennon, analyst at Mac- 
quarie Bank of Australia, 
said traders had discounted 
this report even before it 
was denied by Norilsk. 

“The nickel price rally 
appears to have no solid fun- 
damental hacking . The only 

buying has been speculative 
- almost entirely from chart- 
based funds, which has 
prompted short-covering 
elsewhere. There has been 
little or no buying from 
trade sources, who remain 
sceptical about the sustaina- 
bility of the rally, ” he added. 

The zinc market had been 
"spooked” by the LME’s 
request for more information 
about futures and options 
positions both on and off the 
exchange, according to Will- 
iam Adams, analyst at Rud- 
olf Wolff, a subsidiary of 
Noranda of Canada. 


COMMODITIES PRICES 


Zinc trading was quiet and 
the premium for metal for 
immediate delivery, com- 
pared with three-month 
metal, eased from $1904200 a 
tonne an Friday to $1604170. 

The LME said yesterday 
that from tomorrow it would 
be lowering the level at 
which members would have 
to report "large positions”. 

The exchange also 
reported another big 
increase in copper stocks in 
its authorised warehouses. 
Macquarie analysts pointed 
out that the quarterly 
increase in copper stocks, of 
207,021 tonnes, was the big- 
gest on record. 

Robusta coffee futures 
climbed to a two-week high 
on Liffe as traders focused 
on the lack of rain in Indon- 
esia, the largest producer. 

Early buying in New York, 
and reports of a prolonged 
drought In Indonesia’s coffee 
belt, drove Liffe’s November 
contract up $42 to close at 
the day’s high of $1,608 a 
tonne. This was the highest 
level since mid-September. 

However, in New York 
prices turned lower in the 
afternoon, with March con- 
tract falling 4.50 cents to 
149.50 cents a pound. 

Indonesian traders yester- 
day predicted that the crop 
could be down by as much 
as 120,000 tonnes on an aver- 
age harvest of 430,000 tonnes 
if no rain arrived. 


Crop forecasts stir sugar futures 


A fter a long period of 
stability, sugar 
futures prices are 
enjoying a burst of activity 
and volatility. 

In London yesterday, 
white sugar futures in Lon- 
don continued Friday's rise, 
but the December co n tract 
fell from the day’s high to 
close up just 60 cents at 
$304^30 a tonne. 

The move appears to be a 
reaction to a sharp decline 
in prices aver the past two to 
three weeks, fuelled by 
g rowin g signs that the Euro- 
pean Union has produced a 
bumper sugar harvest. 

Before that, prices had 
been stuck in a range 
between $320 and $330 a 
tonne for months. But last 
Thursday, the nearby deliv- 
ery month feO to its lowest 
since January, encouraging 1 
bargain-hunting by buyers, 
notably from the Middle 
East and Africa. 

Angela Mutton, sugar mar- 
ket analyst at ED& F Man, 
the London brokers, said the 
consensus of estimates for 
the harvest was about 17m 
tonnes, well up on last year’s 
very good crop of 16.5m 

tnrmps Czanukow, nnotiipr 

London brokerage, estimates 
the crop at a "huge” l&5m 
tonnes or higher. 

Early estimates were for a 
harvest of below last year's, 
but the crop benefited from 
an ideal combination of good 
rain and sunshine. 

"It wfll be coming out of 
the factories in the next few 
weeks, and will hit the mar- 



Early estimates were for an EC crop below last year’s, but the harvest bauftteS 


ket in the final quarter of 
this year and the first quar- 
ter of next year,” said Ms 
Mutton. France, the biggest 
producer in the EU, has par- 
ticularly high crop estimates 
and began processing eariler 
than usual because it 
expects a large tonnage. 

Ms Mutton said the news 
should be bearish for the 
market, India imports 
a lot more white sugar than 
expected. 

Current estimates are ttmt 
India will import more than 
lxn tonnes of white sugar 


but good crops in other 
countries point to a global 
surplus that could meet 
expected indium demand. . 

The longer-term outlook 
for prices is less dear. El 
Niflo, the weather phenome- 
non caused by the wanning 
of the tropical Pacific Ocean; 
has bear playing its part in 
holding prices steady in 
recent months as funds bavfe 
bet-an tighter supplies in. fife 
event of damage to southern 
hemisphere sugar crops. 

Funds had built up a large 
long position in the October 


raw sugar contract in Nov 
York and /this has been 
unwound, sending prices 
lower, in the run-up. to 
expiry today. . 

Some funds may roll over 
their p ositions iwfa th* con- ■ 
tract .for delivery , next 
March, leaving room for 
New York to go quiet in the . 
absence of fundamental 
news, says Chris Pack, augm* 
analyst with Crarjnkow. . 

The" expert view now Is 
that this year’s crops are : 
unlikely to be badly affected 
by El Nifio, so any major 


impact win not be seen until 
the seqon&half of next year. 
White fetor esmt Liffe, 
are hkefer to be 
r tbe sbs of the 
European (frop,. . which 
should push prices down 
BfrJ’aqk.&n- 
been^rttamar- 
mrfpffia that 

trouble from El 


in afe-i 


1 first 


‘hint/ that 

- 1 . •- : .i.V;.s , 1 


Alison IVjydaod 


Tocam 
failed 
to report 
income 

The Tokyo Comm odity 
Exchange, Japan’s largest 
commodity exchange, admit- 
ted yesterday that It had 
fidted to report some Yl43m 
((LiSm) in Income to the 

Tokyo t wv authorities over 
the past four years, Reuters 
reports from Tokyo. 

T he exchange also sain K 
Hud spent about 724m on 
tickets to ftmdralsbig par- 
ties for 49 local political 
groups. . 

*T regret to announce that 
we failed to report about 
Y 143m in Income in the past 
four years,” Naozo M a bnc h i , 
Tocom’s president, told a 
news conference after as 
emergency meeting of the 
exchange’s board. 

“I would tike to make a 
sincere apology for losing 
the trust of society,” he 
added. 

La a gesture to take 
responsibility for the fail- 
ure, Mr MabucM said he 
would reduce Ms monthly 
salary by 20 per cent for the 
ma rt six months. 

"We purchased tickets for 
the fundraisers of politi- 
cians who have shown good- 
will and understanding 
towards the commodities 
todnstry," «rid Mr Mabuchi, 
a it Vng ft he did not disclose 
the names of the politicians 
or the political groups 
involved. 

Tocom, which is regarded 
as one of the world's most 
im por t a n t price-setting mar- 
kets for pivtimwn anti palla- 
dium, also trades yen-based 
futures contracts in gold, 
silver, aluminium, robber 
and cotton yarn. 

Mr MabucM, a farmer 
U^Hukhg official with 
the BfSnistxy of Interna- 
tional Trade and In du s t ry, 
became the president of 
Tocom hr 1986. 

, He promoted the introduc- 
tion of imtnwifttPd trading 
fa precious metals and 
yell-based aluminium 
fixtures. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prtoea from AmMpnWad Matt Tmdng) 

■ AUJWNIUM, 99-7 PURITY (S portcrmsj 


Precious Metals continued 

■ GOLD COMEX (100 Tray at; Srtroy ra.) 


GRAINS AND OIL SEEDS 

■ Wfg*r LlFfEfl 00 tonnes; e par toona} 


SOFTS 

■ COCMAlJffE (IQlonnee; Eftonnc) 



Cash 

3 mths 

Ctosa 

1633-4 

1640-41 

Pravioua 

1626-7 

1636-365 

WgWtow 


164971635 

AM Offictet 

1639-38.5 

1647-475 

Korti doao 


1636-7 

Open fra. 

257J2S3 


Total daOy turnover 

67.718 


■ ALUMKUM ALLOY (5 per tonna} 

Close 

1430-35 

1460-65 

Previoua 

1440-45 

147D-71 

HJflh4ow 


1475/1465 

AM OfflcJnt 

1437-42 

1468-68 

Karh ckne 


1460-70 

Open frit 

5.415 


Total duly turnover 

769 


■ LEAD (9 per tome) 


Close 

648-8 

650-52 

Pravkaa 

652-3 

653-4 

HUVlow 


655/643 

AMOncW 

649i«L0 

661-52 

Kerb dose 


645-8 

Open frtt. 

32^40 


Total oaty tunevar 

5513 


■ MCICH. ($ per tome) 


Ckne 

6950-60 

7040-50 

Pravioua 

6645-55 

6740-50 

MghAcMi 


7100/6810 

AM Official 

6870-80 

6875-80 

Kerb dose 


7080-90 

Open inf. 

54.180 


Total dffiy Mixw 

56.625 


■ TIN (5 per tonne) 


Ctoot 

5640-50 

5680-8- 

Previous 

5600-10 

S640« 

Htoh/kw 


5730/5850 

AM Officfo) 

5606-10 

5650-53 

K«!b dose 


5720-30 

Open frit 

16.469 


Total duty turnover 

5L315 


■ Z«C, special high grads (3 per torew) 

CtOM 

1604-9 

1424-5 

Previous 

1618-23 

1418-19 

HigMow 

1824/1622 

1432/1417 

AM Official 

1623-25 

142S-2&6 

Kart) cksa 


1423-4 

Open ira. 

S2J21 


Total ctely turnover 

26^82 


■ COPPER, ipado A (S per torato) 

Ctosa 

2145-6 

2168-7 

Previoue 

2047^69-B 

2065-87 

HigMow 

2078 

2180/2100 

AM OfficU 

20785-79.0 

210506 

Kerb dose 


2179-80 

Open bit 

148,144 


ToJN da*y tumorar 

66529 




Mt Dvr's 
pries cheapo Ugh 

low 

Open 

M tat 


SMI nqte 
price ChHfrw Mgh 

low 

VM 

OpM 

tat 


■ son 
Prieo < 

ftnro. 


om 

Low 1W tat 

DEt 

328.1 

+12 

32&S 

3265 

1,688 4,000 

Nn 

eatn 

-050 

86.40 

86L00 

81 

2797 


11t1 

+8 

1115 

1101 13 74 

Nor 

3288 

+12 

- 

- 

- - 

Jm 

88.00 

-3L40 

88.15 

mm 

48 

3.024 

Dm 

1138 


1147 

1128 1,184 47,841 

Doc 

330.4 

+1.4 

3309 

3203 30005 1104k 

Mir 

9030 


9a40 

8955 

117 


Mar 

1195 

-1 

1188 

1151 1548 51223 

Ml 

3318 

+1.4 

3325 

3304 

1,770 15512 

■or 

9230 

-GAO 

9240 

9200 

35 

1,486 

Mffi 

1172 

■ -2 

1182 

1168 119 22JB09 


3336 

+1.4 

334.1 

3324 

408 5725 

JM 

9430 

-0.40 

BLOO 

9430 

- 

133 

JM 

1188 

-2 

1181 

1185 153 8J46 

Jm 

raw 

Ms; 

+1J 

3362 

3345 

133 8534 
405H1WMI 

raw 

8525 

" 



aft 

aft 

raw 

1205 

“ 

1210 

1285 110 13212 
ate ■ At 


PLATWUM NYMEX (50 Tray taj$rtrqy<a4 ■ WHEAT C8T PXOCbu ntaKccnaJEObbja^ ■ POOPS CSCE (10 WWW; Sftonrwft 


Oct 4312 +35 4334 4235 3596 3225 

Jn 427 J) +&B 4Z7 j5 420l3 2^41 7.374 

Agr 4185 +75 417S 417J} 113 73B 

JM 4T55 +7.6 - - - 3 

TOW !,« 13M 

■ PALLADIUM NYMEX (KM Troy 5/ftpygzi) 

Dm 196X5 +3X5 19730 194X0 547 3X88 

Me 1B2X5 +065 1875016300 15 330 

Jm 182.15 +355 -18350 - 108 

TttW 502 3#» 

■ 3KVER Cora wm Troy 

Oct 5065 +28-1 - 5100 

NOV 5005 +203 - - - - 

Doc 5105 +233 5125 4824) 154)80 50854 

Jm 5124) +233 5044) 5044) - 22 

Hot 5174) +234 5100 4644) 614 13,433 

Mffi 5205 +2M 5204) 49741 5 3266 

JD45Z42+234523J517JM03BB 

ENERGY 

■ CRUDE OB- NYMEX (1,000 baneta. S/ban* -; 

UM Dap* OpM 

price tonal ■* law Vat M 

Nwr 2076 -Oil 2008 2071 70,816 87518 

Doc 2076 -012 2090 2074 414)74 65060 

JM 2070 -014 2000 2070 7,745 384B9 

Ml 2071 -007 2083 2070 3082 10318 

Mar 2063 -OIO 2075 2000 1020 10076 

fer 2058 -0.1 D 2005 2057 1003 8021 

raw 133377 wion 

■ CRUDE CM. tPE (8/bairel) 

UM Oaf* OpM 

price dnp H* too M lot 

Nov 1048 -007 1084 1043 10430 63038 

Dm 1056 -004 1066 1848 114)63 36,110 

Jan 1058 -oxS 1064 1048 0812 20136 

Mi 18153 -04)5 1056 1044 MG 9JB4 

M 1045 -04)7 1045 1840 239 4782 

Mo - 0302 

DM ofl oft 

■ HEATMO 08. HfMEX (0X00 US gto; dUS Bite} 

Urtnt Bay* Opan 


■ LME AM Official a* rate: IjSISG 

LME Ctootog E/S tow 1*165 

Spot 15186 3 dAe 15107 8 WtK 18053 9 WEE 1XB95 

■ WOH GRAPE COPPER (COMEX) 


Oct 5726 -0JS7 5320 57.15-184)25 21 JKK 

Nov SL20 -067 58 l20 584)5 30738 41,437 

Doe 5000 -057 5075 5085 10817 267B1 

Jm 5060 -042 8015 5950 4,398 21X35 

Fte 5086 -027 0020 5055 1,44210348 

te 5385 -032 5005 5875 1,184 0880 

TOW 75327154^22 

U BAS OO. PE Moa»} 


SOU Bay*! 



SMI 

rars 




Oam 


RteO 

riwpv 

«P» 

Law 

VM 

tat 

Oct 

98.03 

+4.13 

9830 

8340 

884 

3.348 

NM 

9930 

+450 

99-10 

95.70 

51 

1353 

DK 

0845 

+425 

9880 

9820 

4S09 28583 

Jm 

8835 

+3JS 

9820 

oa 7n 

11 

1.058 

Feb 

99.15 

+370 

- 

- 

11 

13179 

Mar 

99L00 

+300 

9840 

9530 

185 

4318 

TaW 





7,344 5WW 


net 


1735D +225 17350 17425 3480 20464 
Wm 17725 +2.00 17325 17000 722313855 

Dte 17325 +225 17375 177.75 

JM 18050 +200 1514)0 17350 839 12J 

m 10050 +175 1814)0 17375 008 7 f 

Sm 17350 +160 17025 17360 in 4J 
TIM 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Price* auppflad by N M HoBwghBg 

OcWfTroy oz) Spiles e aquN Sit oquty 

QoM 327410-327 JO 

Opening 326X5X2725 

Momfrig fbc 327X8 203.074 475209 

Afternoon fbc 327.10 2014714 475.113 

Day's High 327X0-327X0 

Day’s Low 328XD-32&60 

Prevtou* ctOM 327JXV3Z7-50 

Loco Lata Momi QoM tomans Bates (tei liSS) 

1 month 3 l 43 8 montfia — 3471 


■ NATURAL QA3P6(l4)0()tteW; ROM 

QCt 1Q4W0 +C4BD 10950 13950 25 1740 

NOV 13230 - 1710 

1M 205 TLM5 

■ NATURAL GAS RVISf (10.000 nriS 


LMMt tttfa 


law MB 


2 mantis 

3 mantis 
Steer R* 

Soot 

3 months 
G mantis 
1 year 
Gold Cotes 
Krugwmd 
Mapto Loaf 
Hw Savaralgn 


_341 12 monttn . 


-_338 


J328 


MW 34)40 -0297 3130 34)35 41754 54£57 

Doo 3130-0.106 3200 3110 19725 30208 

Jm 3105 -0.185 3170 3.100 104133 23488 

FOD 2740 -0.180 3800 3730 37B3 13888 

Mar 3470 -0.12D 2JS2D 3465 3311 12431 

MP 3275-0095 3315 3275 1509 7^97 


■ 1118 ronrt) OASOUNE 
WIlEXffiOOO Its gate: BUS BteL) 


pftroy esc. 

US css equhr. 

301-90 

467X0 

30825 

491.15 

30845 

486X0 

317j60 

50550 

S price 

£ equv. 

75-77 

46-48 

320-322 

187-198 





Lstaat 



OpM 


Prioo 

cftMgo 

»9fr 

Law 

M W 

Oct 

.G150 

+826 

8815 

6800 15248 13X87 

1 ter 

5835 

-023 

8800 

so vn isaan a6JBB 

Dec 

5890 

-825 

5830 

8860 

4X33 151427 

JM 

5855 

-830 

5880 

9850 

4XW 14419 

M 

5810 

-835 

5825 

5818 

978 4X44 

MW 

5873 

-035 

5873 

SB7S 

155 5X17 
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Dm S9L00 +175 3604)0 354m 20448 82*84 

Hot 37375 +175 37350 38300 5 SB. 25^78 

■or 3804D +225 38050 37550 847 5,105 

JU 38025 +100 3814)0 37850 1502 11,023 

Sap 3824)0 +050 -38900 10 24 

Doc 38475 +175 30300 39300 71 2,789 

TOW Z3MQ 117098 

■ MAIZE C8T fiQOO bu a*i; csnta/56b bmhd) 

Doc 25875 +175 25975 29550 33450194^)6 
mm 28750 +179 26875 26475 5.195 63471 

■ar 2724B +175 27375 283S 799 15765. 

Jri 27525 +15 27775 Z7275 2528 Z752B 

Sap 2712 +275 27240 20500 112 2036 

On Zn4» +2 27125 26775 1792 17*40 

raw «1773t%Mi 

■ BARLEY LUTE (100 tonnes; E per tan) 

Nov 8040 -050 8040 8040 27 1575 

JM 8240 -075 8240 8300 17 794 

Iter 8375 -0453 8175 S375 - 340 

Mar 0440 -335 - - - 23 

Tow nh nte 

■ SOYABEANS COT fiOOUw ate; ostsASOb teatw| 

Nov 02740 -4J5 62940 62240 23322 83450 

Jm 63140 -4 83840 62640 3547 27596 

Mar 63075 -4 O4O40 635J0 1.B1B 115S1 

Mar 646m -45 64300 64350 2517 10589 

JM 86375 -45 65840 65050 B5T 10/477 

05140 -35 88300 84040 5 ITS 

raw 31,900 183544 

■ COYABEAN OB. CCT (BOJPOtoat conteffii} 


Oct 

23X8 

-028 

235* 

93,95 

5J3 7 7X50 

Dm 

2374 

-0X3 

2300 

23X0 

8,189 54547 

Jn 

23.36 

-021 

2405 

23X4 

IjOTB 15X74 

MW 

2414 

-024 

2425 

2430 

550 8X88 

•tat 

24.16 

-023 

2428 

2408 

2570 6X10 

JM 

2425 

-0,17 

2439 

2412 

634 5X11 

raw 





18X73 19X23 

M SOYABEAN MEAL CRT flOO tons; SftorQ 

Oct ' 

2085 

-&7 

21 L5 

2080 

8549 21X90 

Dob 

2081 

-as 

2019 

1880 

EXZ7 45415 

Jm 

1988 

-14 

1982 

197.7 

1523 13,778 

Mw 

1085 

-IX 

1980 

UKX 

1X97 12404 

■W 

185X 

-1 

1907 

1941 

2X75 13433 

JM 

1963) 

-07 

1883) 

1965 

518 8X70 

Total 





nuosaiuxoi 

M POTATOES UFTE (20 tonne*; £ per frerra} 

Nn 

653) 

_ 



■ - 7 

Mw 

780 

+33) 

- 

- 

- - 

to 

888 

+3X 

OSLO 

8SJ> 

58 084 

Mw 

1133) 

+33) 

- 

- 

22 

Jn 

mo 

+33) 

- 

- 

— — 

raw 
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M RUGHT (B1FFEXJ UFFE SlOfadaX pofrrtj 

»ra 

mo 

_ 

_ 

_ 

- 381 

Oct 

1375 

— 

1305 

1375 

53 1X38 

Nov 

1475 

+10 

1475 

1470 

11 227 

JM 

1480 

+24 

1406 

1480 

53 *61 

to 

1485 

+25 

1485 

1485 

30 182 

raw 
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PULP AND PAPER 

■ PULPCX OMLX ffS: 2A air dry tooa} 


tewn 1MM 


sm 

oafi 


OpM 

price ebanp Hgta Law 

VM 

W 

808X0 

+1X0 G0BX0 604X0 

13 

167 

6Z730 

+830 82730 622X5 

38 

173 



82 

319 


futures data 
AMAaumsdttoavpfadlwCMS. 


Wool 

Thin weak saw the first big oflaring of 
Australian superfine marine wad In New- 
castle. and prices roea sharply ai Septem- 
ber 23 The man o—te m ifMftBt frKUcator 
rose 12 caits to 722 c a rts - The superfine 
intficacor rose 278 cants to 1.68Z cents. 
00m pared with the previous evpaffins 
offering Jn Newcastle In February, end 
edged up a further 12 amts to 1,705 ceres 
by the end of the woafc. Fkwr merinos have 
been In particularly strong demand in 
Biropa. Sydney fiJturn prices eased after 
Tuesday's peeks. Divergen c e between 
merinos and c resates d a remains a market 
foams. 


Dm 1882 +14 1710 1671 9231 40631 

Mv .1712 +12 1740 1704 1273 24554 

Mffi 1732 +12 1745 1727 207 12410 

M 1751 +12 . 1771 1740 13 3586 

8te 1758 +12 - - S 4510 

Dec 1785 +14 1788 1788 150 3850 

raW 820103148 

■ COCOA QCXXJ) (SOff*a/tcrm) 


S te» 

omn ~ 


.120657 


132340 


■ COFFS LIFFE (5 tomes; Vtcrm^ 


sw 

1597 

+47 1579 160 

103 

170 

Nr 

1807 

+41 1008 . 1883 2X88 18340 

JM 

1630 

+40 1890 1585 1X74 

9X77 

Mw 

1830 

+40 1635 1595 

566 

4X81 

«te>r 

1845 

+41 1645 1610 

41 

732 

JM 

1853 

+41 1812 1812 

2 

am 

raw 



nte 

Ms 

H COFFffi TT CSCE (37X00tos; cents/tos) 

Dm 

16025 

-4X5 172X0 180X0 3,151 12X38 

Mar' 

149X0 

-4X0 15930 148X0 

672 

8X18 

■ffi 

14530 

-&75 15330 14500 

204 

1X72 

JM 

14030 

-3X0 14875 14030 

25 

1X05 

sw 

135X0 

-3X5 14030 185X0 

4 

503 

Dm 

130.15 

-3.10 13630 T32J0 

20 

326 


raw 

■ COFRg pcO} tUS eerta^pound) 

Sip 26 
OMpridif 

IS tty 


4588 23*2 


.12343 


.13088 


Oct 

7054 

_ 

71.10 

70X0 

78 120 

DR 

7330 

-0.15 

73.15 

72X0 7X73 47X20 

Mw 

74X0 

-aio 

74X5 

74.10 

593 14X00 

Hat 

74X8 

-an 

7 4X5 

74X0 

2BB BX72 

JM 

75X0 

-am 

73X0 

75X0 

81 0242 

Oct 

75.45 

- 

7545 

7546 

82 831 

TcW 





Am 84X16 

M ORANGE JUICE NYCE {ISXOOtaa; centatea) 

Nn 

71.70 

-1x0 

73X5 

71X0 3X01 17X70 

Jn 

74X0- 

-1X0 

78X0 

74,70 1.113 10007 

mw 

77X0 

-1x0 

78X0 

77X0 

902 7fftB 

■tap 

80.10 

-1x0 

8120 

mxo 

123 1X70 

JM 

®2JB0 

-090 

83X5 

83X0 

3 896 

<V 

84X0 

-030 

- 

- 

- 274 


Tett 


4J4B 37?03 


VOLUME DATA 

Open Merest and Votuite date shown tar 
contracts traded on OOMBC, NYMEX, CBT, 
NYC£. CME CSCE and IPE Ciude OB are 
one dey In arrears. Volunte & Open interact 
totals era for afl traded rtxMtw. 
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M Renton (B aam 18/9/31 = 10q 


Sop 29 

s«p as 

•nrerifi ago 

yaarago 

1893.0 

1883X 

19202 

1900J 

M CRB Futures (Bata: 1967 a 10Q) 


Sep 26 

Sap SB 

mooch ago 

yaw age 

242.72 

242X9 

— 

— 

■ QSCf Spot (BMW 

1970-100) 


SR>as 

as 

. monrii ago 

year ago 

203X0 

UM sown 

20303 .190X2 

Bfousw wroexa pm 

204X4 . 


MufflMutn +32S0 to .733,025 

AhsnMum Moy -280 to. 90400 

Copper +5290 to - 327,7— 

Load - to 121500 ' 

Mchel +72 ■ » 80714 

ZJnc . -325 to . 433525 

Tin +140 to 11206 


MEAT AND LIVESTOCK 

■ L§Sjr*£ CATTLECME (40J00Ka& cantnriba) 

I SaM Dq te - W 

?• McttMap 10 tow W-' w 

Oct ‘ 88250-3175 88558 63175 32t7 20571 
Ote.. 67575-0200 88525 67525 8,414 30509. 
Fte 7090-0375 7120-70560 1A48 15590 
Mr ' 73.475-0300 74050 73.450 794. 10.131 . 
Jte' 70200-0275 70700 70.150 155 6,70 

Mr 7OOOO-OLK0 70200 70400 ' 33 ItBtt 

raw . 13212 17,143 

■ 10AHHOOaC»Ci4O4)OOtateCTntaffiMt ■ 

Oct 80525+0375 B9L750 60290 2406 0297 
Dec 69425+0025.66250 60050 2205 10232 
Fte 64500-01)75 65.UQ 63500 730 4206 

Apr 60.775-0200 61450 80200 277 U» 

JU+ 6855D+04S B8225 66400 110 12» 

Jte 652901+0490 65400 85400 ' 24 785 

raw qn 3MB 

■ PORK BELUE8 CME (404XX3be; oerttefco) . 

fW 63.150-0500 85.160 B2J00 802 9,128 

Her 63200-0200 04500 62290 S3 47V 
■« 83500-0275 0&700 83000 22 112 

JM 65.150-0460 66500 64750 17 73 

AW 64560+1200 69400 63400 -2 10 

raw .805 ASM 

LONDON TRADH) OPTIONS 

State* price $ tome —Cate — — Puts — 

■ ALUMMIUM . 

(99-796) LME" 

1300 


^ ' • ■■ 

"J*;5r -art' ■ : % 4 r 

" lj*“ ! •,-'*■4 t "/ '* ' • -K' . •. ’ 
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CROSSWORD 


1800. 


1700 

U COPPER 
Vaffde A) LME 

2000- —1 

2100 

2200 


Printer 
12468 
13157 

■ WWre SUGAR UffE (50 torrwSAonn^ 

DM 3045 +47 3055 3020 1210 9 232 

■ter 3102 +09 3102 3035 1214 1549B 

MM 3145 +02 3152 3142 145 3213 

AW 317.4 +12 3172 3162 237 1292 

Oct 3148 +1.4 3141 3135 18 2529 

Dm 3154 +12 3141 3141 4 124 

T«W 34C 33,105 

■ SUGAR 11- CSCE (IIZQOQton: oaraWtoa) 

Oct 11 4)4 +0.15 11.07 1023 8202 14561 

■tar 1156 +8111 1158 112813264 91J88 

■Mr 1129 +027 1120 1122 2.410 23279 

JM 1123 +025 1155 1151 611 18266 

Oct 1152 +024 1158 1129 807 15261 

Mar 1128 +004 1128 1124 133 2293 

TteM 25158185277 

■ COTTON NYCEpOUOOObtoCttlteffial 


LUTE 

nte — . ... ; — 

nte 

nte s - 

■ COCOA UFFE 

nte — 

nte 


Oct Jan Oct . Jon 
147 IS 3 IB- 
64 87 18 48 

17 42 70 102 

Oct Jan Oct Jan 
180 204 -11 38 

105 MO 36 71 

52 80 82 120 

Nov Jan Nov Jwi 


Doc trier Deo Mar 


No.9,493 Set by DARCY 


nte 

■ BRENT CRUDE 
PE 

1900 


1850. 


Nov Doc Nov Dec 
80 - ' 25. 44. 

48 75 42 

2S 51 


LONDON SPOT MARKETS 

rn CRUDE ON. FOB (pec barrel) 


+of- 


OirtMl SI 8-56-8 21w -04)89 

Brant . Blend (dated) SI 828-935 

Brant Blend (Nov) - *19-55-0,57 +04)6 

W.Tl • . . 520.7B-Q21W +04» 

■ OB- PRODUCTS IMEp r o aM d u9 wr y 0= »»nd 



Pramtom Gasoteie 

#203-205 


Gas CM 

#177-100 

. *23 

Heavy Riel Off 

*94-88 

*2 . 

Naphtha 

#200-201 


JetM • 

*192-194 

+2 

DtaeM 

#160-1 B8 

*23 . 

M NATURAL OASpanoaffiNDhl 


Bactcn (OcQ 

10X0-1 UOO 


Pttmmm Agtn. 7bL lamknfnn} 3S0 sm 

m othbi 



Gold (pw troy 00 $ 

532726 


SPvar (per troy ccjf 

504.Q0C 

+25.0 

Ptatkttsn (par troy cej 

8*29-00 

-1X0 

Palatftan tpw iroy ok) 

#196.00 

+2X0 - 

Obppw 

100.0c • 


Laact (US prodj ‘ 

45X0e 1 


Tfci (Kuala Lumpu) 

10447 • 


Un (New Yorit) 

208uH 

+1X0 

CetHB 9 m vwrighq. 

97-IOp 

-ixr 

Sheep 0h> wMght} 

10922p 

+<Lir 

PlB® (Bva wMgWTt 

B310p 

+2X8- 

Lon. day sugar Daw] 

S267XO 

+4y40 

Lon. day swgar (wtc) 

saosjxr 

+3X0 

Bariey (Eng. fead) 

. ^ 


Mato (US Ncfl YaPcw) 

El 09.00 


Wheat (US Dark North) 

Urn) ' ■ 


RLtatrartpcOf 

SOSDp 


AtabwOtoriV ' 

5350p 


Ruhfa©' (KLRSSNol) 

260 Jb 

+1X 

CooanuC 08 <pt#§ 

OBGXy 

-5X 

Palm 08 (Motay^ 

5450S 

-15X 

Copra (Ph0§ 

S420XZ 

-ax 

SoyMiaana (IJS) 

221 J) 


Cotton OuttooL'A' Mm 

7350c 


Vttookopa. 04a Super) 

437p - 



ACROSS 

X Limbo-dancing finally 
acceptable in US port (Q 
4 Nearly time to have a pint? 
I must fly! (8) 

10 Stiffen lip first - one’s 

above that sort of thtnw 
(54) , 

11 Man appearing after Td. 
gtvai seal of speech (5) 

12 Be hxdined to collect elm, 
pings? (4) 

13 ETyby-nigirt of a sort? She 
is (3,7) 

15, 16 ni sort auttickebcoQeci- 
tora on some lines (7,8) 

19, 21. ... baft of them are m 
tiie same kind of fiddle! 
(6.7) 

28 Fuel etfitor’s exdtement? I 
. may chase up a long shot 

25 Dudte twice, seeing double, 
' (4) 


27 Steal from trendy motif on 
seasonal cards? (5) 

28 Teams involved in races 

before church event featur- 
tog 2S? (4^) ^ 

29 18 ext remely 
tointerropt Europeans (8) 

30 an associate almost 
doing a U-tum (6) 


DOWN 

l Gat soft with club o- 
whafs charged (8) 

2, 24 Flakes out hoe, in ■ 
early hours? 0^) 

3 See how scone northern 

„ speak the gospel? (4) 

5 One c hose to alter westi 
extravaganza (3,4) 

6 Version of “Butterfly" 1 
two performances invo 
tog nudity (10) 

T. 17 One may nut 1 
squeeze on - it should tx 
fruit (W) 

8 Branching out m< 

as.. (0) 

v ....the signs may beaht 
to help Australia's set- 
( 6 ) 

14 Being capable of i»bangi 
“EEC” if i fancy cutti 
article (i0) 

17 See 7 

18 Enterprise displayed 
futuristic film-sets? 03) 

20 Lie up, overcome by boot 
I? 1 Protein <75 

-44. Queens mada comfbrtat 
feeling unwefl (0) 

zz Umg-tenn study of rad 
venae (0) 

24 See 2 

26 Final word nrt quite com 
(4) 


Hx. . _ 

etaM ' Ghngi on Mdciaml on 


iMBt rfUtavanM. 


Sahttitm to ^nrday Octobe 

s P™* P*ml* on Monday Octobe 
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LONDON STOCK EXCHANGE 


Footsie equals record then dips on profit-taking 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A minor bout of profit-taking in 
London's equity market came as 
no surprise after the massive 
surge that fallowed Friday’s 
report that the government was 
warming to European economic 
and monetary union. 

And there were plenty of other 
excuses for brokers to advise cli- 
ents to lock in the big profits 
accrued over the past two weeks, 
during which the FTSE 1 00 has 
risen a massive 367.8 points, or 
7.5 per cent. 

Dealers pointed to the Emu 


story, which attracted scepticism 
in the weekend press, today's 
meeting of the US Federal 
Reserve’s open market committee 
and the Labour party conference, 
all of which could cause substan- 
tial market moves. 

After a much quieter session. 
Footsie was left with a modest 6.0 
decline at 5,220.3, having traded 
In a 41.7 point range and equalled 
its intraday record of 5,244.3 in 
the process. 

Unlike the more volatile Foot- 
sie. the FTSE 250 and SmallCap 
indices were always in positive 
territory- The former recorded 
intraday and closing highs, hit- 
ting a peak, of 4.8168 before fin- 
ishing 7.0 firmer at 4J916.1. 


The SmallCap was finally up 
3.6 at 2^24.7, still some distance 
from its intraday and closing 
records, 23753 and 2^742 respec- 
tively. reached on March 12. 

The FTSE All-Share index 
closed L26 down at 2,444.60, but 
not before reaching an intraday 
record of 2.452JS4. 

"It was a bit of a choppy day 
but the initial profit-taking was 
well received and the market did 
nothing more than consolidate 
after that,” said one senior mar- 
ket maker. 

BZW’s strategy team said It 
backed the market's positive 
reaction to the European integra- 
tion theme. It raised its 1998 tar- 
get for Footsie to 6,000 and 


pointed out that the govern- 
ment's reported warming 
towards Emu "essentially builds 
on policy measures already taken 
- a tight budget and the decision 
to make the Bank of England 

independent”. 

The investment bank added 
that the 80 basis points plunge in 
gilt yields over the past month, 
the anticipation that short rates 
will peak next year and the pros- 
pect of the UK moving closer 
towards monetary integration 
with Europe, all support the view 
that UK equities are cheap. 

Ian Scott. Lehman Brothers' 
UK strategist, hoisted his end- 
1997 Footsie target to 5.500 and 
that for mid-year 1998 to 5,800. He 


said the market's 3 per 

cent rise "has further to go, while 
London has scope to continue its 
recent outperformance versus 
other European equity markets, 
at least on a hedged basis”. 

The head of UK equities at one 
big London-based Investment 
management group said he felt 
London would -extend its strong 
performance, at least until the 
shift to order-driven trading on 
October 20. He said Footsie could 
well reach 5£00. if Wall Street 
continued to move ahead and if 
the Fed leaves rates on hold. 

Turnover in the equity market 
reached 8U.lm shares, with non- 
Footsie stocks accounting for 48 
per cent of the totaL 
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EikBcas and ratios 

FTSE 100 5220.3 

FTSE 250 4816.1 

FTSE 350 2505.6 

FTSE AD-Share 244480 

FTSE AU-Shara yield 3.19 

Best performing vectors 

1 Insurance 

2 Bactri cfl y 

3 Engineering: Vehicles 

4 Water 

5 Enginsertag 



FT 30 3363.5 ; 

FTSE Ncn-Rns p/e 20^9 

FTSE 100 Fut Dec 53030 

10 yr Silt yield 6.53 

Long gitt/equity ykJ ratio 2.06 

Worst performing sector* 

1 TeteconwnunfcaDans — 

2 Household Goods 

3 Retailers: Food — — 

4 Electronic & Beet 

5 Chemicals — 


Safeway 

buy-back 

hopes 

By Joel Kibazo, Peter John 
and Malm Brice 


Food retailers were lively as 
dealers and analysts 
reflected on news that Asda 
and Safeway. Britain's third 
and fourth largest food 
retailers, had suspended 
talks on a £9bn merger. 

The news took seasoned 
sector specialists by surprise 
and prompted heavy dealing 
in all the sector's leading 
stocks. 

The bears took hold of 
Asda sending the shares 5 


lower to I59p in trade of 
10m. Dealers said the talks 
were a sign that the group 
had acknowledged its lim- 
ited growth prospects. 

The market took the oppo- 
site view of Safeway. The 
shares put on 9‘ s to -lOS^p, 
in a busy session that 
brought volume of 9.9m. 

One dealer said: "This is a 
sign that Safeway is keen to 
unlock shareholder value. 
The company will do some- 
thing even if it is not a 
merger. It may go for a share 
buy-back." 

The abandoned talks led to 
doubts about defensive 
stocks such as food retailers 
among some leading inves- 
tors. Such doubts, combined 
with fears of a price war in 
the sector in the wake of the 
aborted merger, prompted a 
sell off among sector leaders. 


ROY PERRY 


J- Sains bury surrendered 
8 to 459p while Tesco, which 
was also reported to have 
hired Goldman Sachs to find 
a buyer for its French store 
chain Catteau, retreated 16 
to 472^-ip. However, bid spec- 
ulation for WM Morrison 
Supermarkets saw the 
shares gain 12 to 21 Op. 

Reed International was 
the most hard hit of the blue 
chips as investors continued 
to shy away from the stock 
following Friday's revela- 
tions that its travel group 
arm had overstated circula- 
tion figures. 

The shares were off 29V* at 
507p by the close, represent- 
ing a slide of more than 13 
per cent in the stock over 
the past two trading days. 
And turnover of 11m 
suggested the uncertainty 
was generating real s elling 
rather than a mere market- 
maker-led reduction. • 

Weekend press reports 


speculated on an exceptional 
charge of up to £200m and 
analysts were yesterday fac- 
toring a reduction in earn- 
ings forecasts of about 2.5 
per cent a year for the next 
few years. 

However, there was some 
support from Standard & 
Poor's, the US credit rating 
agency, which affir med its 
principal debt ratings on the 
Reed Elsevier group. 

Overseas earners put in a 
strong performance on hopes 
of a lower pound if the UK 
Joins Emu, and the more liq- 
uid shares of engineering 
exporters were a feature of 
the FTSE 100 risers. 

While analysts said they 
were not upgrading fore- 
casts, Harry Philips at Pan- 
mure Gordon said the stocks 
were rising on the “possibil- 
ity that clearly we have 
come to the end of currency- 
induced downgrades”. 

Rolls-Royce, which has 


Roy Perry, former chief 
stock market reporter of the 
Financial Times, died on 
Saturday aged 68 after a 
long illness. 

A long-serving reporter at 
the FT, Roy led the newspa- 
per's stock market reporting 
team from the early 1980s 
until his retirement in 1991. 

He joined the newspaper 
in 1953, employed initially 
in the library and then 
quickly moved on to the 
prices room, where his tal- 
ent for mental arithmetic 
and a general sharpness of 
min d were soon recognised. 

He moved on to the stock 
market page, and then to 
the mining room, before 
returning to the stock mar- 
ket reporting team. 


It was here that he rapidly 
established a reputation as a 
reporter with an instinct for 
where the next market s tor y 
was likely to break and for 
his reliability in collating 
stock prices and. more 
importantly, information. 

The stock market of the 
1980s. where the pre-Big 
Bang boom was followed by 
the crash of 1987, was the 
perfect battleground for 
Roy, whose extensive net- 
work of long-standing, top- 
quality contacts ensured he 
was at the heart of stock 
market events. 

Many financial journalists 
working in the City today 
learnt their trade from Roy. 
He leaves a wife. Irene, two 
sons and a daughter. 


FT 30 INDEX 

Sep 29 Sap 28 Sep 25 Sep 24 Sap 23 Yr ago High tow 

FT 30 3363.5 33742 32785 3278.2 3254.0 28348 33633 26688 

Old. At. yield 3.35 3.34 345 345 348 4.00 422 3J34 

P/E ratio net 21.94 2189 21.31 2133 21.16 1735 2139 1530 

P/E ratio nil 2134 21.69 21.02 21.04 2037 17.09 2139 16.71 

FT 30 Once twpa w hflh 33742 280997. ton 4B.4 28/08/40. Bn Dow 177/38. 

FT SO howty changes 

Open a00 1030 1130 1230 1X00 1430 15.00 1630 High Low 
3365.9 33814 3374.7 33602 33553 3354.1 33593 33603 33853 33804 33523 
Sep 29 Sap 26 Sop 25 Sep 24 Sap 23 Yr ago 

SEAQ bargains 61.404 61365 38.857 38368 43331 42.124 

Equity turnover (Emit - 3430.1 2833.2 28032 27523 14863 

Equity barganst - 56407 40.219 41,519 42.640 39,455 

Shares traded pnOT - 1031.8 802.3 11273 7463 5473 

TEactodkig Hra-msriial and oneo oaa turnover but Inducting Crest turnover. 

O FTSE Unwed 1997. Al OgWr. raswvsd. ’For 1997. 


■ London market data 


RiMa and Mb* 

Total Rises 822 

Total FaBs 890 

Same 1355 


52 Week Hgta nd low 
Total rtgha 198 

Total Lows 50 


LIRE Equity options 
Total ountmu l ii 41.471 

Cads 24381 

Puts 16480 


Sep 29 13813 based can Equity shares toted an the London Share Service. 



FT-IT Review: Wednesday October 1. 

Complex business processes and longer supply chains demand effective information 
management. Can Java deliver? Read ail about IT in the FT-IT Review on Wednesday. 


FINANCIAL TIMES 

No FT. no comment. 


only 20 per cent of its sales 
in the UK. gained 6 Vi to 246p, 
while BAe recovered some of 
the ground lost last week 
after the Airbus crash in 
Indonesia as it rase 27V» to 
E1S48K. 

TI Group put on 13 Vi to 
677Vip and GKN rose 22 to 
£1 4.41V*. Smiths Industries 
advanced 25Vi to 928ftp. 

Early profit-taking among 
the hanks was reversed later 
as some brokers, including 
SBC Warburg, reiterated 
their support for the sector. 

National Westminster, 
which had been off 34 at one 
stage, closed only 16 lower at 
928p, and Barclays, which 
was off 20 earlier, closed 
steady at £16.64. Bank of 
Scotland was a net 10 higher 
at 528 Vip. the sector’s biggest 
percentage gain. 

The sector jumped 6 per 
cent on Friday after a report 
saying the government 
wanted to join a single Euro- 
pean currency soon after its 
launch in 1999. 

British Steel surrendered 
5V4 to 182 Vip, compounding 
its recent underperfonnance 
of the market The company 
repo r ts interims on Novem- 
ber 11 and enters its closed 
season soon. T&N gained 11 
to 253'/*p. There has been 
market talk that the three 
big shareholders in the com- 
pany - PDFM, M&G and 
Schraders - have been say- 
ing they would not accept 
less than 280p a share fr o m 
Federal-Mogul, the US com- 
pany that has made an indic- 
ative 235p a share offer. 

However, Mr Ron Tadross. 
of Salomon Brothers in New 
York said Dana, which bad 
been tipped as a potential 
white knight bidder, would 
have “anti-trust issues in the 
sealing and gasket areas”. ■ 

Reuters Holdings lifted 
18% to 729p after L ehman 
Brothers raised its year-end 
valuation target for the 
shares from TQOp to 720p to 
reflect sterling’s recent 
weakness. 

Capital Radio improved 


13V4 to 481p. It placed 14m 
shares, a 123 per coat stake, 
in GWR via HSBC James 
Capel and SBC Warburg at 
I70p a share. 

Enterprise Off bounced 12 
to 676V6p as BZW repeated a 
“buy” recommendation on 
the stock. BZW noted recent 
underperformance of the 
stock and said the market 
had over-reacted to a delay 
in developing oil fields in 
so uthe rn Italy. 

JKX Off & Gas gained 7 to 
56p boosted by weekend 
press comment before the 
bid from Ramco Energy for- 
mally ends. Scottish Power, 
which has sold its Southern 
Water subsidiary, Nation- 
wide Maintenance, in a man- 
agement buy-out, improved 
19 to 471%p. 


FUTURES AND OPTIONS 


■ FTSE 100 INDEX FUTURES (UFFE) E2S parftJI Index point — tAPT> ' 

Op«n Settprice Chenga H* Uw E«. “■ 

Dec 53110 53040 -320 53450 52800 7733 BBS 

Mar 53510 -300 0 

■ FTSE FUTURES (UFEgeiO par iulindwt point 

Doc 48830 +80 0 8653 


■ FTSE 100 KPEX OPTION (UFFE] (*5221 ) £10 per Ml mdex pc** 

soso 6100 mao saoo seso saoo ssso moo 

cpcpcpcpcpc pc p c p 
O ct * 230 28 1 H*i 38 151*2 52*2 1tt»z 70** 89 92 6ft 1JJ *• J5 ! 5* Z 

Nov 381 74 aSzCTfc 223 103 WB»2 124 170 146 Ml Jjf S, 

Dec 347*2 98 318 111 ZJ«*2 128 2W*z 149 23*2 >70 W 8*2 1® O] JJJ “jJJ* 

Jen 384 120*2 M7 133*230*2 152 288 173*2258*2 195 223*2 214 2D5 241*2 184 271 

Jtaf 487*2213*2 432* 2 Z«la 371*2 290 321 - 

Cafe 2JXJ3 Ate 2453 

■ EURO STVIJE FTSE 100 MOgX OPTION (UFFE) El 0 par teB index point 

5075 5125 5175 5225 6275 5325 5375 5425 

Bd 204*2 32 188 43*2131*2 53 101 7B 75 102 54 131 38 iMfeBbNta 
MS 288*2 77*2 249 91*2 2B 106 181 126*Z«B*Z 147*2126*2 171 KWzIj 
Die 327*2102*2 293 117 268*2 133*2 238*2 153 202*2 174 175*2 196 158 220 W 2ffi 
Ibr 484 185*2 342*a 221 285 260 ZB-:® 

Jurf 480 215*2 427*2247*2 369*2284*2 315 324*2 

Grifc5jB29 PifeSJOt * IMotytog kxfex ratae. Piantas atoen are tend oa 38Ben*ct press 

t img <bW w**y tab*. 


LONDON RECENT ISSUESe EQUITIES 

issue Aire MU. Close 

price paid cap 1897 price 

p up (BnJ Htah Low Stock p *4- 


'- FA 
5 F A 

8 FA 

- FA 
§100 RP. 

100 FA 
FA 

S FA 
§125 FA 
§134 FA 
5160 FA 
100 FA 
§100 FA 
5128 FA 

- FA 

- FA 
FA 

- FA 


4442 165 

- 415 

525 105 

BT.7 1104 
322 154*2 
578 IS 

- 128 

8L91 » 

543 135 
647 135*2 
172 IS 
31 JS 112*2 
8.13 120*2 
25.9 152*2 


- 224, 
732 6B*2 


152*2 164*2 

395 AntafaffstoUB 407*2 +1*2 
102 fAfwn Raaoucaa 102 -1 

101 ftteWaWPrt 1184, -4, 
109*2 Cammal Lafcd 154*2 +4 

109*2 tConuuMand UK 146*2 -* 

114 MB 12M -4*2 

52*2 jGR HoUnga 52*2 
90*2 tfWqon PlUsg 92*;. 

134*2 flSSaUkn 135*2 
172*2 T*Ongfbhar leta IS 
89*2 ReeSoumUrti 105 
105*2 1SBS Group 114*2 
139*2 TSdsnce Syafflnts 152*2 +2 

30 Severn ItantB 34 -2 

37*2 fStontor Wanmta 43*2 
18*2 TtamB 20 ~h 

56*2 VtfnrTach 60 +2*2 

«L 9 W eeing pries. - kilraduaion. For 
The London Sham Service solas. 


Net Ov. On WE 
dv. cot, ytd iwt 

nas zo 2 J 23.0 


138 2.1 31 148 
M145 48 13 218 
22.75 - 29 - 

- - -418 

- - -458 

UVZD 00 14 1&4 

L24 20 26 20.1 
b147 46 13 225 


slue i p lsnsaon of tM 


■ Major stocks Yesterday 

VOL doing Cay's 
DOtto price cnanpe 

at 1.700 S2U -J*2 

MfVESCAP 404 409*2 *1 

ASDAOtMit 10,5»« 159 -6 

Abbey Nattntft 3J300 943*2 +9 

Man 86 IDS?*; -2*2 

Aftonos & Lsicestait 3.700 689 ->>2 

A*ed Doraecqt 1JOO 

Amonheni 273 2122*2 -10 

Anokar Water U00 817*2 .1*2 

Atgoa 483 691 *4*j 

AfleWntei saoo 207*2 -1 

Maoc. ML Foodjf 173 340 -7 

Assoc. &t Pots 303 292*1 -1 

BAAf 2200 382 *8 

BAT tads-t 3400 538*; -*2 

QBA 824 422*2 -*2 

BOCf 480 1120*2 -10*2 

BGt 4.000 253*2 

BPt 8400 936*2 *« 

BPS 708 341*2 

BSkySt 1400 464*2 -5*2 

Bit 11J00 412*1 -5 

amt acoo Z 4 s*i < 8*2 

BW* d taOndt 8500 328*2 *10 

Barctowt 4 J 00 1 EB 4 -*2 


Bardpet 
Bioat 
DBHnnt 
BAM Cadet 

Baotet 


BridahAkwvd 

niilal, TTTi 4 -. h 
tfnvan o*owcn 

Bridah Borneo 


1400 831*2 -1 

3.500 240 +1*2 

1JIQ0 395*2 —* 

2,100 873*2 -13*2 

415 OQJfjMJ *10*2 
1,700 1048*2 *27*1 

1400 622*2 «*i 

705 151*2 


FTSE GOLD MINES INDEX 


Sep % chg S«p Tew 8 mA r WE 52 waek 
» M*My 23 age % ratin Mt lo» 

DoUHtaM bdnt (3Q 143159 +82 142144188891 232 - WB5J1 OOTlI 

■ Beoieail Mcts 

AWnfl? 1328X8 +08 1Z7024 2SZD.15 5J4 2278 ZMJB tiMi 


MWiEfia^y 

3,700 

335 +11 *a 

BWaftStaait 

7J9Q0 

IK*. -5*4 

Bond 

835 

2 B1»i +?2 

Burtmti Camel 

121 

1030 +30*2 

Burton 

7200 

134^ -3*2 

CMG 

4 

1477*B +5 


I i.gr— a wvwr 

Cadbwy a dwwppaat U900 


MtsUi Anvfca (11} 


1328X8 +08 127824 2530.15 
146042 +1jB 146329 209983 
1464.19 -U0 147857 1B83.15 


2278 2546^1224X0 
1758 221000 1336.10 
5778 183177 124423 


CanrigM. FTSE Mamrtml Un ff u ti 1997. Al ritfil* Maanied. Hans' tai h aJM Aov 
number of companies. Baaia US Data. Bn VskJK 1DOOOO 3VI39Z. t PMM. 


Cmoan 

Certtan Camms-t 

Certriart 

Conan. LMbrrt 

Corrpune 

CbOkaon 

Oourtaukto 

DAMA 


Disorat 

BMP 

EMtf 

EtecBDcompi 


1.100 194*2 -1*1 

BOB 505 *h. 

10 900 33*4 -*2 

3.000 818*2 *32 

1.000 670 +10 

1.400 250*2 -1 

1 /no 344*2 -6*2 

1 1832*1 

9 660 

1.900 637*2 

a 885 *4 

2400 


FTSE Actuaries Share Indices 


'he UK Series 


P/E Xd Total 



Sqi2B 

chga% 

Sap as 

Sep 25 

Sap 24 

U-JELoJ 

cover 

ratio ytd Rehen 

FTSE 100 

52203 

-ai 

82283 

50653 

50772 

3953.7 

3.12 

286 

194812884224633 

FTSE 250 

4816.1 

+0.1 

4809.1 

47163 

47223 

4381.1 

349 

1.78 

20.1811952 202638 

FTSE 250 ex IT 

4830.5 

+02 

48228 

4727.8 

4734.1 

442tt7 

381 

1.82 

19.06 123.79 203833 

FTSE 350 

25058 

-ai 

25072 

2435.5 

2440.7 

19698 

3.19 

280 

1981 61.15 2201.11 

FTSE 380 tot IT 

25079 

-a.i 

25093 

2437.1 

24422 

- 

331 

281 

1938 29.16 112981 

FTSE 350 Mgher Yield 

24114 


24103 

2348.8 

2381.7 

18813 

437 

181 

16.17 7580 isoare 

FTSE 380 Lower YfaW 

26028 

-02 

2608.7 

2525.8 

2524.1 

2065.4 

231 

238 

2389 4686 168586 

FTSE SmaSCap 

232485 

♦02 2321.13 2306.86 2304.80 2167.10 

aie 

1.62 

2430 51.43 188843 

FTSE WmaffCqp eat IT 

230187 

■+O.I 229887 228831 228440 215982 

3A2 

1.88 

21.76 5532 1984.72 

FTSE A«-8tara 

2444.60 

-ai 244586237837 238388 194580 

3.19 

1.96 

1988 5939 21793B 

FTSE A8-Share ex FT 

2447.79 

-ai 2448.12 238132 2386.19 

- 

332 

189 

1949 2848 112232 

■ FTSE Actuaries Industry Sectors 









Dayte 




Yaer . 

Dtv. 

Net 

P/E Xd adj. Totul 


Sep 29 

chBB* 

Sap 26 

Sep 25 

Sep 24 

ago ytoW% cover 

ratio ytd Ratum 


10 MtNBRAL EXTRACnOH(21) 5112^8 +0.T 510&B2 4988274887.03 3811^5 3.04 1.85 

12 ExtractivB kiduatri 08 (B) 4118102 -02 412&26 4092.12 4113^2 4245^4 343 188 

15 Ol. bnegratet^S) 551144 +0.2 5500£4 533053 5346^8 3921.24 3.12 '182 

381187 +0.1 380S8Z 372213 376183 Z831.71 183 285 


222012585 230783 
198813941 126981 
2183 134.75 255745 
3488 5219 Z34489 



40 SERVICeSt27D) 

41 Datrtoutors^TO 

42 Leisure & Hotuts(31) 

43 M«Xa(41) 

44 Ratalen, Food(151 

45 RataOars, Qerwral{53) 

47 8remrie3, Pubs & ResL(22) 

48 Support Senricos(55) 

49 TtotwportCa 

60 inUiTES(32) 

62 BactricftyCa) 

84 Gas DWribuMon« 

86 TelaconniTiuru sa BQnap) 


70 mANCWLSCIOS) 

71 Banks, ftatsdfll) 

73 lrt9uranoa(17) 

74 Lite As9taanoa(8) 
77 Other FJraids^27) 


-0.4 287589 2840.73 2844.66 256188 
-08 2865.78 281255 281 380 283200 
+0.1 3343893287.18 327B86 314183 
-02 428484 427389 426883 436089 
-14 265180 282180 2628.18 192884 
-0.3 2355.95 2317.40 231483 2114.72 
-02 332180 3317.12 3387.16 309888 
-08 337989 3318.66 3309.86 254781 
^305482 298189 300883253787 
-02 3187.72 312488 313781 228888 
+18 356981 350448353582 2334.13 
-0.1 241787 2343.35235681 134287 
-18 242249 2396.78 040080 1924.78 
»«»»««« 




««ub 468386 468885 3186l4S 

-02 770849 734881 721086 468589 
+18202185 189782 1B9084 148489 
+0.1 538780 5108.14 511843 364489 
+02 342484 3330.44 3331 84 285480 


2183 8146 155483 
1989 8987 110243 
2284 6382 186B47 
2746 8822 180140 
17.18 6020 175120 
1982 54.71 1407.69 
1585 8347 16S8.70 
2985 37.10 219780 
- 27-12 73-64 133788 
1924 7785 148288 
128911683 2062.75 
U 5420 138682 
21.74 4489 1147.15 
...1088 8086 187180 


2088 5981 ias» 77 
178012485 2254.72 
18.1518445285427 
10.18 7527 1861.18 
18.07 14585 2366.12 






1945.00 3.19 188 19.86 5929 217929 

— 322 1 -99 1949 28.4B n 

^282^ +0.1 1M187 1276.18 127644 123882 320 183 3787 3045 1»7«B 

128480 +0.1128382 127888 127920 1250.7R ft— ’ -I 86 


FIBEAIM 10194 10184 10174 10104 - 085 8080+ 6.18 33«ao 

■ Hourly movements 

2 mo 1MB 1180 1280 1380 1480 1680 16.10 

FTSE 100 52218 52088 52348 52182 52118 5207.7 52192 6217.3 52218 ^ 44 -* a 

FTSE 250 481U0 48112 48148 48138 48128 48121 48129 48144 4816.7 fS”'® 

FTS63S0 25054 2499.8 25108 2503.7 2501.6 25003 2505.0 25043 M068 

FTSE SnuflCap 2322.01 2322.61 232283 232334 232389 232384 232433 232482 M42B 

F1SE Al- Share 244481 043887 244024 044280 244082 243989 2444.00 244333 iXS 

Tlmo Of FTSE ICO DB/l WdK 93T AM Day^ tar ttlia AM. FTSE 100 IWT HWt S29B3 oamaren Low aaSAR 

Tim. of FTSE A^ta- Oay-a to* tOO «l Dayl, ta A^ HSE AMtSTlOBy mg™ 

Further i r if o m iaUu n la avsAabte on httpc//Www.ltoejR»i m 

O FTSE intamatlorad Ufrtted 1997. AR RJghto reserved. *FT-S£- and -FootaW m 
trade maita of the London Stock Exchange and The Financial Times reid am 
used by FTSE briamaUDnaJ mdar Scanca. 

t Sector P/E rretaa gneter than 80 and net cowere epeeier that 30 are not shown. . 

t Valuee are nagaBw. PeB tto; Sa Juasan (ChrWtenjFtSS25(& Sheriff HMas (FTSE Cf OC — ■ 

Ftedgfino). Insert: Agpeto (FTSE 250 & 4% SaJvesen (ChrtatlariJ(FrSE SmMCapl. M M ~-~A' — ~ 
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WORLD STOCK MARKETS 


So +TJo T 4M2fflin jrj 313 Ms "Wins* 12222 un 

M2b +W«J7|f?S ®* «s g-ta 001 -1 005MMDZ1TS7 (tea 

«ta 332.1® _ 0-7*48 M 31000 tUO 3S* 121 1ft _. Ota 


-UZ.1W _ MWnnZ! ss mm a *«? ++» 1ft CM 

SS ftg **»*?I5 ~*i JST j 5 ^ a ^ 2J,H4 22" 


.;.44 «t«W _ 44 jg" 
-^920101.181 12 273 *“*0 


■“'"AS* 03 ® — — itata 

HlijS ffi !.■?“{» 

.« §f 22 “Z*! WWW 


296 +3J0 330 2fl5 _ m. 
10140 -46 113 78.70 1.9 20.4 FWyto 


stop „ 02144 40 14 308 »H» (Sap 29/ Kramj 
248 -6 20840 17300 14 27.4 

2050 -.70 38 2940 14334 ^ 

» +1 70904840 24204 WJ* 106 -1 12700 

I6OS0 -40 177 S3 14 _ J“5 mJS ? 12 

113 iZUtt 7350 QJ 3£4 ""I 


2J8W -I0 2ni.n 043*4 mg* i« _ aw bo feu* 2.« _. us tu 0,1 

P** Tar _ »6 -» « H5 1.1MJ MtaS 314 -11 1.200 473 14 _. ScflrfY Z<3 +41 Z48 2.11 74 _ 

s?JS3 S J -a i S«“ SMS -sasHtsa in « 3<a «»« 

SsS SSSS ^Sijhbi.S His! ESS ”£ S S 1SH r ^ ,f!9 “ M,M 


_. 2JS 2.13 0.1 _ 


v^H 

**> V 


■•'■£75--. *, 

■■' 5 v;'T *8 3S 

^ «■(£ B47 

2 *S 

j -■ 


» , *g? 

'<? 1E73 


1 .-^C- 

•■■ * - A ^ 

■ ' <• ? « :$. £ p 

> -^-ViUSS 

‘Cn •_ . _ ^ JU 


.I'-iisfi 


' W 390 17 UB KO -15 M6 S f?5? Tr 

i&JS-jZUus £ j§ s Si BfiS & 
& I a» s*“ « aisHs 88? Sfi 


:+8J» SZB 8S) 14114' g* 341.10 *10583 2§ iSiM **" “ -40 1.11842330 1.1 414 mm 

.+«n 8»«14014 _ gj*? M - 72.00 to 'U jW U38 -201420 790 1.1 512 gS? 

>Z+3sftOMJ4S 04 — 5*3-1200 419 118.10 ‘~ ** 3*0* MO -3lfcS0 07 - ... 52? 

-i«ttSUB U2U g*" ,J44 -240 452 ZS £a«i3 SSL 

^ S Jt §S “!“ jgf 38140 +,1^11 g’lS ™^»'**«* 3j» 

-* 7B-:«Uai1 SgS* “1 -1 625 410 24134 SS5, 


4340.1^01401 1.7203 -240 452 2«2jmj 

Ta.aa“ ,M S5 'a ^swi^SSi 


1430 -201420 
MO -3lfii0 


S ss 5£iis-?“ ^ -s ««5£55i 5S5 B ia a 13 ^liss a«a 

™ nu fl#bwo ,B ... 2133013040 1434.4 ffi? 1 *’■“ S« 1 2??S , S *30 UK4 tfill 14 283 

i2?* ,S r5 + S“SiSl , SS-? -406840*070 44 204 ££> IS 5 IS 2S M «« i® 10 * 1 +« 3400 2.120 04 354 

!ni-oio!«7Bii££?SJ w 1 * ,su ® - MOO i» 14 „ *** ,aza -* *« ■“» « *“ * "» 

5S *« n? 12110 W 0 - - 


»T4»4 Mm 8 S3M -10 718 338 1.1 _ 
iSHHl W** +5014401.190 14 152 


S3 +140 257 168 24214 Dn«»3JMM +30 

IS 5 ISSaSMiSi D * f "“ a®io»i +« 

132a -2 1ST 8048 1.1 234 Itani *89 -0 

2BS +10 286 132 14 25 1 4=1 

288 +11JD 285 1ST 14 26.1 

322 -540 352 266 „ . 

73 _ 9* 8240 1.4 . 

138 -2 163 « 5.1 . 

177 +1 188 133 24 


-* 1480 1«5 14 294 
+7 9* 554 22 74 


90.70 -40 rn *12 ^ 13fl After 2042S +150 «*■ 1T23! 34 42 82.50 -40 80E84DM134 8*»*f 

71W ££ .1? -- — IWI.U nv. Ot'li+a F+Snfi 


110 +112370 66^6 24 348 ZS: 

87.10 -.10 81 61 80 22 190 *nS ti 

41.70 ._ *860 3450 14 234 C» 

41870 -14&SDS54S 1.7 280 qua 

44W _ 4840 3030 15 284 ffW* STS ■>« 6702273 32 244 

5180 ._ 55.70 42J0 871*4 BWF 35740 -758 388* 186 87488 

1*880 -.80 167 135 14 244 bkoB 38240 -240 3731*860 07 488 

182.50 -40 80 6040 80 134 £«*f 212 +2 215 138 2417.0 

17.7M -vlQIIMO 88 14174 EW 21750 +250 210 140 23174 

19890 -.10 128 8870 5J 187 ft** 137 _ 141 115 22 315 



STS +8 STO2B7S1 22 245 


.30 USX aiUI 1.0 283 
+40 3580 8120 OLS 354 
-a 800 300 14415 
-9 SI1 350 13110 
_ 141013*0 0-7 484 
•20 2870 1430 04 304 
+20 1.080 78120 1.1 187 
+30 6,180 W 05 40.1 
-605400X210 00 355 
-8 830 241 2.0 63.1 


189 +1 480 160 14 ». " 

1470U -2D 2310 15B0 87 303 
71U -IB 1,020 830 1.1 280 
323 -S BBT 420 14487 SAM 
Wia -C S« 272 20384 TUern 
730 -221480 725 14211 HeraNZ 


301 Id < 840 272 20384 
730 -221480 725 14211 


440 _ 826 448 24 ItO 

607M -.00 640 352 1*220 
880 -.18 912 740 50121 
870 +08 877 808 86284 
7a _ 743 555 44 _ 
740 __ *740 540 15 ._ 


19310 MAT 
2184 ftmrx 
17312 CSEv 
1707 CTFto* 
OnpbR* 

S5& 


S OI 48M 
M SGBfl 


543 -7 80S 6S0 14 180 ImH> lOSOd +10 1.115 707 4.7 104170 O nOBf 

271 +4 610 2S0 0.7 _ WC 840a +04 880 508 20 2*4 17 02 5 CmoSti 

J* +3014001.180 10 - Mtavtsosa +48 065 748 44225 103304 C»*» 8 

48M -1 68* 468 14480 MBMd 3800 +00 31 I860 10 350 *&&T2 CU*u 


S-5 "2-2*!2.J5 KIM «•» '-new -70 uso u*a 86 3*0 


. . „ „ (J rSM _- 700 -2 828 sslw+ni Cptnabl4OQ0 +85 *tt« 8040 2.1 172 VnMR 117.7IM -.10118*0 88 10174 E*tefl 21750 +250 216 140 23174 

6 -JO 68012709 14224 ES, “SOO -600 Minn "no D *° ^ +S-34»2Sl 1J45J **“ 19890 -.10 1288870 5J 187 >1*8 137 - Ml 115 20315 
[ ‘2 28 SSH T “a& 9 ^ 14 284 gsg 1 M -46 -an C«SS.1 145 *«W »“«*«» W 7020750 14 874 118 < »« 1H U1B4 

7- "-a ® 292 10134 SSL +93 77B 3*3 26 S* 6 14400 +190 HU 7.023 10442 I” 11 . * J0S S2 07*80 

^lig gf s . ns? si “““'p+a/K™,) * i *“»*> -■ 

• -1 flaa 473 10 170 fUS. ’4*5 +50 1,799 1000 89 287 *® £ 3*000 +200 ■3IMK1B .587 

% S™ & 1 +1fSS^ ?s JSS 13 ^ 

_ ^i« 10280 s «| -3 u ja - -»»mm a » 3 ;< 


:{Sflp29/F») 


47*0 QO 183 

95860 1.5382 a *2 

13BO •_ _ SS IS 

1200 589 

ft8708«0 24 !Z Si 


a!Sag = , ” p,rt ' 1 * s 

w ^ ?S _ ™iTi«M?0d448> *££ 

5.100 +30 1345 3.175 20 89 Mm 


WmB 288 +1 ZB* 186 17 . 

IMA 38.70 +50 42003250 _ffl 
735 -8 788 377 14174 

73* -IS 769 385 14 174 

*05 +5603 27117182 --- _ 

hWM 403 -150 435 291 25 240 RMsE 622a 

W* 40*50 -a 438 261 24*82 CMOS 410 


979a -14 ^^$3 11320 NOSm 33M -B S15 330 10 40.1 

94KQ0 -408100 8200 84 385 tt&ar *SSd -61.140 *60 15380 

*71 -1 630 SI 10 270 HpSbQI 2*5 +3 601 2*0 15 . 

*** -1 1 gg S ^ 22“ +3 7» Z3S 30270 

o+nS .^5J2-SS1 4 “ 5 ’¥559 w -W1.no 770 15175 
688000 -loan ixn Bun o.i i£et* 737 a -8 nz no na m* 

£52 :15!3S S5Kfl^»5 i.m 52 10215 

"221^S.5i 2J 457 nwB’.tsaa +201570 768 04280 

+ 2^ 'SHS 1, +S "t® 1 207 +? 302 238 do _. 

152M -101.™ 988 87 60* |$Sfe 177 -18 408 172 . 185 

°g +2 B3 485 10BZ0 »rrw+*l Dnn+H _r jwiamn w ww nos 15 


268a -5 625 259 2J _ W*ffr 187 +55 IBS £28 88 140 

Baa +2* 706 481 10200 «*C 868 -.06 810 843 4.114,7 

272 -16 888 271 20 l£j> WtaodPI 1200 +ZSTZ30 706 14 710 

n* -B S15 330 14 481 WMk 4-fiea „ 4J8 2.73 35186 


*1 ^ -555. 7436 +lM7,T*4^Sfi ^.285 D*M 3*80 -ZD »sp 1120 U aj ScB 

+,a ^SM!!« - i- 3 !? +70*4001750 44 21 J DNB A X2D +50 3180 ti 73 


JS”® !ff5Sn « ii2 SSf* «*fi " , '5 *« S{ 2? SSSs a ?o ^ «j’58i2 SSVtm 

mgoa 98 -2 is 6520 io ._ K5. - S5..32 MS? 285? «232 i? 212 22.--.- nw* 

Awfcofl 1QQ -1 tor 6328 10 _ 

Wan* 210 -22WJ0 1J* DJ 103 411 

£S2 2? '3 2“ +3 30* W9 12 117 GWflC 20M -16 524 90 34600 SS 1 

Brnw m -1 “J !»U - IMntf 239 +16 306 172 82120 tk«»nnO30a + 101^0 801 85 _ ££? 

° “ S* "Si 87 ** 1077880 1.7 »7 Wo«* S85 _ 657 383 lj «2 {EX 


WIW 188 a -50 18411101 10380 CdSaH S89a -11 022 678 26587 

1 — “■ ■*” -• '** — »-«— 280 -O 577 2HMJ ._ 

_ -33 814 377 87 ._ 


84 22 - 
138*0 _ 


■B 332a -8 SIS 330 1440.1 WM 44M — 408 2.73 35180 

W «Sd -«1.140 480 10380 

a 249 +3 601 3*0 15 

Bp 240*1 +3 780 23S 30270 HQMKOHE Ga)29/HJCS) 

or mt -70i.no 77010170 w 1 

I* 737a -4 982 080 89284 

SL.JiSS --IS’-JS IS. I 021 - 5 **«Pf 8^8 +561100 7,10 95 90 

m.Moa +soizro tea 04 294 beabu 2 astu +.403350234320281 
L +7 5? 23» DO _. B*£nl 4870 -JO tS3UQ - - 

a 177 -10 488 172 — 185 fin 7 »a _ 350 142 18 _ 

MMSOOBB -1400490 31 500 82295 COLIft 2 Ota) +02 4-70 168 35115 

.1080«W -HUM U«B| 77VJGB OS OtajlP 1145a -OD 1833 1870 45 9.7 

iH 127 +12 43 IIS — _. camno 44M *J» 4J7 3JS 45 11 J 

rn as -3 51® 300 10 34J - " 

M 40M -« 023 388 1*215 


SuinmTsrii MX vwrf '« Si tri Sl-nS "*** B» +261,100 875 1J 1*5 

.H H : S+a *»!43S* cww S1.71 


g™jis« ._ z gftwn 4M -140 8103 2493 34 23 1 5+x*, 
— - PS 17 ® ’- 270 -23 1/117 8*5 14 „ S^. 


1J .. 
+« mao *5500 i4 _ 

+800(8000 *23X10 44 _ 

370 OS _ 


Si +f<0*AJ3aio 70 B Dona 1,737 -49 i790l.ni _.865 SET' 
405 LmVUSJSS l' 6 -155! 4J7S +30 4440 1230 4.1 IBJ3 5S 
iS is Si 32 ?™ 2-1 21-3 11460 -340 uio IBS 14472 gSe 


Hi *'3 Si 034 1.9 37 4 6250 -50 7350 40 ZttS ESS S -‘Si™ S 184 

-2 S S Z3 118 ^jgo ^SSS 11* 05 994 IM * A 4,450 400 *** ”»"5 

-7 688 641 87 12* «Srt logo ZaOOnSaSM 65 387 +4 483 707 12195 

>M *«■" ™ •— 35 1*4 tJtlH 170 ^ 170 100 24 16.7 


3020 +40 33.90 2950 54 7_2 _ 

179 — 215 142 22 21.7 AHtar 

124 -150 137 0450 40 85 MCI 
80 _. 77»« 6 J 85 W*B 

44 +50 S3 43 24 185 £*£ 
3B _. 4360 35 25154 Sgl 

85 ._ 10030 as 35 _. S»A 


-29353025a ^ 


+25 25252435114 _ Sf* . I 7 ® +18 20OI46J0 11* _ BUW IlSo 

+1914381.060 2.7114 fSg,- i-gg S’ ’gS 318 15 34.7 t»» 768 

-a 181 112-19 H2£r 1^ +a 1.6*01585 14 254 OR 1417 

+50 18J05 124H 87 325 JSS A££. ."S l 7 * 7 - 715 U *5.1 CiJISp l«i 


88 +1 110 71 17 210 

115 -150 1 S* 80 _ 4L4 
260 _ 299 164 3.7 84 

208 ■* 2C7 MM _ .. 

144 +150 154 111 1.7235 
194 +2 200 1 35 2.7 18 I 

104 — 190 130 2.7 18.1 


-I 73*38 38898 14 274 Or£B 890 +40 945 6.1 D 44 10.1 
+6 SIS SO# 1.4235 OteP 419Gd -7DS3S3440 15 13 a 


08 +1 903750 1.7144 — 

42*0 -4043403240 34 T74 

88 *2 9175 8750 4.7 BIB 

31,70 — 3850 7.60 0.4 64.7 1 9749 s ems 
. BBC +49 945 6.10 44 lai M 


■ emit 

36361 CbtTdA 
13880 C+nW 


322560 (MW 
IT33S4 04M 
12116 Mai* 

3000 cacap 

18800 OnaOd 
|ii700 cess 
364910 Cogn 
■57625 Itan 
■ 500 CmpBj 
.1500 Cdbsubi 


g™SSS % SB “1S T -S 353Bfiaffl JBB5. 

i?5u tts K I S a a = J2S S3 :ir« SS 1 




3 378 m siii M “92 8M 384 20 — DMftig 

J * 1 * M ~ 5a ° WttfiJ 2D*a -6 383 186 25400 ^8c 

- n BOB 6* rii “ MW6 81 Qd -15 1,100 739 05 _. — 1 - 

3 35 ™ Jf +T mttm 423d +12 632 370 14235 


rL*«iSB5s S *aS3 a S3 s “® sft 

-40 8420 7500 4* IS* 37040 +4 80 410 3*230 25 rv r 

^ol^zXio ’49 -»14« 848 07205 frta 

14205 i£SE» SiiS .11 294 177 29 _ Date* 
25 »5 E?£? + ’» 403M150 10118 t* 

-30 1.690 1482 T7 - !*£? ISMS - -■ Mar 

-426 1S.1S1 19925 2.7 180 128 “ “^Ol®® 1113 44 — FW 

-18B02JOS25 _ S 7 ™ _ 5,790 4.750 1037.1 RaPr 


« TS ® :■}.£= sSS alio v* in ziS* "g Mgg -«^ 2 ^o 05 no 

— *40 S3 1.7 1 DJI r+gD 2«9 +5 5T7 tR7 HWB 560*1 -31 1,100 551 13 2/6 

♦7 JOO 176 2.6 U S l5 ?J2i »2»!! . 


35803416 lJ2£g SES? 4 * .iff *■“, 35 11.J 

SJBO 3550 8j* 1B.1 l 1 - 1 ® “W I486 1 J 16 ft* _ 


+152^7^“'^ -a 3«^ll304 

“SSSSoii 2 ^ sar » -s+K+as!*? 


2 ,, g|||“ U5 E H ja 

-»i.« eta Z sis jg?" „ w Jl’H »»Sk So Z 3 znufsi S£S a SH 

-49 1*80 1440 8.4 ft* USJL. 42 ^? “ 7? I? 17 — 12 i5 SotM **>*n -250 343 1003*4 295 ij* 1 . ,S!®“ — 

-MI-819 Si’-S«- 7 1^3*4203 ^ 12 293 17 1S5 501 “ 23150 2*5 IK Z4 S.1 2^ -40 

+1 030 387 _ — («”W 4z ° j | 0 ??? H ’If StaB 232 +2 237 187 35 205 Hg“ Mtte -31 

481 — — *0 17S 2.6 U £*nO 177 -3285) 158 14 32.4 

— __ u 131? a? 301 +5 2U 151 2J Ail Blifi TOO S? 311 10 3 

15 4AS0 1J532 1 4 96J % OndA 181-50 -v50lfl&S) 78 U 21 A SMtti SS750 -5 3S1 17550 OA 3QJ 

1X800 4okSoB,» 1X1U Nyonfi 10-1^0 1007450 20 20J §So S3 ?1 «9 247 §5 ?§i 

10.790 -1201^?« 24 195 gg 4 «C _. 03935*30 14 1B.4 « SS -IJO BUO 30 134 

6Z90 -22610557500 12150 S*7 - S64 324 14150 SanA 12950 -250 1*5 8150 25 284 

6430 -190 0580 IKS 1.8 145 Mg? <70 +948750 172 —41.0 StonB — 

1050 -70 1OT JtUR 35 __ »« 212 - 338 14550 1* 185 BuHta 

1280 -120 3J3SO UP* 40 7.8 2*8 +2 Z50 159 20 175 SMM 

MM -10 14TB 520 ... _. SASB 112 +2 121 88 25 144 S4M . _ M 

9410 -280 9*90 5.105 1 4 825 SaflH 13750 +25019250 88 24114 SatOdi 24M -20 29 1350 45 _ £2 _+c 

841 _ BO42OZJ03J 2 OJ 124 -JO 148 93 14M* Sldta - ™ 

TOO C.76B 27.450 10*65 SW»HB 210 +4 228 13) 10 .. SidaC 

-1 1.125 760 .. BOM 195 +7 20B «t50 05 _ TO 


721M ^ SdISmiJbSSm OTd +101.“ SIz^O^ g™ vS» a 5S « Sj SE 

<&£>* TSftM +4 17* B 25 n! -’“9^ 6^0 02 M5 gjg» ^ VK2 S qj S3 

«« - 817 ^ ,Si53M SSSSiSS SiniS *3?S 25^3 +324Mi”Si^ SS 

* 3 a syn se ?. ffl 3 iSs * Isl sr ^ as 


1578 07 314 
BBS 1.7 82.7 


2X +06 A.70 4.1 _ STOIO Dmtarx 

7Sa — 12 8J0 OJ _ 11680 DMA 

a fita 2240 -.70 3640 21.16 17 94 10900 DMi 

£5h 2.48 -20 425 158 U ._ 4«U DnfflA 

31 -.50 *a50 30 24 70 7300 Entan 

td +B 276 14250 13 170 130230 65o B 

14.80 +0S 181250 11 75 161810 UU 

9*a+lJS 118 78 14 215 17*00 Brink) 

1250a +49 1340 10 44 10.8 2«00 Enco 

HBnOn 1115 +05 20501150 1.1 20 25950 EuKsr 

W4> U.KS -.10 10 745 4.7 120 600 Bata 

Hrtld 8626 _ 826850 34 120 13725 ExUcA 

■” 300 m 

BOO Wl 


- 238 ^90 _ _ QMWM .870 +3 » SK 15 225 HK Tel 1745 +.15 20*01110 4417.7 21424 M 
-12 64* 32S 14 _ <*■» -5^5 *21'2,Sli« , 3 Kipm 4.47 -08 555 1W 20254 
-ID 1380 1010 18514 {*“« ifiMSia Mil-? *“ sW ' 7150 +J58445 SI 2.1 22.1 

-20 4,460 2520 D.4 189 0"° £»* ft* “1® 05 175 Hynn 2116 -.15 312196 8017.7 

2.050 +20 2.IBD7.4W 00 295 “25" - iS M J 7 -® ■*** 855x1 1140 750 0.7 _ 

4,1BOd -230 84*0 3550 O* 315 J*o8 2090* +1021901188 1.1 214 

2B8« -10 SCO 273 21 270 “*H> 7 -1««g ™ 32S?-??S ni «wdS8 20J5d -03 24 70 T2J5 11 158 ’°°P 

731 -21 900 822 04 405 g*. *“5 ‘MS 4 -’” 9^ ??° Ung 152 -03 190 OJn 10 __ 17» BBM5 

MOd -lb 890 *90 10*70 M ta B 279» +2 OT 1®? I? i 1 -® LneCrA 1050 119 107 20 375 ?2£E 

564 +2^,5 a 1 ” tss? 

,0»- « ■'2JSn s sa , K 

4.58 afi»BSi3ffl-«®4a*Jai»ar « ra^wa" "“BS 


75Sd +231400 837 12 541 Wata 

BUDS +4 740 665 05 _ HgHLld 6026 _ 82 3850 34120 1372S ExUcA 

725x1 S 956 684 1.1 385 HKC1C 1S.75M -06 1740 10.62 20 290 

550 d -1 £5 538 1.7 37.7 W9M 940 -05 IB 850 4011.9 

and -II 772 3B0 10 734 KMCS 25.10B ._ 3050 1800 34 94 

®9 -M 1.160 605 05 21.1 WBa 28.65x1 -40 33403400 45 130 503018 ftadr 


129 -2 1448050 20260 
26000 +150 Z7B 157 10 125 „ 
173 +850 197 99 2J 154 ud 

242 ._ 25714830 2.1 11.4 gj* 


21424 ran 
1400 FXM*« 
8U0 BChgA 
2E2S Fads 
*363 4Sem 


119 S?f“ -1000 41750 27.450 10*95 SWJdB 

HAL 950 -1 1.125 760 „ _. BOOti 


133 -6 317 1*5 24 19.4 f2b 

165 _ iSS 12*24170 ES| 

146 -2 173 125 14 - E£ 


8570 +6011000 8,170 ZJ 


1 E ' I4i«, _ *5 SO, 


Sm- -UB0 _ 8.500 szoo Z Z SST Tan 

ftM 22590 +50 27.3751 fiJS 20 

ME. a«0 _2J002410 27 aSc 833 

Mdr-itra +’SM0J$5I25117 Ur 1^ 

SBaM, 39030 _ <357537000 00 _ SEE 1*200 

IjSr^MgjO ^ jW jguiM ^Itta jKl 


"BXSSO 00 43 J 
2090 _ _ 


118.90 -.10 1 50 113 19 ■■ 

175.70 -1.20 IS? EC 10100 _ — *■ 

’ ■S3 +8 1040 1061 14 250 

til 15 284 

835 +28 936 686 &7 

,1^75 -1 1090 1.4*8 20 U0 

14200 — 2.1D14BJ0 86 54 
651 -0 627 228 _. Z 


15 2575 1550 24 215 wHm 


PJSn29/Xon8H) 



- — ik ^ 


'2 r* 
•■= 4 4 


III 

-V 

~ :;S 4 

*1 ,5 

•;1 i ?? 4 

■■■ -T* 5 

m •: • •.; * 

| i I 

. ‘ • *-‘'5 I 
:= '•• 

V’S-s 

?. 3 * f 
: '' * 

Z : ' 

Ci -I | ' 


.-an -8 -337 2SS 1.7 110 SU d 
1027 +17 m* 688 _ 70 Staw 

*080 +411901*00 14 316 SMrt 

211 -7 -3K UK 20 140 &dG*n 

■1025 +** -3080 T57S 54 65 Sottc*J 


1006 -57-1090 914 _ __ Smart ZT850 


tJSS Hffi *«WSWW1M 

SffiDM 910 -8 929 075 10 784 

5 45 +3 655 415EO 14 324 

—7.40 37180 231 30 14 37.7 
M .g’.’gs re 10 275 
, 370 + 4 - 30 «B5 380 19 150 
Seta 18150 +42373016050 30 121 

SM 3OT +0.10 4792*35 M t: 
a«» 440 -5 684 421 7.1 _ 

SM»B 119 -3 7B0O 105 21 12.7 

£Sf*F -Si *9 883 S2T 20 190 
5*4 2530 +16 3.197 2070 00 30.7 


9J28 +4812258520 60 16J 


... -2 23500 131261 _ 

K6 -a 716 4*6 10 42.1 

707 -5 825 421 06 35.9 

1160 -80 IHO 1562 05 09.9 

723 -20 809 *12 15 220 

19350 +180 19990 14430 14 31.1 
874 -5 707 38750 10 280 

560 -12 504 *8210 S0 200 

__BSS +9 740 S2fi 30 127 


C (Sap 29/ Ki) 


-B 885 SBO 10 143 
+1 38591 290 10 162 


BSBdC .300 +203 *1018723 12 72 j*J* 421 ^ 

CM •■ 37112 +.12 422 334 00224 £2* 1,B ^2S +1 S M l?- 4 


J73 -1 470 330 00224 ££ ™ 13C 2IS^tS H 228 

Ctm»: 177 *1 -184 148 00205 SjL. -= SS-JSM+- + 

OHM 773 -2 870 710 05 35.1 WOoBS 4S4 - 8 ° ”® 4312490120107 

Cota. - 623 *6 UEJ* 786 24 50 

SnzisxjSoo + 6 J 0 O *i«jm qJ fflIWW (Sep 29 / Dnt) 

0^25335000 *3000 MJB OUn 00 819 

' WSJtof 060 +10 990 780 10 108 

DSfiw47IWMt -tftJBinjftlOZ _ * 3 2 4 y2 ^2 

esT b^+i^ a 1i D M ggg 

HSB an « so idiiiuS? ’SE ’g JK J2S MSM 


E-«S as -assaisa 

Sb ■ -18 5 15 12 z z Ss* Si 

B, ^ 4 S 1 ’B 1 Si4 1 M Si »» :^£S^ i0ni 

jWff . S ■** S B6HBT 1.475 +27 1044 673 10 30-3 

Kg£. 555 — 22S 53H5H 37-50 -.10 115520015307 

« “7 ^ 200 10307 BWDT 79 -.10 9950 7020 10 300 

Lrtz VB B9 -1 B3Q 430 _ BetIQ' 40X16 4A.°n 37 76 l n S 17 R 

WcMB..- ij? ^ “M2 300 1J)3U BJf* 56 +1 JO GDJ50 34J30 2£ 32 4 +/„ ^ TH ME 

NKEM. ®0 -4 53T 294 2X 28L9 MbT 71.70 ilO to M 6430 17 ^ « ME 

5J*? 3?t +18 HI S* 1 14fl - 70 *3 151 101 ~ “■ 11090 +00 1140 7.710 05 730 P0LMD(Sep2 

2“S_25 -5S 26* 1M 28160 Baddf 884 +1830 990 670 19185 Bdon 4070 -36 5030 3280 30 27 J 

Rw9DB3TUSd +350 415 299 180 142 COM 1S3 -2 190 60 12 Itknt 5020 -15 7590 4000 22 403 

8WPW- SSS« ’sa» + 1 S wnai m 205 bass «no +no7jHvS “Si bim^ *9 

g *»*4. ,?S ™vlf -• tonal* 0120 -.ID 7240 3356 2.1 21 J MsflWr 3260 +101300 1450 25 380 OAm 38 

“»»*■ * SSSIH-SSSE? ,/£ - e™ «4 1-7 302 Manta 18000 -550 19500 8280 15 225 B4ufl 4150 

’iS Sff* +00 6090 2450 15 272 Mndd 80S -80 B2960470 22 241 MM) 29 

5 ST.---S < 2 , « 1 Sa , a 9 S .,. 5-13 « I ^ S S’" “ ^ “ 

»-.S ^ = 5 ^* 3 2 S 55 S. 

K aS^fl^SSS S" iSS -aoiSSi^uiai non 4545 

mUa>P8p29/MO) dSS( »Shr +T 50 8011 S." 7 * 5 Hi "“*» ,ZJC0 +70110857038 10352 BCPM 3066 

ST PO 5 « »Si _ “ 18286 -203 H500I1JM 12 820 BEStat 40(0 

ftalTA 11550 +00 11988.10 _ _ ^*9 ^ ■+ ^12 I53J Z &a 

96 +.10 106 4850 21111 <?§* “? +7 737 4S7 15245 SL. . 


Rockwell 

is putting technology 
to work in automation, 
semiconductor systems, 
electronic commerce, 
avionics and communications, 

4* Rockwell 


148 -2 173 125 34 ._ S£ 

Tldd 122 -1 1C 6250 25 145 wfi 

TrtOae 181 +1 193 115 15 A0 tata 

90MA4 21250 +400 231 132 20 70 

VoMB 21850 +550 232 17130 20 80 

swrzau«D(Sep29/Fa] 

MO 104CM Zllira 1040 20180 g—“. . _ °*2 

AMBr 2.123 -12 24*8 1021 09 240 J8JL ““ ** " smaiiaw 

*20 -450 407 230 _ 230 JBC 

579 +2 631 328 0 0 40.1 JVC _ _ 

1J75 +221517 90S 1.4 202 JnSmM 
AhtRB 1J8* +35 1534 222 14 204 M. 

AfSBro 2501 +130*2710 1500 00 _ JpB 

BKVta 1005 -5 1008 718 - _ Jpd — -.« — ... _ _ 

MR| 2.198 +8311991280 >.250 *1to -6 1530 610 00 2S.9 Ji 1 ® 

as7 o 970 794 ._ - K»55e.ooQB+ii.o«ayis*im 03 si 6 5^3 

187.75 _ 16230 122 07 04 J9WX 39750* -*000*50*0 MflB IJ 213 |S“ 

S-«®nS““» 3^3 -S 3 356 14 

B490 -25 6080 *510 ** 110 S 925,000x1 _ IMB WHS 00 23.1 

3060 +30 *5JM0 3010 0 1 JpHWCI 645 -1b 998 640 1.1 310 

535 5 5*5 <72 20 800 J <*** 600a -1 810 503 00 Z +S!S 

f i ff d 2019 -29 2,400 1 19* 20 b— ” ,Bin -m*o»B9**n «■+*+ EBBfii 3030*1 

FfteW 577 -3 854 483 30Z75 

hk*T8 1010 _ 1.140 782 10140 

Mr**0 1072 +88 1,487 875 12 _ 

MoktfS 284 +250 3550 1752! 10 _ 2^? “S , SS ™ SZ iTf ~yi 

JtaB» 1.170 -101035 575 2.4 195 74 f2 ’-SS 730 ’-* 21 - 1 SSJ, 


B0 -10 560 273 11 270 7 -’““ 

731 -21 900 822 OJ 406 g*. SlJ 7 ? 

Mod -1b *90 *90 10470 

564 -25 1060 351 14 284 fi"?* , 

+10 2020 1.050 00 - " fu 2 ^ 

-a 478 190 _ in* Pimm iib 

Mod +101000 1070 00 *50 "£*«■ MO 

-8 378 228 .. _ "to* 1.81M 

-2 1010 360 25 SJ SOS I3 ^SS 

-5 630 321 15 34.7 “gj 2XB0 

407d +15 719 392 13 402 fg“ 

*63 -10 816 451 23 _ j*f 

280d +20 7,190*090 00 344 |*£M 8KM 

334 +19 G?S 309 10 _ SMkyo 4.iatW 

190 -18 576 ISO _ 630 ?■* ?" 

04CM - 10TO104O 22 110 § ■»». , °g 
550d -43 880 550 00 100 

397 -181090 395 2 5 294 SnMSB ^d 

3E0d -50 1.780 990 00 750 37 ^ 

-3 ST* 80 _. Z7 SW«> 


^■cEWur* 
>3860 BbkC 
4200 MfsAt 


-50 1.780 980 00 750 
-3 S74 80 _. 27 

-7 798 440 _ _ 
+2 396 180 20100 
-10 494 121 _ _ 


805 -81040 785 1.1 712 

8.150 +180 9000 6000 0.7 407 


l 

t 

i : 

JS+Mn + Tm nc-iSa M>m 1140 +.U 1200 727 50120 

"5 *S ^ Sb*a 4700 _ B016J0 020.1 

5.S IS 2 - 620 -’ am 2*5 -.10 308 158 52 _ 

J5 i'iS 1 ?S ft* ~ SUM aiOd -05 127U 700 17 112 

zSiSn BMvaasft s* 8 +051000 70020100 

m awj -n M % J0o_i7? 

d 


_»n ■> *IW 1110 1 n -wo 330 +06-285 105 12 _ 

ass a ■s ’aa’ij 

^■fHS 55 li .£2 SWPT OBJB -5010930 76 22 111 

_ 1.110 7S0 90 194 s-wrja +1 on »+7*«+r>n 


1200 MSA* 
HtaftSd 
12710 Hta 
1 34BH ifinsr 
4000 BTC A 
70274 PLED 
48344 Install 


Soojffl3560d -1 BO 4090 2JS0 1.1 _ SOM 
ScSrt 4.79QH1 -SO 6200 3000 Ol _ 


800 _ 10.10 80S 54 11.1 

7.15 -0510.10 606 3011.1 +— 

005 -.15 110 546 45 1*0 408Sa 
205 +02 402 1.71 20 90 aim iSE 


9379 IwcoA 
12730 Mlfck 
406305 KnGd 


+50 1.8*0 1030 10 185 r-r" 

+121.1*0 655 10210 g*2? ”^2 

-60 1200 S 10 11 _ Tadflr 270Did _ — ^ ^ — , 

Z 7 i2o 88 * 14 lfi Ttafn 1.78 -07 327 050 20 _ 


59*1 -20 77 5500 11 122 

_ 1285 920 11 110 
_ 362540 20345 


ESA 208 __ -235 148 _ _ S£ST 

ESS 220 +9 2S0 144 _ _ 25* 

tapaT 10W +20 1000 1380 1.8104 SEu 

Jvrtjft 623 +2 860 320 10 82 SgS- 

MU.- ntfi _ 706 500 15 253 EE 

s& s issrS 

HdU, - 345 +0-302 300 10 202 BW» 

WCDVB . 300 -4 531 294 20280 MBs 

MH 738 +16 811 STB 00 300 BrwBa 

RMBH 215 — 284 150 20180 Baton 

RwBDBsnasd +009 415 299 ian 1*2 com 


httD: www.rockwell.com 


JMuRg 238 ._ 248 120 2 4 203 

Mm 2215 _ 2,430 1291 10200 

IftQBS 2,720 -40 2025 2.170 1.1 _ 

WHO* 2021 -20 2083 1063 10 234 

Nm» 2280 -9 253S Uftp 00 680 !S ,,, , ? 

HwtflB 2245 -25 2525 1.0 00 680 . 

1020 +10 2030 1070 17110 

898 -4 886 540 _ _ 

33S50 3ffi 160 D0 220 

Atadr 1030 -20 2050 1000 04 _ >— + 

MM S» +10 729 339 152*0 Sroai162 

lt±A 23,700 +200230*51*530 00 524 M 

RdlBH 11090 - 2001*990 9,115 O02U KSr , 

SEZ 2000 -100 1180 1.791 0.1 _ K3) 1 

SIS ft 2009 -40 3580 2055 20 164 Mm 

472 -18 650 460 2 J 1 S 0 JcSb51 

8S7 +7 987 755 10 _ iwm 71 

SMK R 9 198 -1J82287S1M30 09 213 K4d* 2lL 
Sskft) 1030 +02025 938 _ kbE» 20OOd 

1,138 -21210 320 -330 KnSu 720d 

1.730 -302000 122S 10 284 

sem VBO -40 2.130 l.m 10 280 


2010 -30 40702040 00250 

XM -23011010 6020 07 335 
860 -39 9*4 631 10 740 gMW jOjM 

544x1 -18 1080 *79 1.7 710 

*07d —23 829 407 10315 g" 4 ? 

7*Sd -32 1080 739 1221.1 „78 

-6 297 131 _ _ S«£> 

-4 792 491 00 410 

._ 642 I7D _ _ 25d 

—1*40 20*0 20 380 1 *2£ 

303d -?1 S35 300 10215 , ”2 

-1040 1.1)0 03 370 ?>*,. ’^0 
+0 551 *05 14 250 todfM 400 


+.103000 1000 10 20.0 5g7Qgg j£5£r 
■ — v- — — 8 =40 25 — |7=B5Q W6B1 

1405 -06 15.60 900 40 160 'ftSaT 

28.65 -.15 C 2523 39 286 ,*3477 ^ 

HHxk 1S55M +05 24201*50 20124 gni uSw* 

4Sd —5350 3705 IS 124 73154 Mata, 

846 +.10 BJ6 700 5.1 SJ mteo imu 


l,120d —12601.030 10180 Jd«® ’ 3 » 

106 -6 335 95 — _ T«flBr 320 

9.030x1 -309.440 8450 0.4 M.7 »M 

1.13ftd _. 10501,110 1.1 282 WWn 

1010x1 -40235) 1050 26 244 WW 1855X1 +05 2(001400 20124 

545d 41IS0 <90 1.7 _ WlJHBk 4Bd —5350 3705 30 124 

3030x1 +30 1400 1030 00 282 WW» 846 +.10 806 700 5.1 87 

730x1 -15 9*5 696 10 187 MM 190d +03 3 103 10 _ 

.109M -202290 1010 0.7 387 TUHB 340 -.13 8.(5 103 30 — 

^g-i 5 ^ 

61^ % 4M 00380 •—^^29/RupM) 

205 — 322 200 10880 

2S5 ^ Ji* 20 - 3050 -12S4450tfCa 20111 

2MW i SET 2C 24 — Bd«d 976 — 2.175 BOO 2.4 80 

. 842 -eai.190 B0Q1.1623 BSNag 900 -25 1 J75 875 -11.7 

1.530 -403140 1020 10 0PTM 2000 -25 207B 1000 3B 333 


1387B UuBki 
54095 Ldtavx 
32070 law 
3628 Lanka x 


143477 MlanAx 
9711 MTgl* 
73154 Mataa 
31780 IAMB 
78290 IH 
kfeftnBx 
40805 MatenAx 
137823 Hmx 
2000 Mhgto 
1231 TT Hat&C> 


3050 -12S 4490 WES 30111 301 MBMd 1 

975 —3175 BOO 34 00 4600 NM A 

BOO -23 -1J75 875 _ 11.7 124440 NndsF 

2000 -25 2076 1000 3B 333 25*340 WntoU 


H2M "4SWP 8J3D *60151503000 22 150 


5*49 NorenE 
0974 Midi 


-3 324 134 — 120 |»rf’’-SS !3 -’OOUfflOSJM 0.4 360 tacKPP 1075 -251059 980 37 150 B09 7 4 MTi 

- 391 223 10 _ g^. SIM 714 HH 10*29 IrMO 1200 -50 313 1000 87 30 153070 Now 

♦9 635 4U 10 _ &*"» . "J2 + 2S.5S Si 3 ® 1 W” -oo 1575 1000 24 150 58* 4m 

+10 690 901 10540 tonftdlJSM +20 3080 05 •- TBBaxn 3000 +50 4075 20SO 1.1 224 B7S93 Onm 

-7001950015000 ftl 45* Staton 4» +’ 344 » 2‘2®? UH*« 4050 +50870042DO 12 10.7 32pn Odw 


+10 690 901 10540 TOSS 3000 +50 *075 2060 1.1 224 87583 Onex 

L200d -7IXI1BJOOiaOOa ftl 454 ^ ’ ’ 33-° IIM 4050 +60 37004200 1210.7 .jjg to»* 

098 -12 889 580 10189 -B l.l« 790 00 472 392*75 POenP 

1.600 +601.7101260 0.7230 

M -3 779 882 0.7 Eomrd B60XI -20 7050 980 00 111 — . - »-wi nim 

mo +ioii*o eciiaijSimta sso -1 *70 jne 00 32.7 “A** 1 ™ « ' MYHJ 114318 Pitoi 

153 +3 300 149 — £7 S5S in -f no »« _ 15477B PCSEv 

SS ^JS,S!igJ S S + S SHS «-» « +»K« « — 

-50 3210 2080 00 330 £2 4 5 SS 

♦19 999 682 1.1390 &"£» ££ t?,®5 2S H 252 

-ft 103 617 1048.4 9*m 93Q -1T10EQ 680 00 — 

+121^ 713 00 296 Swdftr On +19 874 620 10 257 

+1 W4 4.^ r5?5l SunTlfllJDM +301400 915 00 _ - 

4? ^ in 22 480 sSd“l^M -» 1020 1,^0 00160 ^SSSi + m 2 4» uf 40 {u SSSS 

-iV'^ S8B52S 

M^asdflsa 

170 -10 450 170 23 TtaxSU 657 -131.130 835 1.1240 dram 

860d - 3 1M SSO 11 230 T“d? IJSDd +20 1,710 1040 00 3ft2 

-302^01000 20 230 Tfigh 3^" "5 1 ^ ^ S 
1JW0 1_?5C nn I«St* IB4JJS -55 1.070 806 OS 51.4 J"* 1 

3 «o^DUMim »« ^ S2 ai-S*“ ffiff 

-ID no 316 1,1 ns Tufas 409 +4 719 >99 10 2S0 UlM 

Ji ini m » Ttftwn 250 -2 797 246 30 142 ft» 


-3 *70 296 00 32.7 
-0 400 163 12 _ 


B7SS3 Onex 
32088 MhI 
392476 POEOP 
8667 PtaCDPi 
1SS32 PMss 
114316 PdCmx 
15477B RdSv 


-BO -40 2.130 l.m 10 380 K0 m6 7408 

78 -.15 8160 48 10 — KubaU 4SM 

70S -1 813 851 - _ KmGurt 91 

1,109 -27 1 - 


S + 5 S 185 +«*«-« 7 20 11 8 ^5^’ 

“ I-? 2B -* Ml 1 AM +.n* TBI imixnx ZB203 PCBS33 


649 +3 941 
230 +3 500 
93Q -171060 


941 635 00280 
500 215 22 230 
060 880 00 — 


+19 874 620 1029.7 


53907 POMCpk 
8832 ftMHfn* 
4700 PrAao 
2DOOcbTd 


+/- in itaft HI S»s<flftf 395 


8W8 1080 -0281,111 <74 00 310 Cadn 
Sttift J74 +00 1046500 2.1190 OUT 
TtaO. 349 -2.15 414 27*40 14.7 Ota* 
TteOH 995 +10102068950 -140 DIM 
iJST 380 _i -4*3 315 2.1 70 DtBd 

IkkM.. 437 +17 47024550 20110 DtBk 

WHO 4B2 -3 531 358 20 240 DtTd 

mm 29a +a Tea «o as 362 totn 

HUB Pop 29 /WO) S 


11090 +00 1KB 7.710 00 730 POJMD (Sep 29 /Zaty) 
4070 -35 5,030 3280 30 270 

5020 -15 7090 4090 22 400 

6090 +200 7.085 SJ 50 21 25.1 BIDfaJ 49 -.101 

3060 +10 3000 1450 LS 380 BMmi 38 +2 ■ 


49 -.10 '3)937.90 — — 
38 +2*4120 8 00 51.4 

4100 -00 *431800 -317 
29 — -3100 1200 — _. 


-27 isn 7G3 1.1 482 
♦1 -44837050 — _ 
+4CLB23BS) _ 
+132285 1007 1.4 21.7 
-1 *253 188 _ 170 

— 1.789 1.1 H 10 _ 

— 349 210 10 170 
+2O10EO 750 1025 2 

-1 847 3(3 10 250 


AmrA. 11150 +00 11988.10 _ — J3W 

AdvA 89 +.10 100 4900 2.1 13.1 

Coin -- -286 -5 no 200 10 22.4 g*fl 

CUftf - > 286 -1 312 19S 10 230 

EnsoA - 82 +1 52 33LB0 30110 

EftoR 32JO +100 52.70 3300 14 11.7 
Hnsrt . :0B0O -20 4400 3000 20 180 


961 -18 1020 861 169 50 ZTwtaC 273 +3 *280 

930 -6 I ULH 583 .. _ 

2010 -3510801050 30 140 

5055 -1» 5210 2045 20204 FOmJGM. {Sep 26 / ESCUdD) 
5EO -20 7B3 202 
0.1 55 -45 10.000 7210 4.4 110 

11400 -630 16,720 USES 22 111 BCOPt 4045 4.196 

12000 +70113087038 10352 BCftd 3086 _ 1800 

11295 -2081(000 11JB 12 320 BCStat 40(0 -.5080 

1000 -MO 6030 *070 4012.1 BtacTA 1725 -1910 

747 -3 no 470 _ 10 BnclP 1100 _. -40B 


-a - 22 iia 8 oo 0 _ TUK£VEap29/ncUra) 

— "27® 1590 4.4 19 w ^ 

+0 *280 133 0.7 „ 


1.44 +0* 208 120 00 130 
1.72 -JC 80S 105 20 _ 
4 78 -.08 7.10 408 20 70 
1B1 -02 1110 230 10 50 
12JD -.102825 90S 4J 13 
1-53 -08 300 100 —122 
1130 +202000 905 2012.7 


+2 612 430 10 31.4 

-io no 3iB i.i ns IgjQL 
— . -15 978 430 20262 

HAW ana -nijio bio 00260 !<*“? 

MMH 104Od *10 1040 10*0 1.1 040 S2£ 


38ld -7 667 370 10 320 

400 +4 730 an 10 280 

250 -2 707 246 30 142 

25* -1 7U7 23S 20 140 

100 +0 453 n —37.0 


AMM 13,750 _ 005)1300 30 432 Iftbad 396x1 +14 5B2 377 10 300 -= “J 

AlrtAS Z3JM0 -SOOMEffiZ 10 „ Wtof 320 -16 737 30S 10 _ ««« Si 

fEscixM cam 32DJM0 _-a*iSSio _ Iftnm in -36 seo in 10790 Jod »<» +ar n» 

fatfi 71000 xa +T50 *02391256! 10317 Mad 10*0 -1020701^40 1.157.7 

KDOft) 610OOX +3000 HflDUDOO 02 _ IBM 101Qd _ 2130 10BO 1.1 =22 “ISfiS 1 

4 IBS 1^30 21 236 Prttaa «O0M +»0» XW41J50O 10 1(10 iMCD 3,IH0d -60 5,120 2J80 14 25S ’-S? 

ZxBOOinO 10«0 TWftp 9000 +100 HOD 1032 10 251 HftB 2.16M +30 20201070 00 350 P?P „.”1 +’ «* 


485x3 _ 687 471 10 „ HH 

505 +6 BB4 500 10230 HpWl 

645x1 +27 B9* 500 00 _ HdUP 


« 00462 HMBu 
900 20350 Wl 


000 +251302 US 20 _ 

222 -06 402 2 27 14 3 K£5 

- 10 *K5S M ^ SwSSSb 

— 102 100 _ 61.8 |«jn FUlv 
_ 106 130 10180 M»Z5taoCnfl 
2.10 _ 600 107 54 18 

2.65 -04 115 2 20 60 SX* 

108 -.02 170 246 00 120 '«ni SSSS 
5.40x1 +20 720 406 10 123 
1130 +.10 *30 1500 10 14.1 400 SRTal 

109X9 _ 202 109 4029.1 9fttaA 

20OS -00*110 2.17 00 28 J 40000 Sta» 
105 -01 204 122 1* 212 7000 SctaC 

236 -03 826 207 04 14 SaS 

19d __ 2000 1720 42 252 109190 Smpm 

600 -09 140 <30 20 100 0647 SmC 


non MM 

400 MTW 

10000 Sanntx 
7000 Saac 


00 - PMBta 905d +.13 1000 700 10 220 


1032 18 251 IMS 2.1 60d +30 2020 1070 00 350 ■* s *T +1 SOS 812 10 20.1 nuUlfl 

wiftSSo 5 m iSS 5orSo *S? 0 n 6 Tjto «« -it 512 an 20 - gftg* 

UssKo *000x1 -1 80 4000 2000 03 300 BUM* 1,4*0 +10 1040 990 00 RtfiOV 

MHO 624d -II 612 510 10 300 ’’V* 42891 66 0 423 10 522 DmoOP 

tax 630d -a 1230 630 12 ™rd 2 . 11 QX) -20 2380 1000 04 617 HW 

y»t*i 416 -IB 5*5 265 _ _ TXOomljaod -20 20*01.190 00 _ FWhPl 
M 380M -1 SI S85 10*8.1 7Var+* 2J*W -10 2710 2060 22 312 StaH 

Ua2e sod -1 m 502 12 452 7ka “ -120 8000 2039 OA 390 SknoO 


5 060 3J75 2.7 3? 9 ToUaOf T 0.750 +2S0 

SSIE &a ndB«i 


H2 IB JW« 9500 -100 128 82.40 10110 SM*« 

52 33W 30^0 ™ ' Sf 

m XLBO .3.4 11 7 GXtedl -a 720 580 2.144.4 «•« 


+a 714 *60 10114 nn* .4.166 +115 4JH0 1080 _ Modem 1=06 


10.185 -6510270 8030 1.4 242 Plfttnl 7.731 
13.480 -205 15l» 6000 2120 ga*a 7095 
_*i5 * 061 S ~ - ’Mai 1*203 


BUM 49700 +200 S7E 392 14 113 StaBr 41900 -400 ‘444 277 - _ totar 


tSS ‘-m ira n o hm 4« g K 34/ gk 

rmK JS 4 a ?K2jfflL4 SSS 1 JiS i-S Sff2Sli& 


_.*40B 2.700 - .. 
_ 6000 4030 00 
— 7.705 3010 10 405 
11*04.450 11 211 

nym 9.000 

-*280 2.00 X01A6 




PAC1HC 

0ra(SBp29/VU4 


-arm 9000 _ 

-BUB»0DO 02 


.210 -a 268 162 11 ZDL4 
206 -400 246 10S 22 190 
1*5 +2 228 147 10117 


ttmta ; 5100 +2006100 4500 3.1 10.1 
Ms 7300 +007930 61 17 122 


.-. £ - 


■* JS 1£ HMftsk 5700 -.70 7300 <4 30292 

77 J 2 * o to ni Hortai 237 +2 244 213 3035.4 

+,«, jtnS'J2,?'S25Sn 80 37.70 +v40 4140 26.75 30 226 

jW*. > a48 ° +1.10 2400 11.40 15 200 m SD.10 -.10 62 4150 10 25.7 

MMnA 160 _ 1981I7J1 13 14,1 WM, 43800 -200 613 312 2120.9 

J£SS 1 25 _ S*a I S , ’ B 5^»I[ S!m« OT 142 17 _ 

gg rSSiSS ,M ♦iwjd tib -bio 

MmiSS. , 4110 +1.10 S250 28 21 2SL 2 juq, am _ a ? 5 sao 30 _ 

“ - 1^0 +290 ISO 90.10 \A *6.1 Kn*t B05 -11 726 47B IJ _ 

- (87 +5 497 198 0.7 650 npHdv 11500 -400 142 50.10 _ ._ 

JKEf ffi 4S E55F XOM -00 *400 249 1061.7 

OlfWA 1BE -2 -220 170 27 100 Labnnr 96 -ft 107 S4ZO _ _ 

DrtWB 18150 -2 *214 188 27 1<5 7B0 _. *775 620 10 860 

OOHBA M 0 C -00 108 7300 1.0 63.9 Ladkt SI 00 -20*7700 56 20 700 

Fatal 110 _ 1118100 30 270 LMxt* 123) -101.435 see M 27.7 

PtolB 16100 -.10 184 9100 1.1 2(0 Utat 84 -117010 70 _ _ 

Fame - 590 - +20 *&4fi zwu „ Ud«xi 3SJ0 +.40 38 1905 _ _ 

taw S» +4 *ffi= 3fiS ._ _ mu SHI +4L50 B 6 S 356 20230 

Hubs ,110 +00 125 BO 20 120 MAN PT 4S8 +6 472 29910 12 _ 

BaaMC 3300 +.40 59 30 27 112 tan 84*00 -USD 9165602)1.1 ._ 


482 _ *300 424 21 34.7 SM 10050 +45 71,800 B0OO 40 140 J/MQ Sap 23 / YEffl 

408 -*)? 425 10240 SodOP 1067 -63 1JB0 1.105 12 IDA ^ ^ 

146 -100 1E79K6 1.1 160 Mb 1800 -17S70BD4A35 20 25.4 5PMI(S8P 29/PW 

0800 -1.10 in BS0O 10 29.4 Salta 23.£» +2U0 23 750 T10M _ 80 1 AtasSk 105Od -4010601010 0.7 342 

136 -6 205 135 09 _ TH 6035 -140 7060 3020 17 _ fMaAc l«Od +30 1 JOO 925 00 4*0 

60 +00 3300 6700 10 2S0 T943* 3.62S +I1530K 1J10 1.4 — f£R)rf 1010 +2*51010 760 04 _ AA**- 441X) 616 4(1 10 220 

7740 +1 66 5507 10211 TflcSM 3000 +50 4200 28*5 50 02 Accnm 21000 +300 21000 1360 00 Z70 MNN BBS -2 1000 677 CL4 _ 

534 ._ 62S 327 _ ._ Tetan 11000 -Z40 12Mb 4.736 — . __ Aam 27,700 +30029119014519 1.1210 MjbQ 103Od +20 1,7601.170 00 411 

5700 -.70 7300 44 10 282 Unfix 1700 -100 7030 JWM 2R.7 10S5 t«8 16 _ *«MS BOB -27 1 060 065 0.7 34.1 

237 +2 244 213 30 35 4 ToroPr 9230 -150 M.450 72K 40 ._ ^, aw 6060 -10 8JOO **CB lil 300 AmtaS 1080x1 -6010*0 090 1041.1 


ft 


B +00 1700 7.10 20 _ 11*075 Stoll 
248 _ 3.00 241 2 J 1 QJ 1 Soon 

300 _ -1060 3.40 20 80 215806 Sadlta 

116 -02 115 2J8 00 14 4000 Spar ft) 

7* -.10 1400 140 20 114 455975 Staten 
26 _ 2175 1170 60 17.7 80004 SU^r 

705 —30 80S 100 40200 44*3 Tttaffi 

905 +05 10.40 500 30 115 83*000 TVX0M 
107 -02 4.1 B 100 11 40 MSB 1*ME 
300 -.12 700 208 05110 717B0 TeckB 

900 +05 1175 740 10 150 gOBOg Tatftx 
8J0 +4613.10 8.10 14 33.6 >5980 Tttax 

Tana 


-40 1060 1010 0.7 34A MbCMn 275 
+301JOQ 925 00440 Ifttap 1Z2nd 
- 618 4(1 10 223 IftQta* 473XD 
-2 1000 677 04 _ MtES 1,750x1 


-6 1 050 485 1 .0 570 TKBa* 2B4x) +2 383 273 10 81.8 TAEd 

ItaaCC IJOO -3O1JM109O 0J219 TJ^P® 216 23 80.0 TeMtaB 

MaaBaa I02o ,.1020 esi O5S70 ^ JWta 

KooBa 6D8M -34 BQ5 906 10114 ’'SW. ’“H® IS ,, 522 ’S I - ? T«a(ja oju ++o 10 .IU uu mim 

-6 973 *32 27 190 Jjgf -« SP H** “W m, ° - *J0 »Z0 07 140 

•11 468 260 1 1 718 ’“USB 130x1 -5 *72 125 30 _ 

601 ,450 050 OJ 411 5jto 56M -0 808 CT 00200 

-0 780 <70 0.1 _ 2JJW Z7 SS 5+ S5 52 25 — HBB ZEALAND (Sap 29 / NZ fi 

20 10101090 15 50L3 5«jLta xz -S3 504 3n~- “ ^ a 

11 SOS 364 12 119 TmnCrp lB5d -6 393 100 20 270 


37.70 +00 40.40 26.75 3.4 228 TcxHta 1380 -30 HL9N1 7210 40 70 toufc m -10 810 600 AntaUi *W -fi/ an art u laa 

- 02 4150 3.0 25.7 TtxoA. 23000 -400 24.150 17J50 10 117 )ST 16050 -60 111® 1<100 00320 '"W +40 1070 1030 00723 


-27 590 209 13 190 


>(Sep29/Ri) 


4000 -_403S t!M 10 29.1 %££ 

1100 -40 B.42Q 20*0 10 311 JKg SS 


760 _. *775 

61 JO -00*77.50 


-a 107 5400 _ _ 

SK US l-S 2f! ABNAur 4000 


00 50502142 2.0 17A 


AGGOHf 157JD -.16320 8400 10 218 ZZZ- 


’-Z? “’P.’iJ?? 906 M 27.7 ^ w 100 70 +9010150 BZJO 24 202 





+001^*50 960 OJ 411 

-0 760 <70 21 _ 5*J)p( Z7 ®S 

,750x1 +20 1010 1090 00 590 PtaJ 4 ,3® 

43*d -II 505 304 10 160 I“£P 

661X1 _ 991 635 10 1BJ) 7cp " , 1 j““ 

,*50d +60 I07D 1.180 06 380 Z***I 


_ 99? 06 10180 ’“•* 1-000 +3010001040 20 611 »+_, 


-13 964 609 1 . 1 417 ! “*». *»“ 

+4 674 815 10 14ft I ™*d 

_ 620 290 10230 ““ 

-20 508 260 20 190 ft 7 *? 111 

+5 502 365 10 2B0 ’"J 8 , 

+4 632 190 _ 10 


_ 768 524 10 3*4 IftjTrE IftOOM +301070 1000 04 ._ 


_iAtui^z»uj)au CaSBI 
-7 6*1 642 1 D *3.4 

+16 787 607 10310 peg? 

-2 579 270 1.1 _ 

-19 on an 30150 52, 

+3 616 95 _ 114 SS P 

-ft 470 256 —280 SSL 

-103050 1010 1.1 210 Em 


fi 


+1 565 316 1.1 314 UaroOV 
9UQ -JO 82 SO _ — Made 
_ 336 260 2A 20.7 Mule 
-ft 300 245 20 114 MbS 
:S2ftQ -AO 38 29.70 27 190 uatai 


04 -1 170.10 70 _ _ 

3300 +.40 38 19-55 — _ 

559 +050 568 356 20230 

438 +6 472 290.10 12 — 

4* JO — T2JD 91BSE801 1.1 ._ 


.'isaaaassa m 


Bfflxj +10 1 J £0 no 1.1 45J ICdaB 350d -- 

200 -20 550 290 10100 M 

-ID 661 318 10 _ Ift&tf _ 

-16 360 143 _ _ Mtfud 10OOd -40 1010 909 00 
-11 504 1 W =0 38J Htar 692 -2 BSS 560 1ft 

201 Od +10 2^40 1,630 D.4 _ 


1J8CW +30 1 050 11*31 Oft 40ft riSST 


920 _ *1.180 820 1.7 2B2 

S3 JO +00 77.45 54 ZD 1ft 24.1 
39.02 +27 4150 2800 _ 17ft 
31-25 -05 10000 4908 10 770 
62* -00 763BJ8 10 _. 


333 +00 36420560 20110 
Mow 32SJ0 -JO3X0O2H3D ~ _ 
BotaOR 3400 -0O45JD270O 171SJ 
SB +20 46 3200 20 16.1 

93 -.7011750 83 10110 

CXDCL Z78C -1190401700 U ._ 
CtpGam 8600 -00 72.40 40.10 2.7 300 
DSU 19*30 +1.10 23619680 40 82 


9.600 +110 9AB0 USED 10 110 ZSS — ” - - “ 

4.800 +56 4000 tau» 10260 

1020 -101JB5 BOO _ _ 

1780 +260 UDO 4020 50 11 MdM 

i£2 +a, ?«^^H zn ' 4 *«3 *■•"*•« - 

7030 10300 5.«0 1.1 _ Bqun I.OOOd +70 2040 1.400 Oft 415 WM 


Onto 1210 +40 1796 Z0S5 00 — Brutal 
casta 1020 *1003000 1000 IK _ Brattr 
QW 12820 +1DORZO 7.700 1.7 ~ CSX 
ftpdaa 1275 +1030001.06 2.1210 Citata 
BrnAfl 2730 -«0 3070 1+90 1ft 282 Otanc 

BA* 5.490 -100 5080 2020 10 200 Caftan 


2000 -20 1020 1000 00 320 MOW 

30*d -10 908 30* 10 _ 


-15 nfl 366 1 J 132 l2S?,+JSS **-2 S-.oto Sa« 

+411*0 860 00 440 THAd. 2070x1 _ 2020 1 070 00 370 TeWS, 

-2 306 160 _ Toyote 366*) +3 BIS 344 201 9ft l,M,CP 

-«0 1 610 999 00 TojoBli T27d -12 502 127 2 4 374 

ess s« iftsas z- 1301 * *«ssaaift«o 0*290 
-1 5b XI U>«fl +1O4^O2,CTO0M.7 

-13 3*9 151 ... 270 TOJOT11 . .358 _ 471 262 14 BIS 


15 _ 146 102 90120 

142 +ft3 183 198 20211 

no +.10 110 116 20 127 

7.10 _ 7.15 141 24 102 

106 — *222 1.79 11 218 

306 -ft* 307 Z46 10 _ 

500 +01 5.40 428 3.0 118 

144 540 405 13 160 

60S +00 195 504 20170 

3ft5 -05 4.12 120 *0 14ft 

200 — SJ5 2.19 30 100 


121775® TtaDonx 
1FMA 
118208 nacdii 
1000*4 Tmfttx 
24401 TMooAx 
Tibiae 
63366 Trfttah 
UAP A 
BBS UCncp 
18059 UhOonx 
64009 Vfcam 

63778 Max 
76838 warn* 


330 +75 410 S2S 
379 +.17 3.W 122 
26 3U5190 

270 +.15 34WJ8 

212 +45 -233 110 
362 +0377527.1 

11.4 -vl 12ft B0 
400 +.1 (8 30 
088 +05 10008 
505 +.15 60S 19 

6.4 +.05 B.7S 405 
133 +2 22120 
111 +05 1525 9.1 
»0 -.15 03 430 

40 ATI 240 
2023 27140 

7176 -M 730 340 
4005 -.75 «7S 311 
5&J -.1377 21ft 
41.15 +.15 -06 310 
30 331U9 

290-45304170 
3175 +03 40.1 212 
310 -2 4028 2 
1125+65 B 13 TU5 
30+40 18 105 
1506 -05 1535 117 
250 2US20S 
103+03147 00 
UB +04 11178 
JUS -.1 25 IBS 
330 +0 “40 Mi 
312 +.7 410 27 IS 
204 +.15 27 nn 
12 +5 0755.75 
146 -.1 1295 505 
1445-05 W25 80 
4.88+08 40 20 
267 -7 310 2075 
12.15 +.15 120 5 

1103-05130 B0 
300 -1 *3*0 225 
340 35® 20 

40.B <275 20 

20.76 -08 2225 1=0 
60S +03 HU 156 
2345 +25 -SUB 2275 
2ft* +0* *97 205 
15 1685 ftl 

213 +05 230 1UB 
220 -2 373 1565 
21ft -.1 234 H35 

80 +.15 7.7 6 

2123-05 25)6 110 
385 —3 403 290 
26+85 33 242 
19.15-.IB 21 lift) 
2225 +4 2225 140 
2225 +05 240 112S 
3685 360 31.1 

K0+J5SK5 230 
»0+05aia =5 
91 1175 14 

33 Cftirn 
6115 +.4 951595 
21 S 70 
*25-03 449 1.7 
77 +0 3U5 505 
19 1335 64 

110 12 70 

30 605 30 

13.05 -MIS 10J 
3705 38 19ft 

1.15 -* 1 

540 -2B25 3SJ5S 
4105 440 280 

790 -.1 812 57 M 
34.9 +0M4i32ft! 
06-05005 0 

440+05 454 21.1 
505-05 025 226 
2025 -25 230 1535 
7 +0100 405 
45.7 *48 202 

21.15+05*220120 
209+09 32 lift! 
2205-06 23112 
370 +.1 SB 3*25 
330 342 1525 

sal 5 *105 304 1*85 

303 -AS TUB ZU 

190 -05 21.7160 
950 +75 9175 1125 
207 -0310 22 
1175 -.16 144 10.7 
2005 +.18 21.15 miS 
1005 +1 XUS 035 

250 sane 

26.1 -25 as 194 
207 +05 312 25 
1.1 1.8 008 

19.16 +05 B25 1215 
63.45 -J 912 3575 
28-1 -.1 30 220 
126 6720B 

04 +.1 10J 166 
27 *4 334 230 
342-46 38X85 
14*0 +10 MB( 77 
lift -.051115106 
076 72 52 

304 +2X151405 
2405 XX 106 

130 +.1 150 IBB 
=405 +05 307 23ft 
70S +06 150 505 
2*05 +25 XX 12ft 
26.1 -ft 270 117 
250+0 300 IB 
10025 +US 1217 BUS 
<1.1 +4 410 230 
4025 -.05 412US 
70 -.05 9 5 

200 270 22 

ftS 825306 
18 na 14 
in 165 m 

12.75 +1 1405 075 
34.1+55 51 319 
028+015 5ft 016 

1476-2517.7120 
29ft +2 VS 2ftft 
4 *82 3 

80 110 676 

67.75 B16XS 
80 -.15 505 225 
5ft 6J275 

1016 19 100 

01 +1 100 505 
1306 14ft <76 
525+25X75 44 
10+01 14 071 
23 2725 19 

4905 +0556.1 XX 
2405 -.15 252 7.75 
230 252 

705+05*1037 B0 
021 034 015 

Z7 +.1270M1X 
110 -216X925 

11 -7U3S62fi 
4706 +35 40ft 217 
47.7S-25WS 92 

775 +25 035 60 
412 +25 (OK XX 
2805 +2 35.4 375 
40-7-06 56 24 
2160 -05 302 1U5 

17.76 20 2 IS 
34-15 39340 

4725 +.15 OJ5 274 
1405 10 CB 

260 26 4 210 

112 113 1115 

10.4 +JB5 11.1 5.7 

12 120 5JB 

35+25 316 210 

117 18 MS 

40+15 52 390 
3035-05 43 260 

13 +1 70 241 
207 +1 280 210 
106 -2 110 530 

1.1S -02 705 1.13 


702 -06 846 OZ7 11 190 UDHTOL pBp»<C»S> 
1pm 

ipn 28 /s$) ta} M 


3,196 +10 3045 1*0 10 50 Canons 24® -20 


^40802020 00 __ 
-15 80S 580 09 _ 
-6 SBO 5*0 1.1 22ft 
—40 3020 2.140 04 32.7 


Ita ■ KJU -Mi ftBUliUlJU Hanoi BZ* -ftd ro !■? -■ [WO, 1 1080 +BD 1MT1JD 23 

Kndf.MI +2017J0 BJO -37ft itafiffc 58700 +150 7D1 3*3 03 780 “ 

jianuoiiniin ■■— ■ ™ nn *in -«n ws 1 fl 51B t"- T-5? "M? 44 BJ _ — 


. umw- r+oxii +214020850010140 NackQ 440 +10 *450 365 10 540 ^* 2SJM -2® *0 rOM 10 25ft 100® -.11.0(0 1600 1.4 110 

mfiF.' .-n -JO 97.10 n 14 60 HaRBA 1750 ^S20751.1S0 Oft „ TtaSiiSSlS +i ftS &tof 2020 +16 2030 S00-. ._ 

YW)« 101-02 100 041 _ _ PWA 33300 +00 338 194 11 107 gjjg* -00 iSS TOZO 3J 130 HUCtn -120 8070 3050 14 _ 

PoacN 3030 +751150 995 11 _ ST 1 ™ JS . ™ lr? tot lft!S +K 1 ton 1 235 2ft 17ft 

■ • ' ■ PlWkr 3000 *20 27.® <3 144 

Tun^a/Fxj S"SS?a 

i Esl &S 3^288 S' ^SsSsiii? 

a?-' 1 ®- « fSuHS ™ 3^ +.3 iSoSS axi 5 SS « 1l4^^3|S % ».«S -^5 6040 4,125 11 102 

Atta '-779 +7 887 403 1044.4 HdM 1*5 -1 97J1 - - 

tafrt .-. 1431 _ 1749 1,100 1ft _ RuatoJ ♦ 1 52 ,Jln nS 10-4 

Ata . JO80O +1404*00 290 1023ft SMPfe 445 W *1? T8 ?® «TS 

BE - 443 +70 543 339 17 47.0 SOLCar 25TJ0 *11150 202 107 0*264 

S _SasaiflK«ar SS? 55 S 


3J1S -36 1750 2060 20 _ 

7.700 -60 8JDD5JOO 00 32.1 tofti 

0000 _. 11.040 5060 1.4 110 CtaGta 


300 7820 17 116 *»" B - 430 * ,ZD *-* — - 

75 4060 OS 401 «ta* 1^5 +25 1026 1235 20170 g yffi 
ia»S U«ta 50J00 - 11 JB0B.790 14 27ft gSS*. 


1030 -JO 1JOD 646 12 _ 

2«W -6 444 196 21 3S0 

257 -10 400 251 10 112 MdmU 
OM -28 B2D 5S2 Oft _ tatarfS 

-6 676 318 1719ft Ualtan5.1 
-11 122 D 277 -36 2 (tad ' * 
+1825.10*05 1035ft Nto ... 


1060X1 +201 

I.49O50) +201, 


-13 3*9 151 ... 27 .B »0 cn ^1^680 

_q -m 310 1 7 9.4 Ta»«TB B25M -3510*0 605 06 __ 

+4 m 621 11 190 Tuyodo 192 -7 380 108 24 317 

_ 418 m 04547 tS ^ 7 « 501 1.1307 W 

_ 1200 557 12 _ TS*™* 179 -20 482 171 _ — . 

+71000 Bio 10 _ W ?» toao3 » DFarer 

-13901000 14170 y*. .J 34 + + ,“5+.-S ftSEr 

-15 545 185 30 203 1*222 1422 H £5 

-sc 91 = « 9 o 24 < 7.7 SSSS’-SSS ‘^2 £2 SK 

—45 1J80 646 1.1 2B.7 V*W “ Jf* 

-3 524 322 1 J 25.6 M9 +2 70D 202 2.1 14ft 

-70 1,950 10BO 00 324 Trmcrt +10 1270 2,160 04=20 

+40 6,760 3030 04 380 YUdtan l.TOQd — 2.<8D 1080 07 29ft m . 

+3lft»l3o lftSft WBHB105M — 1210 9*5 00 192 JS,rar 

+M1JM1.TBO 07 208 32225, 1<48 SS 10=0 1,1® Oft 360 


^ 1M 2ft 317 AO** 20*d -03 342 202 07 8ft 


78071 BtaOP 
1742 Cscade 

450 BTC B 

.900 +06 1500 940 Oft 14ft 900 Jtotaa 103 

11 fid -.15 IB-10 <45 3ft 107 9660 (11901* 1BJ- 

_ 14.70 — 20.® 1300 1.1 — 200 ObeoiA 254- 

-7 VA ™ DFarmt 005X1 _ IO* 006 03 — 195BZ Wra 10 

^ _ Ti50 jj<s 22 110 

♦02 30B 208 2ft - 
_ 130 Z.72 17 107 
1J8 -03 200 1.82 2.1 170 * CD IP A 
506 +05 *44 17101 ArHILrA 

-f-SS’-ffi 00105 SSF itoS +04 0 « 37 Z score AIWCA (Sap 29 / Raafl 

rr J+Ee . — rrl™ lima R IK .in na 117107 


_*!- lav 
407 -ft 46 3Zi 
mi 11 b 

lift 12.15 9.1 
103 +0 I7JB 905 
160-06 17X 075 
2S4 -23 ZTX 2110 
10 +.1 T2X 90 


AFRICA 


•men MMomw M Kuhn IQQfjO 11JTO B 79Q T A 77S ntis l+/aQ l.TWI 0.7 2ZLB xJ. Z75X i'nm S’? ZSX 

7M0 -40 BtLSO 3SK8Q „ B3 am l‘!S in CUi£ 2,02091 -102.410 TJSO 2J5 Sfi £ Nak 1.1004 -SO 1 330 1 .040 1X9 34J) -10 2^060 IgSBO 07 28.7 

6200 -150 80 43JC 10 112 ^0 8.100 U 25.7 +2 VMO 10 SI iSS. 10lS 1.1^01^0 10 250 tohta 2 -1 815 2 _ _ 

9000 -00 7400 5570 =0 16J ,5’^S I’iw. QuMIASU -20 2350 1 ftl 0 2ft 204 MKSp 327d -23 SB1 340 1.7 270 7a$tS 4B9 -11 5=* 316 1.1 

IJSiS tusriSs'M I0M? S® 6 * - U50 «7 1.1 _ iaed -5 295 1M 1ft 35.3 Jug,, ra +i 7® 600 10413 


12090 *1 JO UVD 59.78 20 114 SMAg 
8*00 -3.60 9700 5475 10 18ft Santa 
12*00 +120 13300 67.10 1 4 340 MHH 


1770 +45 1370 20B 1024.1 £aa 

358 +10 >83 118 — — DtdC UTa l 
521 __ B37 367 14 218 StS 

5,770 -2D 0580 3,3® 1.1 _ IS* 


_ B4M 83.49 _ _ Teton 
•.ID 7*00 38.10 12 15ft Unftn 

^ 9900 -3091003920 14 211 UhX 

iraa*Sii«2ft12ft SSS lS *Wfl1tIiO 1.1 294 OPBT 53.70 +.70 5300 34 33 106 MCaa 

^S 2 ™* 1 *^ ff»4 Smb* 117M -06131® 7037 1 3=63 KTOft 7700 +100 8030 5600 1814.7 Wtan 

im +10OM5 «9 10302 KB8 12060 -00 MOXMlffiO 2J 2*4 Wsdn 

+20 lii '«1 47 ill HSZr iaSo+ijoihS n -31ft nuyd esoo +.10 71 * 1.4010300 am 


90 SO -00 UMBO 52 2.4 198 TaUcA 11450 -70 10000 40® 13 310 n+h+ 


14000 +18018080 


_ B40S 63.49 „ _ Teton 40SO -15 4046 2345 14273 CMNB V 

■.ID 7400 38.10 22 15ft Unftn 1-286 _ 1 J50 794 1317ft [T 3 «> ij 

9950 -30 91 BO 3930 14211 Un* 3 .TOD +101.7® BH U 406 Ddttr ' 

5170 +.705300 34 33 100 feCaa I960 .. 20® 1J70 Oft 31.4 Datajo 

7700 +100 B6J0 5600 18 14.7 bdtani 4390 +404.135 24» lft 210 D-nam 

126.® -0014600111® ZJ244 Wsdn 3410 -60 3030 1,780 00 _ DtotaA 

6500 +.10 7141.40 10 308 ZarfO 17040* +14018391 nftLa 26 212 DdWtl 


-221010 793 1ft 288 NOK 
-4 935 282 2 0 200 NSK 
-8 811 296 10 380 KIN 
-a 514 224 2ft 315 NeftSfc 
-10 1070 575 2.4 _ 

-5S 1090 928 1.1 430 
- 1030 1,1® 04 54ft 
-2027201040 00198 


186U -5 295 164 10 3SJ J5g. 

7*Td -22 B7b 711 00 =00 ™»»5 » 

S 808 520 10 343 M®“ 

-16 780 *84 1ft 219 fl™* * i 7 ^ 

-5 SIS 235 IftSOB fl?* * 

-3 677 1S3 _ 74 

605 -24 1020 BM 13101 

JU -2 501 <30 10 B6Z “* 

1.T70d +40 1J30 1070 1314ft «*d 


-51 653 302 2ft Z7ft 

-3 875 3*0 14 9B0 
-8 949 680 1.1 217 


-21,1® 730 1.1 302 NULm 12B 

-2 785 ISO _ _ Ncftfr. 355X1 

-10 738 460 10630 MxiCm 33*d 

+20 544 338 1ft 39,1 NMb IH -14 465 140 20 _ 

-161010 006 10 25ft Itaft 3800 -20 801 380 2.1105 


-40 1 J30 1070 13 140 ZBxal SSOd -17 738 483 10270 
•19 289 128 -140 

-3 788 331 ift^f AUSTRALIA (Ssp 29/ Ausi$) 


— 


BJE +.10 002 5 17 107 

408 +06 736 193 1ft 17ft *7- M*> Lav m IW 

0® +07 1ft6 008 10163 __ 

101 -JD2 187 007 15 ABGASp 31.TO -30 35002125 13143 

273 -02 3J2 236 10506 403 * -wnuivu a, 

432 +02 3.16 184 1ft 203 «d 

*d +.02 401 233 20 303 MiC . 


459 -11 S24 316 1.1 — 

705 +4 7S5 500 10480 

359d +S 610 2*3 1ft — _ 

S5S in 448 NtaUOr 1.10 -01 109 107 2.1410 Arnecd 27 2 —35700 200 40 7ft 

-« S sHMWft ’5-15 +-««« Mg’- 0 ’" S3!S 

— 1101 8LS0 1ft 160 
__ -.10 70S a 2ft 208 

078 — 1.14 D.7B 60 . 


2S -30 2800 2105 17 9.1 
20 +2 145 4480 12 16ft 

178X6 -1.75 213 13300 11 lift 
272 357 JO 200 40 7J 


+14135023450 6011ft 
-2 178 130 4ft Bft 
— 8625 58 1ft 311 


005 +05 7.16 402 0.4 Z *"5“ '5- (to +06 2338 1136 10 10ft 


FT/S&P ACTUARIES WORLD INDICES 


-The FT/SSP Aauorias World incficea are owned by FTSE Intornadonal Lknftat GoJdmaa Sachs 4 Ca and Standard & Poor’s, -me hdfcas are convBsd by FTSE mtemadonal and 

FacuWjrof Adu^ and the Insane of Aduarioa NatWsd SrtaoritJaa Ud. to a (^founder of the bvSetas. 


AAPC 058 -ft* *006 000 17 — 

Mtait 371 d — 4 200 30 390 

taw Sfttttf +02 909 7ft# SJ _ 

ftrtH 982 - 10 820 26 407 


194 +04 4ft0 IB 3ft 24ft Anff« 101 — 147 93 11 109 

1100 -.10 1430 10 10 14ft tagn M 3.70 -.10*1230 3.60 _. 24ft 

<86 -20 9.15 6.1b 10 26ft A™* .1100X1 — =1 1075 2ft 19ft 

SPIKE 2U0 +.40 30-80 1110 1ft 109 „g -.TO E 39.85 11 160 

yptllT 2.48*1 -.18 144 1ft9 1ft =2.9 +1 3f-5£ 18 BJ I1J 

SM 272 — 308 188 4ft 217 “Mta 400 — 520 330 2ft 18ft 

mas IftO _ 300 2.71 18 140 DBBOm)3S0Od -1.75 1781X25 _ OB 

TknaW 3.«C +.S 300 3 30 160 D«*J 316 +27 405 =08 _ 95.1 

UOBF lOftO +ftO*n 401010 1J10J “Ita* 32 -» +.708126 _29 47 17 
1*&B rg — 209 1.19 1ft 173 “JrtWO 


Snn VS ^ifi iftto _ = g »DBftm gR. 

JSS oJid SS J»i5 W 4 « 186 1ft 60 goto 1t||0 U 88 1,18ft 

,i2 -01 ijg 108 1.1460 Enpan 2S _ 29^ 2030 3 B fli 

24M ta. ZSD 4 .03 M _ nnm w n ei ns— *jn / >M— + Evndc 1 1 ,75 AS 10 4S Rfi 

BMP 1620 +.16 2005 lift* 11 201 SOUTH KOREA (Sep 29 / W0(8 Ftaaflte 37 +. 784125 1980 12 lift 

Stated 10 J 8 -06 10 7 * *0120 170 +7— M lav VH M JSa -* l45 ‘“ Will _ 

126 +08 130 OftO — — +r ua ra m Mtoni _ J4.75 1520 2ft <30 

4.JM +03 4 *0 36 lift HyenC 17000 -400 HAD ISOM -300 ,07 “ + ^,' 47 J *^2 li M 

1*000 +OM3t*SoiMOO 13135 g** M * 41 ?S 8 55li ,1 

““■** KFVBk 3.1® +10 *5150 1670 1ft 29ft “0S8 200 — 7ft0 170 8ft 11 

I’m +- « 1"^ l-S 70 — UBBr 17 JOO +130 -s* 9000 1.1 20.0 UantoJ I860 +00 4125 14,75 — 52 

’■£ +5® 7-5* < 0 . — 6*So +ao vSSto ij 01 - 20.701420 11 22 ft 

*■** <-7 114 Sriri. 4160® -afiftB ~W3R wan na is i I A J. 3d +02 430 2ft0 37 Bft 

142 +02 200 ^18 7ft SBnec SS ' 000 - 700 TO® *** “0 ^ "- 03 *-< “-g 

_ .— JS J-fS s-1* 7 -* — tad Bft® -20 *B.«B Eft® _ 15ft tatald 5-®B) — 04 4000 11 15ft 

S2 2S SEdreiM *i?ij4t5 ^ 1W0 ° -*»to»im® ism 5f" ggsg 

*07 +M0 Cotedl 602 _ 7.16 4.43 13 270 Jmc BOZSal -25 704175 17 180 


10 +02*4023 <70 — 210 
606 +00 020 828 102 — 
520 +28 034 <15 — — 
050 — 1X50 98 11 105 

JftO +.70 2825 14 90 217 

25 _ 2820 2030 38 114 

1.78 45 1 0 4ft 6ft 


* 1 
■: - : *; /• 


REGIONAL MARKETS 

‘ Figures fc» iaaranthesas 
thow jlimbor of flnss 
of-dodc,^. 


AdbaliTrtr^ 

- - 

.Bdgi 

■BmiflUX— - 

■ Canada B&4)' 

0*nnrek^32) 

Hn^4(2a^, 

fi^oa'JBjj 

Q«jantpa) 

. H“»9Koi», China | 
WonadWZT) 

*+m 


Day's Pound 
Change .Staring 


—205.79 

—240,33 

_ __27R03 

-223.76 

.413.09 . 

^25^5 


Qan^pa) : 228/41 -1A 

• HohgKtw. Chha (B0) 510 * 68 °- 1 

i- fcidonedfc®7) >.149X17 -4.6 

- 377/49 1.7 

' •#% CTi -.11527 « 

JBpw'taS; ——120.10 -1.7 

303^6 0.7 

«aPdM®)— 1842-16 00 

- MMhN hjiJa flfll 413.78 fte 

/ pdi i d (14) .91.91 ^ 

. ,349.72 OJ 

PWj^naipg: 1«W2 J-l 

r.S(XW*fB«a- 293 A I -Q.5 

W^i43) 32745 0-3 

_274ftfl 1 2. 

^528.42 0.7 

■ — 317-08 “ 

45-52 06 

l?11\ agaj4 1.8 

38467 03 

SSIMI 07 

Eutg^jAi \ £87.60 OS 

. — 45085 1.0 

ream ,.-.13033 -1A 

19931 -fl.1 

a? 

|^><Ecl0C{4ag} -25638 03 

jy^feysfiaiej — a»37 03 

^®H^Scp237J 25539 02 

-^^tepan (1^51—33341 OT 

J^^^jpdettP*^ ZS1- 7t 

^Pijy^BE b ta mm a nd mw. Qr**ren. 


61997 

Local 

Ciaroncy 

Index 

Local 

95 eftg 
on day 

Gross 

Dtv. 

YUM 

217.13 

-02 

3-52 

18a73 

-05 

1.74 

223.04 

1.1 

a .10 

55332 

1.6 

1.31 

22447 

-OI 

108 

377.44 

1.0 

1.35 

36035 

1-7 

1.53 

22122 

-05 

2^8 

200-55 

-10 

1.37 

50755 

0.1 

3J7 

284 26 

-2.1 

2-25 

3BS2B 

2-6 

165 

14a25 

1A 

1.60 

91^1 

-1£ 

066 

385.76 

09 

1^6 

1575448 

05 

l£i 

37456 

03 

223 

71X01 

-05 

4.01 

338-71 

0.1 

1J1 

167.72 

12 

12B 

21045 

-02 

1 J50 

33438 

0-2 

155 

308.62 

1.0 

112 

533.33 

1.4 

1.74 

29030 

0.9 

1.16 

63.04 

03 

4/45 

304.14 

3.1 

3-26 

38457 

03 

1 .61 

29S.42 

0.7 

1.61 

271 BT 

12 

133 

444 sa 

1.4 

1.66 

105.41 

-12 

1.38 

187J55 

02 

1JS 

S74J0 

0.7 

1.61 

247.96 

02 

1X1 

258.91 

0J0 

2.99 

174J6 

02 

1^4 

228.47 

02 

1.61 

325, 68 

08 

1JBO 

23533 

05 

1.7S 


THURSDAY S8PTEMBS1 2S 1997 DOLLAR INDEX 

US Pound Local Year 

DoBsr Sterling Yen DM Currency 52 week 52 week ago 
Index Index Index Index Index Ugh Low (approx) 


CvY*3# Chg 
- dig asree 
• X3V1MB 


.37 +.75 4126 1900 12 16.1 


167.46 22504 

20543 25 0 3 6 
17143 20507 

30934 37136 
24428 283.65 
15200 219-50 

177.16 21206 
39004 46087 
11930 143.85 
283,77 341.12 


23048 277 IT? 


217J2 24307 20500 20500 Brel 

18908 20048 175.14 17702 ... 

22002 281.11 215.57 21802 ‘J*”*’ 

54904 3ZL44 17804 18403 ^7° 

22479 22404 15909 16909 vta«W 

375X35 42105 320.15 32077 tadtata 

35431 32035 211.71 212.70 CM* 

222.45 23908 19506 18503 tew* 

01208 23842 17707 17073 

506,79 58003 43905 44^44 

20102 25400 13064 20806 

356.10 377J8 29904 29904 — +. 

14017 11507 7044 7B.78 IMrXi 

93.44 14701 10707 147.43 PtoM 

38201 88006 28707 58303 g*^* * 

OMIX (MUM TIMEO 1910 47 TBMnO 


2023 - *5 J02S 1S0O 15Z8J 


1837.46 1675.09 1404.81 168072 1588309 186408 113609 122907 

41108 37503 314-52 37808 373.79 431.66 30030 30062 

9209 8402 7063 8401 7041 9047 8303 8705 


32803 287-41 

27102 24705 
525.01 478.62 

31400 288.53 
4505 410 5 
32305 295.05 

38109 34804 


26648 32034 
7501 9105 

23000 276.72 
24942 29603 
20706 24027 
40109 48201 


247.45 29745 

29205 35107 

267.12 321.11 
21806 26207 
34107 41036 
10506 12702 
16205 18300 
284.52 342.14 
19740 23709 
21103 26404 


233.15 30401 


33802 34072 25102 
165.75 214.07 S&40 

21078 44801 284.17 
33401 37012 301.49 
306.49 27605 18047 
58506 52056 375.75 

283.73 32909 231.69 

6207 14609 37.40 

29505 32944 24800 

38109 38067 2706B 

29401 35805 255.78 

26057 28700 21707 
43700 45095 321.90 

106.73 162.15 127.18 

1B746 208.12 17305 
37106 37808 27296 
24700 25808 19501 
256.79 32065 26002 
174.55 21209 17604 

228.04 262.69 211.16 
32207 33403 252.09 

23400 26701 21508 


8303 8705 

25102 25404 
9&40 205.05 
284.17 40079 
301.49 34074 
13047 18148 
375.75 375.75 
231.69 24101 


tori Rid 

8705 

25404 taL 
205.05 Husay* 
40179 W 
348.74 


13904 SAMca" 
24800 aarib 
27909 Tab of 


255,78 Mb 
21707 CoepariB 
32100 

'"•S? SL 


imao 

402 

.na 

aaus 

-10 

+*Tft 

77306 

-07 

+2*7 

BBB03 

•Oft 

+37ft 

BO207 

*06 

*610 

23000 

*07 

*=10 

1,(4005 

-1.1 

<606 

8127 

*87 

4286 

8027 

-14 

-116 

HUB 

-1ft 

-48 

1TBJB 

-20 

♦183 

9500 

+14 

*81.7 

KS4 

•Oft 

-311 

17108 

-16 

-(82 

2EJ8 

+17 

*4(ft 

13US 

-20 

+48 

10844 

Be* 

♦1* 

-806 

62J8 

+41 

-lift 

wus 

-04 

m 

38605 

*10 

*604 

aaas 

-13 

*484 

12L1S 

*01 

*£42 

imv 

-01 

+1U 

12907 

*01 

- 

7S705 

-OB 

*34 

18880 

+07 

*850 

18830 

+0B 

_ 

21704 

+1.1 

*42 

8708 

-IJ 

- 

27121 

*47 

*624 

527.76 

-02 

+110 

30L32 


*32 

73120 

-02 

*400 

17012 

-00 

-30.7 

18846 

tlft 

+217 


UB ,4 ftl +ft8'<.S6 *21 - — 

Cnatea taod -06 7 A3 094 12 1=0 TAIKA9 (S® 29 /TW^ 
COOUflk 17.11a +0(170)113653 - 

2-K -.10 4.10 Q0< — n i— , , 

0J7 -ftS IftB 0ft3 06 — ' 2:5“ IS “i 


191 -1 *U6 1® 10 — 


jrmt ®2Sal -ZS 70 4878 17105 
HUG 2B0D -4*042120 Z8 TM 
Utat 355d -1753B7J0 300 2ft 02 
U)Ub 134H -50 151 111 20404 
MUM nasal — JDb 17 MO 4.1 — 
“ me OTB +06 7.40 042 _ 04 
“ iaocol03.7Sd -Z31D70O M _ - 
~ HanfA 1720 -20 2030 1626 14105 
- Hater 93JS -100 105iO 5050 1.7100 


OtnS irn <79 £al2M0 a® -a » 24 SST OMIT iso 

*£ iJS SS" as* i ss- ,| -gsfa ’S,-* - 13 SS 5a ^tJ 1 S5 

605 +M7 035 145 1ft — ‘"■ S0 ^2+«m I "a *** Pb»*P 6Jt2 -.02 800 425 2ft 240 

!** *-22 fS £2212 - 130® V7 TraSS* 1-8 ~ 130 -- a > 7 JO SU «ft 

M4 -03 <03 202 2ft — 173 3454 — — (VMPt 7050 — S5 G9 4J 1S2 

<40^10 28.75 810 5.7 8.7 
42X +00 48.75 9T2S 1011ft 
27» +00 32252500 20 00 
37= —10201100 20130 

3700 +054900 32 -103 

B3d -1.75 60S) 45 1ft 140 

1AM -01 2JD 125 20290 BaB£ 470 -.10 3 300 - 4.7 ^ 3 ^ +^ 8LM 3*5 20 1BJ 

Z2?a| +06 230 108 20 21.1 Ss*?— ^ “-S !S — 12 H 43 Sank* 11.40 —lifts oao 2 ft <7 


605 +i>7 <S l*Sift Z 

275 +ft( 300 209 10 SHCU 85 — *T257507 10 

M4 -xa ftS Sr 2ft I laa * +7 1733404 - 

W +09 03 7.19 2423.7 

<80 -2)1021 4,94 10 — - — . . . . 

i*3xl +.M 2 ft 0 2-20 4ft 22 ft 1HA1AND (SepS/Bshl) 

4ftS +JJ3 4.41 2ZB 22 — 

272 +02 282 Z27 7413B 


SvaW I04ir +fti 106 OftB 70 14ft 
GUM 1A8X -ftl 270 105 20290 ggUjlF 
SdraenF 202x1 +08 230 108 2ft 21.1 D&inF 


238 +< *382 132 2ft - SASOl 

IBM -2 330 138 10 - g^fXo 

470 -.10 38 300 - 4.7 siS 3811 

» -75 123 12 60 40 11« 


«M OEBril 2.12x1 _ 301 2 2ft 13ft KlTh F 26 St® -00 1182175 01 — 


638 +02 575 306 24 25.4 Itotf 

13 - i&ftsmm 10 300 fjmrf 

<31 Id -.11 308 148 3ft - tapm 
OftO +03 17E 073 -134 Stag 


« -iftoigoareamA _ gnxhcs 2306 +052775210520116 

S2 -1 - i-I -§fl SAanw 13S75 +1 1E1 1® 21 21.1 


,11 3ft8 148 3ft — Ssoatf 812 — 1000 167 3ft 111 SUM 

03 17E 073 -134 Stead 135 +4 212 73 S0 _ MM 

1534301090 30 250 126 3127900 50 <0 Si Hi 

— 306 200 40 — T*teAa 3005 -05 64 2300 — 625 wanff w 

— 210 1A4 10440 T*n* 125 -3 270 ® 4ft 80 RgOai 


Baa drib 0ac 19)8=100 a «c®r n» 


011 -05 S0B 740 40 210 
200 +05 306 140 _ 114 
2.7M +09 340 200 40 120 

^ MORTHAMERICA 

IS + -HS {Sift’u CMHDA 

240 -07 640 2+0 50 270 TfXXtajm Abuitol/N—e 
7.15)9 +04 701 503 D43S0 IBM/TD Papa/CaiS? 
I 1.70 -02 108 102 40 210 1pm 
472M +07 508 3.43 20 250 
406 +02 4.15 170 37280 tare 


4305 — S3 37 37200 

00 +8 178 83 80 110 

18-00 a 1714 40 
208 +205 226 163 11 160 

^70 +1 8375 677b 2013ft 

7000 +.75 82 48 20113 

216 — 391 198 80 — 


WAna 9125 +Z5 
WDaap 111 +4 

Weteo aw +.10 


752600 10 31.8 
182 91 5ft - 

30 IS 1.9230 


NJIB - PUBS go Be jaga an x ipnd n fa 
UMkri skmok anfl w arift M MeB 


— 105 071 — _ 


mm «**«**™«f*i™uv*:* ^ISISKS 

agora !S9ia»'3iaKtWDBeJiU98r(Mo3 - - 

18806 ««* f^te" 4 IB”; pjNa 6 lS5^ ftSap 

5 1275 ® n ®^ & t * f 1 M91; fK3 Dee St 1BBS; ^ — go jcg jjj l ag 

PUDri « JWt 37 »» ffSOae QKki 8iW -m 6^ 3D8*Jl“ 
37 7991 n*]0K 37 7091 nO%« 2 1803 OCTRa 122 +03 100 146 401<B 


I0M -07 376 186 0.1 17.7 14145 Aofag 

308 +00 380 208 40224 010(89 

224 -05 200 101 2727.7 48858 AUbE 

L738I - 508 3Z7 401O6 95520 AteaV 

3® -06 <24 32* 1.1 _ 162466 ffXtrr. 

MS _ 038 500 20 108 3188 1*53 it 


21508 09 -Uy 2 19S*. 

— Lean taricse vere m» a fl at* to r this 




— . r « Po a rt. 1007 - ill igm n— *Fns4PAretoa9rBfllri8aadwdcni»l>eneM'llnaBUTriBdMd3BndBid3AD0i^.uuN5linjatTCH<lBE attx 

CO. Hu — iM+witawm 


mi mwataUa to mb caaon. 


OCTRa 102 +03 108 145 40146 acSuoA 

— 10M +05 205 173 1024.7 17889 ScTeTI 

204 +09 321 179 50120 2*0458 BCE j 
187x1 +07 376 05* 38 — 19113 9CEH) 

HeTto 2077a +.14 2305 18.16 31 16.7 18700 BORA 

Itottoa 700 +00 920 OTD <0217 1D1E31 9Uknl 

Sarto# 705 +.10 7.10 440 30 170 201611 StftarS 


23 ft *-’>^171 pmw- ‘ cataflto jMT a» (ndfcre. i 
inf I*S5i'I BCDriOrixiEideaaiRExaaiiiiri. v&i 
reft+JsIxLM Rta»b*1«ta»VSl 
3318 -23602846 . 

48 +1557401 $ FT ftaa Annual Reports Santo# 
1746-05-31X1515 Sa H «HBi>riMrel«H 

awtotaB.n.ril.ftretoil.rlMi 
2475 —ft 29.7 184 Arerinv aaeata# n n mr ifen +1 BD4 
lfi , 1H55 UD KR7. Xtmm npeH n +1 04 320 BUS 


35ft +.1365 2881 
4105 -.18 44252U9 
48-05 B238ft 
1376 +.1 06 11X 


FverepetettmU 

TOOnovreiBei 


mkmI terete KtiteB +4 * ibi 710 flTjoirtajBir 
+4 Sft ^ '• 4, "™ SE » 




































































43 




act 


- r 

•**£??* 

: '■ _.■•'■■* 

: -* 


•1^ .:■,; - .•■ •■" .-■.. 

;3&U«MKinME».-- ^TUESDAY SEPTEMBER 30 1997 ★ 

•• .-• • ••• 




GLOBAL EQUITY MARKETS 


MW 


Stc Sep . Sep 1997 - SkmcampMoa 

■ ■ ■a 25 at .•-■»• •..l—.^-JM. tar 

M22J# 7*4801 7908.77 BUI 8391 JB 8SBJ1 *102 

M 0 W) (KMS7) (8/7732) 

1DU8 nuk im.iB . »*■» i«n-» iwjb mm 

• ' UW) (IVfl (JVM 7 ) (MOTT) 


US DATA 


H MARKKT ACTWnY 


sou smsrwJB aaouo 222207 920110 13 a 

m VO flaw) (a/?®) 

.23338 23908 240.U MB 209.47 29MB 1353 

. : ■ pan} BSM) pwwn) proq 

t*BH 7 V 7 ttflO ( 7 «& 4 S? Lw Twins { 7 aO& 34 ) pilKIteBCMfl 
{££j$ 3 »HLM ( 702054 ) LOW 7 B 48.13 ( 784040 ) CAd*re+) 

94522 93ra M4.48 ' 99032 73701 . BKL32 410 

™ s ' WS Bn> (S/OT7) [178/3?) 

,^5gSi 110593 .109739 1104.11 113031 B6&42 1T30JB 312 

■- ' ' : M 0W9) (3QS/32) 

1TIS9 11007 11102 11255 8075 HUB 7.13 

^Tf;- . B2/9i (anj c») <W7<) 

it!- 

jJSS* 4B&2D «L52 4®1Z7 «&1fi 38SM7 40Ufl 4.64 

■ 7?- • • [I1B S2/M7] (25/4/42) 

MMttm BBM4 68604 886107 6MM 541JM B8BM K420 

T : 62* {WO (22ffl57) fKY7«) 

•Agug Q9p 188224 187B00 1687.41 18B7X 120100 168238 5417 

(23/9) ( 2 H) paflffi) pft(V70 

nu-aTn mss 44712 '44158 44M2 335a WU2 12338 

.» (23ffl» (25/4) E3W77) (7/12/83) 


• Volume (mfaHen) 

NYSE 

SW 26 Sen 25 Sep 24 


Sep 26 

Sap 25 Sap 24 iBmg Tradan 

0388 

0384 

1,382 

NYSE 

501.884 524.888 845*40 Uses 

1.744 

1J63 

1«9 



Fate 

1.055 

1,487 

1.430 

Anwx 

28.702 

30293 20345 Unchanged 

588 

534 

519 



»w HUB 

222 

210 

301 

NASCWO 

680018 740085 790371 Now lam 

13 

15 

16 


Dow Jones 


W» j£- 


H HVBB TmPOKI ACTHWHY 
■ ACTIVE STOCKS 

Fitty Stacks Ores Du 

Wded grin da 


0*5*1 4,230600 74* 


Sop 26 Sop IB Sep 12 Year ago 
Dow Jones JtkL Ov. YWd 198 117 1.68 2.17 

■ > Sap 24 Sep 17 Sep 10 Year ago 

Si-tflpd. Wv. yield 110 110 1.54 1.97 


Volume ; 501,884,000 

■ HBOEST mvats 


Day 1 * 

Friday 

On 

Dart 

Ota; 

ttangB 

+1 

Ha 

price 

d— ge chgo % 

+H 

Fad Mod 

3T« 

♦3M 

+112 

-H 

FMfleMtec 

3T 

+3 

+107 

+14 

9 Skate 

59i4 

+4‘-i 

+75 

-1 

+1 

teegaa &p 
Down 

41 

+2fa 

+72 

-H 

Pfarna 

10 

-3H 

-252 


Broad Tacx 

21* 

-i». 

-7 a 

+H 

Boatan Sd 

58fi 

-44 

-60 


U&dflui 

2BW 

-IE 

-U 


7700 


19 25 P3 24 2a 26 2S 

Sep 1897 

FTSE Eurotop 300 


S & P M. P/E ratio 


-2SM 2517 2410 2214 


■ M»*Q TMOWQ ACTIWTTY 

■ ACIWE STOCK* 

FtttW Stocks Ckne Dart 

reded prior draape 

M 12167100 931 -4 

NttOU A 9128100 2314 -«W 

Mow Com 8181,700 3BTA -8 

c»w 8, 2 90 100 2 m - 4 * 

Ccpn 7,782100 24 ^ *2 

Thru* Dan 7175100 51 A +6 

Intonate 6128100 71 +» 

HB Dog 8130100 14 

Warttoon 6172100 36| +ta 

Crete Trek 8130400 271 +3te 


WamateBOHOOPO 


Friday 

Own 

Dart 

Bart 

UP* 

price 

eenps cbge <* 

Mxtkik OamA 

31* 

*G«* 

+368 

Ratos Sol 

231 

+51 

+295 

USuai Sd 

25 

+4 

+19to 

Rnfafala U 
Ownt 

145V. 

+22*1 

+1B.6 

flkxrvte Ph 

6* 

-3V. 

-34i 

TecWtra 

8 

— 31+ 

-281 

Bmctang Uc 

24* 

-9 

-269 

5C0pBS TCP 

184 

-4 

-17 J 


FRANCE 


Mgb In 


HOii Luh 


HEAP 225 1796721 1799401 1834196 2088117 173DU6 31809 BUS CACAO 2988.96 290513 300508 3B7&87 225617 307517 88411 

■ TOKYO TB APMG ACTIWnY Vuluuia ■• 41 B^HKy >00 ■ PAWS THAPOW ACTIWTY Wtm*liW 7 H 0 , 7 M 

* ACTIVE STOCKS to BIB8B8T WBVBB ■ ACTIVE STOCKS to M6SESTM0VBS 

Hood3)i Studs Close Day's Kitty On Dyl Dye Msatty SMB Om Vafs “mtef Oosa ays Day’s 

Traded pte amry pica oeanoi efioe % Med price Bangs prica cMgs Ops It 

K ^ 5 S JSfcto. i7i 421 *15.1 SS S £ *•<> *«j 

IS “ 5 ■“*« 350 *» 411.1 SB M tlo tocttltor 1780 41M 4101 

YjMcHSc 4194000 239 42 *{“ *}“ » Poofc* 6771E 2401 *04 SSTlSm «1 

NppoiStt 4191100 267 +7 ft*” 127 * ,Z + ™ CSF 547187 1845 431 *** ^ * 12 

R«BM 4111100 1310 -70 Laoanta* 521182 18U +21 H" « E£ ^, n 


tip Cred to 4147100 175 
KnaniEm WW 51 


Man ts 

Yerezjzs Cp 


3.783100 1820 -10 ^ I"* 
3168.000 1050 +20 W“ “W 


Oosa 

Dirt 

Dart 

Moatey 

Stotts 

One 

Dart 

Monday 

□oca 

fart 

W* 

Pri» 

astga eftoe % 

bread 

priH 

Elreign 

HP 

Trefiail 

Soc Fki Her 
GuBte-B 
tad Uni 
Dowa 

Sea Mon 
lafis Dcteoa 
AM 

W a ITesa 

prica 

ctaga ttge % 

178 

350 

IQS 

127 

+23 

+35 

+10 

+12 

+15.1 

+ii.i 

+105 

+104 

lienor 

Akm 

Bf Aon* 

Rh nskre 
CSF 

900410 

650676 

625^388 

677562 

547JJ67 

1190 

773 

7860 

2400 

183d 

*1.7 
+70 
-3.0 
+0 A 
+3.6 

2690 

1760 

1549 

*59 

+259 

+IBJ0 

+110 

+31 

+107 

+100 

+31 

+72 

100 

253 

120 

156 

-39 

-72 

-30 

•34 

-256 

-215 

-20 

-170 

Lagatrin 

AXA-UAP 

Sac Bnrnk 
Total 

Bin Ntet 

521382 

483,1TB 

4KWZ7 

433JS8B 

410054 

I860 

3903 

8540 

S74.fi 

298.7 

+20 

+1.4 

+8J) 

-SLO 

-02 

1259 

72JS 

7060 

-815 

-200 

-7.73 

•740 

-289 

-140 

-9.7 

-05 


GERMANY 


H(Bh Low Ugh low 


DM 4(0417 4060.76 414818 443813 284877 4438J3 931.18 

— _ to PRAMXFUITT THAPP 4 Q ACTIVTTY YoteMne : 7 , 228^81 

to Kim STOCKS to StGGEST H0VB1S 


Free 100 52201 52261 50651 92B10 405810 52281 9681 

■ LPMPOM TBADilKI ACTIVITY ltehane 1 814 , 100,000 

■ ACTIVE STOCKS ■ BIGGEST HOBBS 


Monday SMB Doss Day’s Umtay 

naitu prica cnanpe 

DniBteM 801.123 1212 43.15 j* 6 . „ . 

Udttansa +96.00 318 +<U ”*■ 

Dsdstta Tel 439.181 3385 -034 ” 

maw Bak 388ira 801 *13 

S9.1B1 62.7 +0.7 

354176 117S -015 - - 


1 1 { *""• * finer ygyfaft mi jiw 

19 22 23 2* M 26 29 Cnmazaank 237128 832 -01 

Sep 1997 TOE 187154 711 +11 

Punier Baz 184 174 1432 +1.1 


uams Tea 
Hatop utt m 
Sri 


□osa flay** Day - , 

prica ctniig* digs % 

Ml +21 +71 

3101 +201 +81 

2571 +101 +41 

891 +33 +31 

141 -11 -67 

241 — 1j4 -51 

1621 -02 -48 

401 -Z1 —41 


■ ACTIVE STOCKS 
ItfkMfeV Stoc 


Hwday Stocks Oosa 

traded price 

Mm 251 8 9150 214 

BM Stt 211881» EOZto 

Baed U 14,706440 507 

Ceterica 1M74J50 93U 

Spri 12^8170 S3M 

Trace 1I3E0H0 472» 

SM TIT 10187120 453M 

ASDA 10112140 159 

BT 10143160 41231 

Steeny 9,928.906 40SV, 


Dors itonday 

cte npe 

Bo* (M« 
Beam Dare 

^ ftttdsr 

-n ■ ■ — ». — 

KOnows 

IB ° Mn 

JS WatoiB Tta 
P Piwfeafeh 

i sw. 

.JL lad Consol 


done Day Day 

pneo duege ctpa % 

12 +3 +331 

67H +11 +191 

40 +8 +171 

242* +15* +51 

IDS -25 -191 

31* -5* -141 

102* -12* -101 

59* -fill -81 


^ :; 5aab 
- ."'■-lias. 


index futures 


Open Sett pice 


QpM krirreat I 


953.15 B 52 JK) 

BB 3 u 5 D 
Open Sett price 

179000 179601 

179401 179401 

> tor pnwtoua dw 


WORLD MARKETS AT A GLANCE 


Eat voi. Open H. 


Open 

H CAC-40 (200 X fattn) 

Sen Price 

Change 

High 

Low 

Esl vol. 

Sep 

Oct 

■ DAX 

2873.0 

2890.0 

2990.0 

29365 

+1.0 

2997.0 

30Q2.0 

2953.0 

2859.5 

30014 

18.179 

Dec 

Mar 

4159.0 

4164.0 

41500 

4184.5 

-200 

-2.50 

41G5.5 

4184.5 

04110.0 

41580 

9033 

51 


to ow 

25.923 Oct 
16J02 bsqpfEX 
oa 

59.354 

2,556 


Open Sett Price Change 


Low Eat voL Open int 


261510 260810 -1510 263010 2596.00 


57211 5690.0 


+48.0 57431 5686.D 


3.637 23,434 


2,490 22,676 


.*■- - . 

*• : '-3. 13 


r-r*m 


Oa*fr.: W« 


® Y tad 5- WE 


. ■'-■+ae 


- xse 


} move 


- n 
• -i.vKL 




2483031 2486440 24801 JS 34BI71B 58 


Ms 

Sep 

Sep 

Sep 

1997 

1997 

* YW 


Qrettv 

Mb 

Sep 

Sap 

Sep 

1097 

1697 

i YM 

%PK 


29 

25 

25 

\¥ft 

Lrw 





29 

2B 

25 

N* 

UM 



Bin 

786229 

7614.10 

757661 

848390 6fl 

429190 firi 

na 

IQ 

Patand 

MG 

174739 

174859 

178340 

18X040 IB/2 

1442100 an 

106 

120 


/Mtato M Orakatea 27741 27751 27792 277820 25S 

M Htog 7802 7623 7711 887.10 24/2 

Pjtow mmt ttead d — dtttttig to wnpontt itoto. HhY pregga to ntoe ■ i 

Mtt ■ CntAHka 45656 458.14 45002 46BJB 1« 

•TadtototaL 14083 141333 1419.17 148041 31/7 

Iritt* &20 241714 241618 239039 262110 28? 

Mna aM topte-dhr i teto raly fay Min Bttaet and UC& 


29S220 1/4 
755.1 D 18/9 
lad AS12-U3te I 


fiG5G 

141393 

tetteegi 

458.14 

141303 

45002 

141117 

4EBJ2 1/8 
148049 31/7 

37440 90 
113022 VI 

106 

1S0 

241744 

241606 

239029 

292190 28 n 

187105 VI 

203 

160 


fagar BMfipt 

115230 

115340 

113650 

1X1700 67 

itereti .- tse ioo4 

kktete Mhtef 

41693 

477175 

41 STD 
489104 

41506 

467500 

41021 778 
5801 JB 100 

Ottptt84 

6GB430 

697590 

667530 

7D1 S. 10 22/9 

> . MHoS 

344004 

342095 

342070 

350403 7/8 


JEWQnf 


548201 548X65 547833 586671 4/7 

7B82 7853 1S5 8621 7 IS 

130 17 129L9B 12699 18430 6fi 

tod tor our Md fcM Mr a bereewd te B I 

M 145618 145512 145616 280 


hpto8cPX 50 ■ 5317 5333 5320 82900 25/2 

aril Ud torpte Radsprt JureMd Gpr cred, btt*ip tor own! martot to In 


342.12 11M 
467680 299 
567630 14/4 
284602 11/4 


8078 971 
12014 9/7 

i Bate by OPre to Blta. 
04411 271 


Mutate Mfcr UK tod Bre bread —tote M»ac. Vnkm il m ~im Inunm 

Mi BSE Sens. 391213 392534 388718 454602 5/8 322534 271 

Old 500 72515 72493 719.75 8028 56 82231 2/1 na 

late pul> laktou Jpped teatfing stodta bdteft toe hadtodn dataa an 3 snM gta. 

W° wb Jdata Carp. 54824 WA92 55922 74013 67 47901 M 118 

SMte codtotted to he dermsad by tea iretaK M to recri Ms agate 6» data red MB Mute M 
attend EEQ Oreal 37B.1S 3J581E 389624 2BB.1S 2M 272507 Sri 231 

SMe hMM ttga Mjp to tedte el nte day tor bands. 

brad MsHaln IDO 292.44 & 2B504 31138 63 214.15 V\ n 

SMaa napad aapu 8a boad sftr Mi al jb temtoad anonmcaaBd at reneaed ptaca Mat wBi PM8na. 

tta* 00 Cbm* 39 23805 24216 23937 24216 2&9 15534 271 105 

Banca com M B823B 99958 99671 9993 2M 6CB ZH 

MM Bsneol 158150 160530 158500 1605600 269 1048600 271 

Unctetataly Bad tm 1MB btedfatet apariate jnamMao wte) tatted shaaa aB tepiast 2 per tad. 

■tepee MM 225 1796731 1739431 18341.96 2068117 166 T7303J5 1V1 013 

MM 300 27503 27548 27912 300.71 7M 25104 27/1 

Tops 138514 138148 141805 156028 296 132602 W4 

an Sedan 143690 147205 149185 U46S 306 143690 2 M 

lantore nan ctedaa tteel d totty Aum> teMMVMI pnttrtiiB Oda ted Itatamtayi ipBriariy tMan* eiaap 

Jordan Amraen SE 17690 yS X) m 

ibtaytea KLSE Canp. ma Tguil 78033 127(07 253 73L12 40 23 

Iten being of Hue ettpa fay local knto pndod ton tab aba«fa bMenr, total outaunfaend gtenen 335 to 286 


Ltea Ming of bba cKpa by local knto pretond ton facta abet I 



Dune*-;- CfapadegedE 64505 63707 62777 88628 17/7 

n i jiteil atedw%, MUtt ■ fateyto Mdog te fate gay *»■ toito. 

■Bt'. : 7 QOoSEGn ! 37718 W 37694 ~ 

.... .... 

DM IS Gened 367218 384108 359114 368606 7/8 

’ tt—tetete cteaa to ■ fatal iM Mb tehr inMftta fantol gtena to faeMg hteter, 

M SBF 250 1044.14 19Q48 195115 200143 31/7 . . 

' Qtt 40 298808 290503 300536 307667 31/7 

BMW toteoiad atedwQy to M ccMi Maitee. H«— B T f Unit at ton catae of d 
Gam* c FKAklaa 137117 139BJ9 187017 148114 3V7 

Conmettete 399810 398180 4D1&7D 433630 31/7 

UWf 4KH27 40BO7B 4H&5B 443603 31>7 

' tate aatou <■ tott tout ud a 6war JMte rent Om fatea ctepi tew. 

Orenoa ■ Allans SE 175417 173112 1740.10 178407 2fiS 

MM fatttatel itaaa ted ton —to 10— tedna to a tatt anted cte». 

Mg EM Hang Saqg ■ 1488137 1471007 1463609 160027 7» 

- (CCCMOfa: 340108 344005 34817B 411055 Z7» 

UCVitadu teMtoy'i Mpitea ta Unto MM ton total tafe bn Brett ioaU pc 


IHrice 

VC 

5266.13 

524995 

522833 

Hkdoco 

CASA 

66563 

66801 

670.12 

lilllMIB 

CBS iMGen 
CBS M Sb 

10850 

6227 

10840 

B220 

10610 

6310 


1683.10 2/1 & 

225097 VI 

Mi at aenama Me 

98621 2 n 1, 

287510 2/1 
284677 2/1 


1208517 3/4 
184615 971 


tare cl accaadtoB iiatfdw B iw tectenalnad pddttte E tec te e wd toe tend kata anted Mar. 

tan Zaataud (tep .40 255163 255605 256553 257505 109 220718 1/4 411 191 

Baton aspect pMa 3 of Ttenccofc team rep u m w a p e y a awen Ip nod. ads erett and say tote ny be a aa inp ndfanant 


■oteB 

SE Al-Sten 

713132 

718338 

723100 

' “ - 

— 

na 

na 

llonrey 

Oslo SE rid 

216902 

215904 

215529 

221708 7/8 

183901 2/1 

1.79 

til 

Mta 

Raarid 5 E 

183705 

183706 

1*801 

203596 28.7 

134101 J 7 I 

re 

88 


Siren Id fcriba fcrett naafen n e nfa m. Itatese wreternd tote. 

Pause BKL 30 355704 354210 349602 360195 718 216617 2 H 108 257 

PS 20 82961 B 262 J 2 814843 835008 7 M 515234 2/1 

Stan BttM 9*4 n Peebgel Tetocan toedted « n— Mtfahnad d red nonlrt Hu re ni rert ttera bare. 

Rada RTS 49112 49112 49515 58923 B/B 2038 6 fl na re 

Shten ran la good taane, 642 aagad an car wstong date eOfa Hat 

awn SB M-Spn 47213 47879 47088 S 7393 1 TC 437 J 04 2 » 1 J 2 18 

Slnb Tfant 1834.75 182205 182109 2271 A 2 OT 178814 1 /S 

Sa—i Tdtetan — tarty reM fafateg terep gefaa tat wank. SM Stared aread sttK a biaidb Corel bretag. 

Stankta SAX 178.19 17309 18911 20804 2 V 3 16401 22 ? 03 n 

Hartat ted higi by nttl taproregieBt te nowg gram, StnaB. 

SoOtl AUca JSE GoU 96 S 2 V 9420 9053 15 B& 1 B Z 7/2 87300 23 O 206 145 

JSE tatt. B 637 J 5 V 86580 86783 881420 7/8 788650 2/1 

OwnB market mared toare; depawad by neelt factodiM. Bid gofate ctidhfarel to tlgtey ttang reewnry tout. 

Sbtt tare AinaQqfir 62507 83826 6(700 79229 ITffi BROS 7/1 221 T 47 

Bnton nld te nd ce pe teat i bnafcg ton reante eds iteda retectod fafate efafate bnaWted tarn tanrettte Iradn dab. 

Mete Madrid SE 63085 62835 62339 63005 2919 4 U 54 2/1 227 208 

LM IndB meOed tali recad fatfi InMfcg ttaeg taretor dnwil tor ureSy temed Eaden tten. 

Sri Lanka CSE Al Sreg 77800 78260 78250 66870 31/7 60570 2/1 ta n 

Stan corttaBl to toto Id— i*b fctaad itempanari etaed d ifae contotefloa d ibi new ptenbto tew, 

Staten ASanataGm 32388 32448 3207.1 331580 7/8 237650 2/1 1.74 228 

Bred ytoMi Oared it hatag ah— adgad farere. 

iwitarital SM hdei 56913 57165 5667.1 601258 8/7 392258 7/1 12 22 A 

SP 1 Serett 36422 3 E 61 J 2 382356 376839 V 7 258622 81 

Stan atari te tdft taKfladnre tab. Dniga tender taerta inwlnnirt 

Tafam WaWtotfr- 882838 871850 B 79151 1011684 2 B /8 B 8447 S Bn 093 34 

Stott nrekte —a ctoand lor ta TeretreY Day nafarf hitotey red ad —pre today. 

IMhnd BntfekSET 54048 55756 56736 85687 22 ? 46477 IM 47 113 

IkMbUg orer ■ pnpared etttat iretafle eta a taeeU dtoCtata ptetagB pnretond « War » teak trid. 

Trtny B*B Htt 100 264450 253200 25 SOO 264400 2 B /9 99550 2/1 218 153 

Eeanonde apbteta led ngataa to a fcta 1 Brea btfc 

VtetaDta BC M KK 75 AT 1056145 10817.13 23/9 B 0 BL 99 12/3 ia n 


3922.90 7/1 
250822 61 


local tad fa— tore rei ttbtad dta recta whttBy red to* hr dtadton tom farttga tade. 

Pern Lima Gen 200097 200017 138&51 228040 107 142930 2 ? 


fMppten Haifa tap 


205815 209976 206556 3*4750 3 tl 


Inrestore cautan abend ot BM ipreta mafic, repnedng figan to be bnpaal by Hfi ktoresl rttes red nett peso. 


WOULD HZS 8 P WcridfS 

leapMws 

C 80 SS 50 RDH 1 Euatock 100 
F 1 SE E 10 D 
HSBC JCttgo 
MG Bmps Eng 


te 

993405 

9 B 56 L 96 

1208198 SOI 

■0560 2/1 

na 

re 

M 

28131 


26721 31/7 

2 M 01 14/4 

na 

re 

9610 ' 

9592 

9559 

98190 31/7 

79490 M /4 

na 

re 

2 E 8697 

267804 

269503 

279400 7/8 

18 B 30 D 2/1 

IQ 

re 

22 S 809 

229106 

227794 

235596 7/8 

1 B 8299 2/1 

re 

re 

M 

36415 

36393 

43483 6/8 

34531 1/9 

re 

na 

M 

ITXC 

17399 

19581 9/7 

15074 3/1 

na 

re 


mioF 


M 
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. W Ctored. M UH awtolli . t BIB/OAX toWwi todec Snp -?9 ■ 411652 - 1 B 57 . t Cormaoa ■ CataSaMfl at 15.00 OBIT, te Entering bond! t hdUstod. plus LHKtos. Hramdal and irmpaiiatiaiL 4 Th* DJ toefl. ndnx ihrantcal dayls nlgha and kwa an too avwa 0 tn ol dm N|p«a and knre« press reodwe dreng tf» dhy by 
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ta E teta ttfit 1 — l— CM 


: ■■■. .rs 


-*•' 1 


.. -- il- 






4 *' ■ 
^ J 

+ 1 - ** j, 

-K^V 4 * 1 


/acre ‘ h im S 3 3 i 4 « 32 + 1 + 
Acdta E ■ 057 BB 6 B*n -Jj 

. Ad — 4 f . 36 CT 18 % 18 1 #« 4 , 

*tep» “ r d BB 47 «% 474 < 4 B>J +1 

«wr. « 42 HBB »l| 32 ,’t Xk J l 

AdsanNO; 017 43 Jll . « 4 B 4 B 

AdttCV, , 3.020 22 BB/S 91 % 4 B >2 50 >g + 4 , 

AtoWta’’ 458 71 * Tb TJp -*« 

AMtttte '32 iffi! 4 Bt| «l| +A« 
AOiteA •''.'.OK 17 OBO 2 M 2 B>« 28>2 

AtoteB : ; . U 53 IB «0 27 V 2 B>| 26 V -V 

Akfipr ' 030 3 227 u 3 *V 34 >a S 4 % +% 

AMADR^ tSa 15 52 B bW B 4 >g " 

MM QJB U S 3 27 % 2 BV 27^2 A 

"ABtas ^ 1 (ua T 7 . 871 2 BV 22 V 23 % +,% 

■ 1 HfateOfag ,.'658 «»«%«%«% 
-A8ta». : HUB 13% 1ft 12% -v 

war 154 29 m .12 21% 22 +% 

AMQtel , 131 TO 9 U% 16% 1B% +% 

Ate— C 7 d 2% Z% 2% 

AfaBDH . sin ft 2& 2% +% 
Afao4 9170(9 M 5ft 52% -1% 

. .AeCMy ■ B Z# 1ft Tft 17% -V 

'Andrea',;-'. s «2 m tft ift -% 

"taS— • : 71 asm mft u% it +% 

Mftsip ■<■ « 932' 10% 19 1ft 4 

Aafite +.0.12 14 3530 3ft 3(V X +ii 
.Attd 327S dfi 5A ft +% 

..Atafa v- zao W a » - » *9 +ft 

MW* ... 2$ 7177 2ft 2ft 9 ♦% 

An— tov • UW 48 % 47 % . 48 -A 
Met*. . 97 - 4 % 4 * ft ■*. 

Are— -+ HO 3 195 aft 35% S3% -% 

Are— .i BJ5 » IS 4ft aft 3ft -ft 

Areagdn >■' ana ta 9 11% n% 11% 

/tareft/ .'- aims 2ft 2ft 2ft +i& 

' A r e — fa- : 01( 23 313 aft 2ft 34% +A 

- Anted. . . (B 40387 aft B3V B7% «ft 

Artec 143S3 2ft aft 22/V +V 

fata — -mg- U 5— 2%’, 34% 2ft 

Attrfai 024 a S7 31% 23% 29% ft 

HAH, ' IU4 16 1729 T2A 12% 1ft ft 

**— 1. ^154 47 35 3«A 34% 

" Arid— ; UU n% ift 11% -A 

■- Mo*. on a 582 aft. 23% ad A 

Are* _• 931 22% 21 21 -1% 

-A— * >y- \ tea ft 3% s% 

■A— ■; 715B8 9ft 85 36% -1 ; 

a— dfar> z7 .die sag 22% Zft +1% 

ABB— .100 7 a 3% 3% 9% ft 

Mr.', r- auBHa st% as% aft +% 

HPJ «oi j) 1 24 ffl +A 

’ *81* •.*,»-• 634 14062 «% 44% 46% +1% 

■•'Atatt:^-' 15T7 1,», t& 74 

a— tete;Jfc 16 W 26% 2ft 2ft ft 

■ • 

KI'B/i.T.puOB 60-2340 lift OV 15% +1% 

00B BE ft 9% 9% ft 

*MS V - 040 TS 6 504 204 ^04 . 

1345 16% 16% 1 18% 

— ijft 14 an 27 ai 203 +% 

MfaeteW . 1.1( "H » Bft 54% 64% -ft 
fatal— E OM H 9181 a 27% 3+4 

16 -c .38% 30% 98% 
jtaCIS'010 81. » 2ft 26% 4ft 

a jb a 2ft a 
» i» 35% to aft +i 
ta*^;642 Tt »2 03 8Q -ag +ft 
77 • — w% aft nfi +4 

Mima DK 14 1BZ4 *42% 41% 4Z% +ft 

taL®^ 1 M2 .* a « 18 18 

a 143 7% ft ft ft 
jtafajs S ' 27 «n 3J% 33 334 ft 

■g^aiL-a 91W 244 a» BI% +A 
*" B BL iaizr ss s>% «% «% ft 

'■SlSr • * fl4#; «s% -i 

-gp.ttai*r laft ift 18% * 
a 88 29% 28% 2ft ft 
: 45 a lift IDA wd *i 

■JS^MOa 41 B9ft 90% 8ft 

- ***»£. 5 98% W% 87% ft' 

U a 2ft 27% 27% ft 

•'. - -na ift «4 ift 

:2!SK' . . a.'ft-ft 94 -4 


46 ® 12 % 
a GB 10% 
KB son 47 
O 0 S 71 13 C 4 S% 
13 2 1 ft 

a ft 

IDO 2016772 dl% 
IBS Sfi 
UE 8 1 % 

58 9837 2 ft 
184 17 723 82 % 

oao a ion 79 % 

027 20 200 an 
223 48 1 ft 

50 B 1 15 

48471 14 7*4 
SO -ft 
Itt) » 71 05 ft 

59 2023 »% 

2713180 24 {| 

a rxz tes% 

029 21 1 * 1 ft 
IJ« 12 to 34 % 
ILM 15 3442 27 % 
099 3487 d 5 % 

l DOB 8775 10 H 
■ l OB 17 343 Bft 
1362 3 ft 
2947 

688 8 % 
148 4 A 
090 17 1395 aft 
1322 SiV 
l 154 1 ! IB 35 % 
32 7885 38 % 
7 2004 18 

OJB 72 2845 32 % 
1417342 27 % 
77 S U 

a 2 S 2 16 % 
1081 8 % 
0872 3 ft 
1895 «& 


11% 11% ft 

H 19 % +% 
«% «% +% 
«%«%+% 
18 % 1 ft 
ft ft 

5 ft 69 % +IB 

s% OA 
ft IA + 
22 % 22 H ft 
aft to ft 

72 % 73 % +% 
a% 20% ft 
15 % 15 % ft 
lft 14 % +% 
72 * 74 % ft 

itt 3A +% 

5 ft 57 % ft 
32 % 33 % ft 
24 % »A ft 
5 ft 54 % + 1 % 
17 % 17 % ft 
34 % 2 ft 
28 % 27 ft 

24 % 25 % +% 
25 % Eft ft 

58 % 68 % +% 
84 % 35 +A 

14 % 14 £ +A 

« 9 -ft 

ft «A +A 

37 % 38 % ft 
5 ft S% - 
a 36 % ft 
37 % 37 % ft 
17 % 17 % -% 

31 % 32 % ft 


ta 22 148 
32 3 BH 
215 881 
23 88 

113 9 8834 
IQ 23 348 
5729098 
13 149 
0J0 3 HflH 

ia is s 

BJ 4 19 901 

ass n n 

86 

097 24 89 

1232 
30 

13 207 
144 17 288 

14 387 
2099 

39 1137 
589 
12041 
ana 
T 8 TOO 
112 13 

75 
1303 
254 

IKE 18 354 
are 22 109 
to 
59 

120 23 705 

20 CB2 


4 pm ciast September 29 
rt m 

Ota. E 10 l> HU l— Iret tag 

» 57 17 % 17 % 11 % ft 
15885 43 % 4 ft 48 % + 1 % 
178 17 106 53 % S% 53 % ft 
139 23 77 21 % 20 % 21 % 

7 E 5 ft 5 % 5 ft ft 

14 1257 17 % lft 17 

24 733 B% 5 % Bft 

X 5033 95 % tft ( 5 ft +A 

958 14 X 28,1 » 28,1 n't 

» low i « « % 
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n sic 

n. E m ie to IM — 

M 336 lBft 10 10 % 

028 a 504 2 ft 25 %. 28 % ft 

09 3 SI < 5 % 18 16 % ft 

19 □ 19 3 ft 33 % 34 ft 

4819000 77 % 75 % 76 % - 2 % 


LHTaa> 

oas to s 

31 

30 % 

31 

ft 

MH 

Urine 

s to 

17 % 

17 % 

17 % 


Paorai 

LUrep* 

014 21 24 

■42 

41 

• 1 % 

♦% 

Papirei 

Uneariec 

00 * 41 5975 

71 % 

«% 

to 1 * 

-1 

Peaks 

Lks< 8 nx 

052 15 to 

37 V 

37 V 

37 % 


rtnoli* 

ureasai 

12 Slto 

2 ft 

1 ft 

2 D 

■» 

tanWg 

Lmrta 

a to 

* 6 A 

■ill 

«A 


RErtEthl 

LJXCp 

2 KB 

7 A 

7 A 

7 % 

■ft 

PBWdt 

mew 

005 2 E 7 E 6 

44 % 

43 44 % + 1 % 

PtaftdiO 







WriraH 

UP Cl 

OJE 1715303 

2 SH 3 % 23 % 

■A 

fMte* 

us cere 

22 1056 

25 % 

2 ft 

+i 

r+rnge 

UkIB 

OX I 511 

i 4 ft iv; 

MA 

■A 

reTQBttf 


B 2207 

7 % 

ft 

rft 

% 

nraoon 

ItaBB 

28 3 » 

38 ft ■% 

28 % 


nemiTck 

itepk* 

29 * 

13 

uv 

12 % 

J 4 

none 

lime Dr 

39 6073 

31 

3 ft 30 ft 

W+ 


urattnu 

D 4 * 13 34 

1 ft 

15 1 ft 

-% 

nonQEA 


8% BA 6A +A 

23 % Z 9 ft 23 % ft 

28% S% SB +H 


1720 2ft 
113 St 108 
174 3 % 

a 408 a 

120 271 5 % 

144 28 IHB 28 % 
4925910101% 
041 21 250 58 % 
to 5 % 
357 to 17 % 
482 14 % 
49 J 178 n 45 % 
95 1 % 

25 aa si% 

402 18% 
Ml 38 1520 S% 
072 24 I W% 
38 to BDA 
17 1«0 21 

02458) 12 53 

SB 245 4% 


27% 28% ft 

reft 107% +2% 

3 % ft 
22 22% ft 
5% 6% +% 
29% 2ft 
98 % 10 ft ft 

5B% 5BA -A 

5% 5% 

17 % 17 % 

14% 14% -A 
44 45% +1 

1% 1% ft 
MA 51% ft 
tft -i* 
34ft 25% +d 
lft 16 % +% 
80A BOA 
2ft 23% ft 
52 52 +1 


a 94 

1B2 15 4S2 
108 504119 
S 289 
M 170 
40 3SB 
to 

11 to 
30 2848 
180 15 119 
23 3828 
158 22 299 
ia 38 39 

180 a 1888 
10 329 


DIE 27 19 
116 
48 351 
I960 


*A ft +A J 


41 IM Sft 3ft -a% 4% 
*■^ 4 * r -to 36% S5% 35% \ 


& TW 22SB ed% 4S% 4ft +2% MGfa 

HUS S 1H 2ft 20% 20% ft FttrCp 

h\ - \ 'm ft sA ft: .ft .fatata 

k.- 129 588 20% 20% 20A A HIM* 

r; W1 S88 5% 5ST 6A ft ft* A 

P’-_H'W4 97% 7ft '7% ft. H—l 
t.MB a; 'as '.i« 14114ft -1%. Ufa 
-It 77 41% . 41% 41A +A HttK 
faa-2: S6i &2 34 aft mmt 


U 61 
183 957 
020 21 2251 
4382 
43 V 
127 « SOI 
*22164 
BBS 
-« 395 
573 
9 
0 5U 
028 51 7812 
1243 
29 Ml 
67 1482 
613 

- 9 86 
0» 37 70 
IB 29 


ft S 
2ft 25 
91% 31 

ft B 

S7ft 55% 
7ft Tft 
036% 38% 
8% 5 

17% 1ft 

ft 4 fi 

sh oa 
A 0% 

45% 47% 
4% 4% 
33 32% 
T1\ lid 
12 % 12 
23A 22% 
42% 41 - 

1ft 10% 


k— rim 168 it 319 
kflgdkr 751 V 

— Sfi 19 1755 

feed 012 2459790 
Mgee 2209 

—riel 72 2757 

tad— 126 20 35 

I— « 11SS 

tateri ro 

UnM 24U 

mr— a 3519 

Uta « 14 U75 

reman x 005 17 1090 

strut) > oa? m ia 


BtO 8% 10 +% 

44% 42% 42% -1 

3tti 37% 3ft -lA 
«B2% 5ft B% +1% 
13% 12% 12% A 

1(23 lft il% -A 
2 % 3 % 2 % 

10% H% 10% 

•jo 1 ! ift zoA +id 

28% 24% 28% +% 

3% 35% 28% +1% 
55 Sft 9+1% 

1ft 15% ISA +A 

•38% 35% 38% *23 

ft M ft -A 

34% 33% 34% «l 
10 1 % 1 % 

2% 2A 2A 

•31% Sft 31% +1 

Id ft *d +A 
18% 1ft W% 

17% 17% 17,; -A 
7A 7 7% -ft 
13% 13 13% +A 
u% 12H «A +% 

24% Z3% i3% +% 
PSA 53% 95% +2,1 
5A *a 4% -% 
#51% 49 51% +2% 

29 28% 2ft A 
11% 11% lift A 
20 2 |i ft + A. 
1ft 15 »% +1A 
« 9A ft -A 

24% 23% 24% +% 
24 23% 23% -% 

207% 205% 207% +1% 


On 22 2294 51% 50% 51 ♦% 

# 1774 ft 5 % 5 % -A 

H 37 75M 73 700 71, \ +% 

SR 132 17 SB 23 22% 22% -% 

MN 060 a 1919 »% 2ft M% 

re » 10 lft 16 IB 

Cpi 010 a 1544 31% XA 31% +% 

47 5DG0 12% 11% 1%; +A 
IBs ODD 18 9D3 3ft 32% 3£% -% 

M UU II 992 11% 1D(| lift ft 

«EB 4% 4fi 4% - 

k 48 1509 6% 50 6 

AG 120 23 2049 2ft 25 5% +% 

V 3 2773 28% 27% 77|] ft 

be 852 9 H ft ft -A 

5134358 134% 132% 13ft +1% 
H «1 UA 14% 14% ft 

de HO » 14 13% 14 +% 

l« 029 5 SB 7 5 ft 52% 540 + 2 A 

«3 53% 62% 53 -% 

y 124 13 80 71% 71% 71% -1% 

h* OW 27 73 11% 11% 11% -% 

H 8244 18% 1FA 15% -% 

CD 020 17 150 lft 9% 9% 

10 078 IE 364 135,34% 34% ft 
(i ok n ien 40% ' 39% 4ft ft 
s 008 32 22to 43% 43% 43% ft 

I 1 B 7 J fA ft ft +1 

4 028 17 3M 34% 33% 33fi ft 

ri 040 17 S 37 36 37 +% 

> 197 24% 23 23% ft 


210 17 85 5 % 
034 94 DU 11 
5 2111 Eft 
27 8922 870 

45 9759 47 % 

03 « 48 M 10 34 % 
050 37 16 M 

17 & a 

190 17 to 29 % 
3 A 
120 41 59 3ft 

068 23 900 32 % 
are 17 1177 iH3% 
1351 1871 58% 
zr 070 15 % 
30 12770 10 ,i 

46 66 B 3 ft 

a am 14% 

71 3204 nd 
040 35 530 32 

017 » 383 17 

3 D 2078 23 % 
a d ift 
10 2239 8 % 

an 9 in mi 
n is 15% 
024 « 096 020 % 

is Mia 41% 
ia >0 Kacft 
23 1283 * 71 % 
B 3404 E 9 610 
21 to 39 
2218056 42 % 
21 927 371 * 
193 5038 dft 


5J% 5ft ♦% 
10% II ft 
64% 65% ■% 

05% 97% -A 
48% 450 ft 

Bi! »% +0 

13 % 14 ft 

a a -i 
29% 29% 

2 % 2 % 

35% 35% ft 
31% 32% +% 
41% 43% +1% 
5ft Sft +70 
lft 16% +A 
0% HA 
lft 10% +% 
T 4 A 1 « ft 

»A nA ♦% 

31 31% -% 

16% 16% -A 
a% 23A 
Ift 1ft 
ft ft ft 
2*4 to% A 

15 15 -% 

19% 20A 
41 41% ft 
35% 38% 

10% Ift -1* 
57% 81% +6,% 

3ft 42A +2A 
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Italian market unsettled by draft budget 


WORLD OVERVIEW 


The Italian stock market 
took a knock yesterday as 
the government unveiled its 
draft budget for 1998, and 
ran into immediate opposi- 
tion from its own side, unites 
Philip Goggan. 

Faus to Bertinotti. leader of 
the left wing Foundation 
party, said his grouping 
would cot support the bud- 
get. which aims to cut the 
deficit by L25.000bn, in its 
present form. The centre-left 
government depends on the 
Foundation party for sup- 
port 

While the budget might 
still pass with the support of 
other parties, the uncer- 
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tainty unsettled Italian 
bonds, the lira and the Mib- 
tel index, which dropped 1.5 
per cent on the day. 

The Milan stock market 
hit an all-time high last 
week after a robust perfor- 


mance in 1997 as shares ben- 
efited from the convergence 
effect on bonds and the pros- 
pect of interest rate reduc- 
tions. 

However, Joe Rooney at 
Lehman Brothers sees the 


Italian stock market as one 
of the most expensive in the 
world (along with France. 
Germany and Hong Kong). 

The investment bank uses 
a valuation method which 
compares the market’s earn- 
ings yield with the bond 
yield, and says that Italy, 
having been relatively 
attractive a few months ago, 
has become overvalued. 

Meanwhile, the latest note 
from the European team at 
BZW sounds a warning note 
about the French market 

“The French market has 
performed a bit better than 
we expected recently, under- 
performing the peripheral 
countries, but behaving a bit 
better than the ot he r care 


continentals. The explana- 
tion lies primarily in the 
market's lower dollar sensi- 
tivity, which has helped as 
the D-Mark has regained 
against the dollar." 

-Looking the cycli- 

cal and structural factors 
which have impeded the 
market throughout the last 
tew years should again come 
to the fore. The French bud- 
get showed the fiscal pres- 
sure the co un tr y Is under.” 
says the team. 

“The possibility of the UK 
joining Emu, by raising the 
outlook for continental Euro- 
pean interest rates, increases 
the monetary pressure 
France wfD face In future,” 
the tta*rn 


The Paris stock market 
edged up by 0.1 per cent yes- 
terday cm what was a feJrly 
quiet day for world stock 
markets, as investors 
awaited the outcome of 
today’s meeting of the US 
Federal Reserve’s open mar- 
ket committee. 

Very few people were 
expecting the Fed to raise 
rates although some ana- 
lysts are looking for an 
increase before the end of 
the year. 

Asian markets were fairly 
stable, the FTSE Eurotop 100 
Index dropped just 0.1 per 
wmt ami early trading on 
Wan Street was subdued. 

London market, page 41 


Dow shakes 
off Aetna 
downturn 


Milan pulls back from peaks 


AMERICAS 


US stocks gained ground at 
midsession as all major 
exchanges traded higher in 
spite of a downward drag by 
Aetna on the healthcare sec- 
tor, writes John Labette in 
New York. 

Confirming rumours that 
sent its stock lower last 
week, Aetna plunged more 
than 10 per cent or $9£ at 
$81 Vi when the company 
reported that rising medical 
expenses would lead to 
much worse than expected 
third quarter p-arnmg K 

The announcement sent 
other leading insurers 
sharply lower, as Oxford 
Health Plans lost $2ft at 
$75&, and United Health 
Care fell $1% at $48ft. Tm 
not sure there's a broader 
significance here, beyond the 
healthcare sector today,” 
said Richard Hoey, director 
of equity research and chief 
economist at Dreyfus Carp. 
Aetna's warning repeats the 
pattern set by other large 
companies in recent weeks, 
including Eastman Kodak 
and Gillette in the final days 
of the third quarter period. 

By midday the healthcare 
sell-off was contained as 
many other sectors rose. The 
Dow Jones Industrial Aver- 
age gained 35.17 at 7.954.35 
while the broader Standard 
& Poor’s 500 rose 3.57 at 
948.79. 

Among the Dow's most 
actively traded shares, Coca 
Cola gained $ft at $62% as 
the company said its world- 
wide unit case volume had 
risen by nearly 10 per cant. 

Travelers Group, which 
last week announced a $9bn 
merger with Salomon, traded 
$% lower at $68%. Hewlett 
Packard slid $14 at $69% as 
the company announced 


price cuts on one of its PC 
lines. Hilton Hotels traded 
$% higher at $32% in antici- 
pation of a legal settlement 
to its dispute with ITT. Auto 
parts maker Federal Mogul 
also traded higher, gaining 
$1V« or nearly 5 per cent at 
$39 after Merrill Lynch 
raised Its rating to a near- 
term buy. 

The technology sector also 
rose modestly, gaining 6.21 
at 1,688.45. Shares in semi- 
conductor chip makers 
moved strongly higher as 
Intel gained $1% at $944 
while Micron Technology 
gainwi $% at $35%. Software 
leader Microsoft rose slightly 
by $% to $133%. Networking 
computer firms also moved 
higher as Bay Networks 
gained $1% at $38$. 

TORONTO edged into posi- 
tive territory at midday as 
gold and metals stocks pow- 
ered ahead. The TSE-300 
composite index rose 13.13 
points to 6,989.01 in turnover 
of 42.4m shares worth 
C$669.47m. 

The gold group gained L6 
per cent, while metals and 
minerals climbed . 1.7 per 
cent to lead six sectors 

higher. 

Paper and forest products 
led the losers, shedding LI 
per cent. Banks, communica- 
tions and transportation 
were essentially flat. 

TrizecHahn Corp rose 35 
cents to C$35 in light deal- 
ings. The real estate com- 
pany said earlier in the day 
that it had agreed in princi- 
ple to pay about $500m to 
acquire most the the assets 
of the closely held JBG. Ana- 
lysts noted that the deal 
would see TrizecHahn 
acquire about 4m square feet 
of office properties in Wash- 
ington DC, Virginia and 
Maryland. 


Opposition to Italy's 1998 
draft budget unveiled at the 
weekend, brought profit- 
takers out in force In 
MTLAN%. pulling share 
prices back from the all-time 
highs registered last week. 

The Comit index fell 6.80 
to 982.76 while the real-time 
Mibtel index fell 244 to 
15,815. The government’s 
proposals drew a hall of crit- 
icism from both hard-left 
allies and the rightwing 
opposition. Weekend com- 
ments by Antonio Fazio, the 
central bank governor, also 
appeared to quash growing 
excitement over the chances 
for a reduction in interest 
rates soon. 

Compart tumbled L48 to 
L966-6 after the holding com- 
pany dismissed speculation 
of plans for a reorganisation. 

Mediobanca was L581 
lower at L13.385 after the 
bank said its board of direc- 
tors had no plans to discuss 
a capital increase at their 
meeting yesterday. 

Banca Commerciale Ital- 
ians fell L108 to L4£81 as 
investors became nervious 
ahead of today’s first-half 
Mini ng. 

AMSTERDAM lost ground 
following a steep slide at 
Elsevier which plunged 
more than 8 per cent in 
record-breaking volume. The 
AEX Index ended off 090 at 
90495. 

Brokers es timat ed that but 
for the shakeout at Elsevier 
the leading index would 
have gained ground. The 
shares tumbled FI 2.50 to 
FI 2890 in volume of l&8m 
as news of accounting irreg- 
ularities at a major unit 
sparked a fierce two-way tus- 
sle for sentiment. 

There was said to he sub- 
stantial switching into other 
publishing groups, notably 
Wolters Kluwer which pow- 
ered ahead by FI 890 or 3.4 
per cent to FI 260.40. VNU 
lost ground initially but 
closed all square at FI 34490. 

Gist Brocades, the drugs 
group that came unstuck 
last month following a prof- 
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log to boost the shares. Luft- 
hansa closed op 95 pfg at 
DM34.35 after the chief exec- 
utive said that third-quarter 
earnings were above target 
and well above earningB in 
the same 1996 period. 

ProSleben jumped DM590 
to DM88.80 as Goldman 
Sachs initiated coverage on 
the television network with 
a market outperforms! rat- 
ing. 

PARIS had a low volume 


Elsevier 


Share prloe and index rebased 
120 


AEX 



SO' 


Juf ;w 
Bourc* OUaxmanVICV 


»*P 


-jb mr • V V 1 U1UU.UL luuuniug » 

Mexico City edges higher 


MEXICO CITY built on 
Friday's solid gains, adding 
18.96 to 526891 on the 1PC 
index at midsession. Brokers 
said trading showed patches 
of hesitancy ahead of of a 
busy week for heavyweight 
economic data from the US. 
“Volume thin morning is on 
the light side,” said one 
trader. Telmex rose 18 centa- 
vos to 1998 pesos. 

SAO PAULO traded side- 
ways in dull volume. One 
dealer said the market was 
mostly an hold ahead of tins 


week's announcement of the 
privatisation model for Tele- 
bras. The telecoms leader 
ended the morning with a 
modest 0.07 per cent decline 
to R$13ai0. At midsession, 
the Bovespa Index was down 
1L00 at 11,522. 

SANTIAGO moved lower 
to mostly lacklustre morning 
trade. The IPSA index was 
Off 023 at 12892 at midses- 
sion. Endesa shed L00 pesos 
to 202 pesos. CARACAS was 
20.98 lower at 10,454.65 on 
the IBC index at midsession. 


per 

cent to FI 5890 . 

FRANKFURT was weak in 
late electronic trade amid 
rumours that the Bundes- 
bank would move today to a 
variable rate repo, although 
many analysts were doubt- 
ful, saying that Inflation had 
not picked up sufficiently to 
justify such a move. The 
Ibis-indicated Dax index was 
1897 lower at 4,11692. 

Lufthansa outperformed 
the broader market in the 
late Ibis session, with the 
bookbuilding road show 
which began yesterday help- 


session with less than 10 
shares traded. Hie CAC 40 
index ended up 893 at 
2.988.96. Thomson-CSF 
stayed In demand, adding 
FFr3.60 at FFr19390 for & 
rise of more than 11 per cent 
over the past six sessions as 
a government decision an a 
fresh attempt to find a part- 
ner for the defence group 
was said to be imminent. 

Market talk pointed to 
renewed bids from both 
Alcatel Alstham and Lagar- 
dere. Hu former hardened 
FFr7 to FFr773 and Lagar- 
dere, which puts out interim 
results tomorrow, added 
FFr290 at FFr186. 

Cie Bancaire bad a bad 
day, sliding FFr31 or almost 
4 per cent to FFr748 News of 
a capital increase at GAN 
left the Insurer's shares 
FFr8.10 or 59 per cent lower 
at FFTL399. 

MADRID closed at a 
record high, boosted by the 
electricity utility, Endesa, as 
it began its share offer. 


Tokyo nervous ahead of tankan 



domestic institutions 
enabled TOKYO to claw 
back heavy losses and close 
only marginally lower. 
writes Owen Robinson. 

The Nikkei 225 average 
ended off 7.50 at 17,96791, 
just short of the day’s 
17,99291 high. Earlier In the 
session, the index had been 
as low as 17,680.92. 

Stocks plunged in the 
morning on heavy profit- 
taking by corporate inves- 
tors ahead of today’s interim 
book-dosings for the aid of 
the fiscal first halt Public 
funds, however, launched 
large-volume purchases in 
the afternoon in continuing 
efforts to keep the 225 aver- 
age around the 18.000 level. 

Many investors were hesi- 
tant to take large positions 
ahead of Wednesday’s publi- 
cation of the Bank of Japan 
quarterly tankan. survey of 
corporate sentiment - an 
Important monetary policy 
determinant and the main 
gauge of business condi- 
tions. 

High-tech Issues were 
mixed. Sony fell Y100 to 
Y11900, Tokyo Electron Y120 
to Y7950 and Canon Y40 to 


120 



Aug 1087 Sap 
Booci Dat o tr— nI CV 

Y3900. Ad van test however, 
gained Y400 to Yll.800, 
Kyocera Y6Q to Y7.7S0 and 
Nikon Y60 to YL930. 

The day’s most active 
issue was Sahara Bank 
which fell Y28 to Y590. Fuji 
Bank lost Y70 at Y1.S10. 
Sumitomo Rant gained Y20 
to Y 1.850 and Industrial 
Bank of Japan Yio to Yl ,480- 

Property stocks retreated 
on expectations that the gov- 
ernment will proceed with 
plans to reform property tax. 
Mitsui Fudosan fell Y40 to 
Yi,500. Heiwa Real Estate 
Yl6 to Y485 and Sumitomo 
Realty and Development Y17 
to Y930. 


In Osaka, the OSE average 
fell 240.99 to 18992.03 and 
volume surged to 441m 
shares. 

BANGKOK recovered 
slightly towards the close 
but still ended off 8.50 o r L5 
per cent at 549.48 on the SET 
index as investors awaited 
news of a widely expected 
cabinet reshuffle. Turnover 
was modest at Bt29bn. 

Bangkok Bank fell Bt9 to 
Bt2S and Thai Fanners shed 
Bt6 at Bt96- Among leading 
construction issues, Kajima 
shed Y16 to Y544 and Oba- 
yashi Y5 to Y725. Fujita 
improved Y2 to Y73, Sato 
Kogyo Y5 to Y95 and Tobi&h- 
ima Y9 to Y100. 

MANILA moved lower as 
nervousness built up ahead 
of the third ^quarter results 
season. 

“Local companies will 
start to issue third quarter- 
lies over the next few days 
and the impact of the weak 
peso and high interest rates 
will have been d amag ing," 
said one broker. 

The composite index 
closed 21.63 lower at 2,059.15. 
Metropolitan Rank came off 
790 pesos at 315 pesos and 
Philippines National lost 090 
pesos at 74 pesos. 

HONG KONG was lifted by 


showing to HSBC as 
share caught up with 
shar p gains mada jn London 
trade, made last Friday, on 
the view that the British 
government was more posi- 
tive about European eco- 
nomic and monetary Mrinn 

HSBC, which closed at 
KK$245 in the domestic mar- 
ket on Friday, subsequently 
traded up to HK$254.40 to 
London. 

In Hong Kong yesterday, 
the shares finished at 
HK$254, which contributed 
12598 of the day's rise in the 
Hang Seng index- The indiwr 
finished 153.50 higher at 
14,864.37 in turnover that 
dipped to HK$L39bn. 

China plays were again hit 
hard by profit-taking. The 
Hang Seng China Enter- 
prises Index of 35 H shares 
closed 2.1 per cent lower at 
190490. Shenzhen Catic rose 
to HK$4.20 on its debnt 
before dosing at HK$3.15, 
still a sharp premium to its 
offer price of HKS1.73. 

KUALA LUMPUR found 
support for blue chips from 
local funds but broader mar- 
ket indices were more mived 
In a very subdued trading 
session. The composite Index 
closed up 996 at 809.07, its 
high for the day. 


The general index rose L60 
to 630.95 as Endesa 
gained PtalO to Pta 3,195. 

HELSINKI im pr ove d 3L10 
to 3,672.46 on the Hmr Indeic. 
Neste rose FMk290 to 
FM2U449 amid speculation 
that the government is to 
announce tom o rrow its deci- 
sion an the moated merger 
with state-owned power 
group, toudzan Volina. A US 
roadshow was said to lie 
behind a FMQ-90 or 49 per 
cent rise to FM2490 at hank- 
in g lea der Merita. 

ZURICH was easier in 
directionless trade and the 
SMI index finished 249 lower 
at 5,691-8. Against the trend, 
CS Group picked up SFr390 
at SFr200.60 ahead of a 
major presentation to ana- 
lysts tomorrow at which the 
company is expected to 


detail its restructuring prog- 
ress and future strategies. 

Bo ldenfagnk, SFr36 higher 
at 5FTL372. and Alusuisse, 
up SFr35 at SFrL384, were 
boosted by report s that sev- 
eral foreign analysis issued 

buy lTfl flnrnwienriatinwK - 

TEL AVIV surged 2-6 per 
cent as the market awaited 
an tha t Israel 

and the Palestinians were 
resuming peace ne gotiations. 
The Mte htanhn index gained 
7.40 to 292.44. 

ISTANBUL refused to be 
deflected from its record set- 
ting rally and the market 
rose another 2 per cent, 
extending Us advance since 
the start of the month to 33.7 
per cant The IMKB Nation- 
al-100 index ended the day 52 
higher at 2,644. 

Written and aefitod by Mfehaal 
Morgan and Jeffrey Brown 

SOUTH AFRICA 

Golds had a good day to 
Johannesburg on the view 
that the bullion price 
seemed to have broken new 
ground after holding above 
toe key $32690 leveL The 
gold index gained 26.8 -to 
9699 hot toe broader mar-* 
ket was weak. Industrials 
lost 209 at 8,6379 while the 
overall index was down 169 
at 7,0644. Don Group fell 14 
per cent to 94 cents in thin 
trade ahead of results. 


market FOCUS 


Swiss clamber 
to new heights 


The Swiss stock market 
may not have the glamour 
of an emerging stock mar- 
ket but tt has put in a per- 
formance this year which 
overshadows most of the 
world’s newer markets- 

to spite of a 15 per cent 
correction in July and 
August, it is still 44 per 
cent higher than at the 
start of the year and US 

doHar-based investors have 

seen a rise of about a third. 

Among the major Euro- 
pean stock markets, only 
Italy has done better to 
1997. The Swiss market, in 
dollar-adjusted terms, has 
risen twice as fest as Lou- 
don and three times as fest 
as Paris. This year's perfor- 
mance is in marked con- 
trast to 1996 when the 
weakness of the Swiss 
franc wiped out most of the 
gwiTwt for foreign investors. 

There are a number of 
explanations why Switzer- 
land is setting the pace. 
The economy, after nearly 
seven years of stagnation, 
is starting to recover. Swiss 
interest rates are at their 
lowest level in years, and 
the Swiss franc Is no longs 
hopelessly overvalued. 

The recovery to the 
domestic economy is of 
negligible importance for 
blue chips, like Novartis, 
Nestld and ABB, which 
earn the bulk of their prof- 
its overseas. But exchange 
rate movements have a big 
impact on reported profit 
a nnoancammt a. Bank Von- 
tobel to Zurich expects 
Swiss corporate profits to 
rise by 33 per cent this 
year, after adjusting for 
restructuring costs, and 20 
per cent next year. 

This year has also seen a 
change to the best perform- 
ing sectors. Pharmaceutical 
stocks, which account for 
over 40 per cent of the 
Swiss Market Index (SMI), 
used to make the running, 
but now it is the banking 
and insurance sectors. 

However, the biggest rea- 
son for the Swiss market's 
strong performance is 
restructuring. It started 
with last year's merger of 
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gandnz and Cxbo to create 
Novartis, the world’s sec- 
ond biggest pharmaceutical 
company. The big tnree 
hanks followed with me* 
sures to restructure the:r 
loss-making retail bank 


Bernard Tschanz. direc- 
tor of equity research at 
Credit Suisse, says Swiurer- 
land is more advanced ’-has 

most European countries 
when it comes to corporate 
restructuring and there is 
more to come. 

Pictet, a Geneva private 
ba nk, believes the growth 
to corporate profits will 
pick up from the 12 per 
cent a year of the pas: 
decade to 15 per cent, and 
this will help underpin a 
market which is selling c= 
around 21 times current 
year's earnings. 

However, the Swiss franc 
remains highly vulnerable 
to speculative inflows 
ahead of monetary union 
and this could dent the 
rosy profit scenarios. 

Meanwhile, the rise in 
unemployment is begin- 
ning to strain Switzerland's 
enviable record of peaceful 
labour relations. Last Sun- 
day's referendum, which 
rejected the government's 
proposed unemployment 
benefit cuts, was a 
reminder that the record 
stock market profits may 
have to be distributed more 
evenly if the country is to 
continue to emerge as a 
stock market star. 

William Hall 
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